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@ Have you ever been provoked by 

the one faulty bulb that put out a ;, 
whole string of Christmas lights? Hier / 
Just one bulb can cause you a lot 
of trouble. 

A lot of things are like Christmas 
lights. Insurance, for instance. A 
whole string of policies can’t help 
a client of yours if he has one unex- 
pected loss that is not protected. 

We are telling this story in the 
December 7 issue of The Saturday 
Evening Post. It is one of a series 
of advertisements of The American | 
Insurance Group to help its agents tq 
sell more, efficient protection. 

Insurance—The American Way 
—starts out with the unusual Risk 
Detector. In response to adver- Kg 
tising, families everywhere are writ- | 
ing to the home office for their copy. 

The local agent makes the sale. 

Write for the complete story of 
“Insure The American Way.” Learn 
how you can apply this effective 
technique to your local problems 
through the exclusive selling plan 
worked out by this Group. Address 
The American Insurance Group, 


Dept. 525, Newark, New Jersey. 
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MERGENCY BACKING 


WHEN a person is taking a voyage he wants to sail on a safe ship, 
one with a secondary bottom, watertight compartments, good fire 
protection, enough life boats, and good life preservers. 

In a similar manner, the owner who plans a construction project 
wants every assurance that the contractor will be able to complete 
the job thoroughly and efficiently. A Travelers Contract Bond is an 
emergency backing which provides this security. 

When you place a contract bond in The Travelers, you know it 
will always be accepted by the owner. The Travelers has the capacity 
to issue bonds on huge projects and its services are always prompt 


and valuable. 


THE TRAVELERS INDEMNITY COMPANY 


HARTFORD, CONNECTICUT 


ALL FORMS OF SURETY AND FIDELITY BONDS 
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Let this chap run 
interference for you 


| 









“How to Beat 
the Green Bay Packers in One Easy 
Lesson” is the title of a new book 
prepared for the use of National 
Fire Group agents. It’s the best way 
we know to approach and explain 
the idea of Survey and Analysis 
of a prospect’s insurance coverage. 


If you could use a sales tool that will get 
and hold a prospect’s interest while it ex- 


Whenever you run into difficult cases and the less-familiar forms of insurance, then is 
the time to call in your National Fire Group Counselor. His wealth of training and 
experience will mean putting more of these hard-to-get cases on your books. 


plains the purpose and value of Survey and 
Analysis in the shortest possible time, this is 
your book. 


Your National Fire Group counselor can 
supply you with ‘‘How to Beat the Green Bay 
Packers,” or you can have a copy by returning 
the coupon below, and without the slightest 
obligation. Whether or not you represent a 
company in the National Fire Group, we'd 
like you to have a copy, by way of showing 
you the kind of practical help we give our 
representatives. 
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THE NATIONAL 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago 
Pacific Department: 234 Bush Street, Sanfrancisco 
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FIRE GROUP 





The National Fire Group, 
95 Pearl St., 
Hartford, Conn. 


Gentlemen: 

I should like to have you mail me a copy of your manual, 
“How To Beat the Green Bay Packers in One Easy Lesson.” 
NAME.... 


ADDRESS 
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America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FirE INSURANCE COMPANY 
First AMERICAN FiRE INSURANCE COMPANY 


SA 


Re Prduction - 


Business Interruption 
Insutance carries on 
while your property 
insurance helyas in the te- 
paroduction of your plant 
Vv 


N.&.. Send this memo to your clients 


and Indemnity Group 


NIAGARA FirRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 


BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN. Vice-President 


New York,N.Y. 





Eighty Maiden Lane, 
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§ Three years ago we supplied our 
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and prospects. 


- —> le 
; So enthusiastically was this card 
received that the following year 
our printing run of this pre-Christmas remembrance 
exceeded one million impressions. Orders for the “1940 


model (imprinted and supplied without cost ) give 





promise of topping last year s record. 


By representing a Company of the Royal-Liverpool 
Groups, an agent has a dependable source of 
ideas which will help him toward increased 
production. For a specimen of this card, 
and information regarding a wide assortment of other 


business-builders, address Publicity Department, 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. * CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA °* THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. ® THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. *® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY ® ROYAL INSURANCE COMPANY, LTD. * THE SEABOARD INSURANCE COMPANY *® STAR INSURANCE COMPANY OF AMERICA 
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U. §. Crop Insurance 
Suffers 150% Loss 
Ratio in 1940 


Abandonment in Four 
States Blamed—Loss Ratio 
in 1939 Was 139 


The Federal Crop Insurance Corpora- 
tion had an even more adverse expe- 
rience during its second year of opera- 
tions than it did during its first year, 
according to results now made public by 
Manager L.K.Smith. The total premium 
payments received by FCIC in bushels 
of wheat amounted to 14,683,674, while 
the indemnities paid totaled 21,996,213. 
The loss ratio is thus more than 149 
percent. Indemnities were paid to nearly 
one-third of the assured. The number 
of contracts was 378,966 and the number 
of indemnities paid was 108,331. 

FCIC makes no statement as to the 
expense of operating the insurance plan, 
so there is no way of determining the 
complete underwriting results. 

FCIC attributes the bad record pri- 
marily to the large abandonments of 
crops in Nebraska, Kansas, Texas and 
Oklahoma. Mr. Smith predicts that 
when the wheat belt experiences a year 
of average yield, premium collections 
will exceed indemnity payments. 


Abandon 40% in Kansas 


In Kansas farmers abandoned about 
40 percent of all wheat acreage sown 
there in the fall of 1939. 

Texas abandoned 37 percent of its 
acreage, Oklahoma 24 percent and Ne- 
braska 21. Mr. Smith states that since 
most of these farmers rely on wheat as 
their one cash crop, the fact that they 
were insured made it possible for them 
to have an income. 

In dollars and cents, Mr. Smith states 
that the indemnities in Kansas were the 
equivalent of $4,418,000, Texas $966,000, 
Oklahoma $696,000 and Nebraska $2,- 
838,435. In 22 other states collection of 
premiums equalled or exceeded indem- 
nity payments. 

The premiums in Kansas were 3,979,- 
480 bushels and the indemnities 8,235,776 
bushels. In Nebraska the premiums were 

2,113,769 and indemnities 5,067,918. In 
Texas the premiums were 1,109,483 and 
indemnities 1,639,177 and Oklahoma 
915,486 and indemnity paid 1,271,696. 

The experience of some of the other 
more heavily insured states was: South 
Dakota, 1,078,246 and 1,364,326; Mon- 
tana, 534,013 and 318,615; Indiana, 306,- 
647 and 122,531; Minnesota, 348,954 and 
124,015; Ohio, 323, 158 and 75,848. 

The loss ratio of FCIC on its 1939 op- 
erations was about 139 percent. 





F. B. Medbury, who has conducted a 
Youngstown, O., agency since 1890, was 
honored by the local agents association 
there at a dinner Monday. 


Hartford Advances 
Four Men in West 


Burden, Grigsby, Hullett, 
Whitcombe, Are Named 
Assistant Managers 


Hartford Fire has appointed four ad- 
ditional assistant managers of the west- 
ern department. 

The new assistant managers are J. 
Wiley Burden, Lewis E. Grigsby, James 
C. Hullett and Earl S. W hitcombe. 
Messrs. Burden and Grigsby will con- 
tinue the activities that they have here- 
tofore had with some additional respon- 
sibilities and executive duties. Mr. Hul- 
lett will supervise the recording and sur- 
vey business in Tennessee, Kentucky, 
Illinois and Nebraska while Mr. Whit- 
combe will supervise the recording and 
survey business in Colorado, Wyoming, 
New Mexico, Kansas, Oklahoma and 
Missouri. Both men will, of course, also 
have executive duties. 

In revising the field supervision of as- 
sistant managers of the western depart- 
ment, Assistant Manager Beebe will 
continue to supervise Ohio and Michi- 
gan and will also have Wisconsin and 
West Virginia. Assistant Manager 
Donnan will continue to supervise Min- 
nesota, North Dakota, South Dakota and 
Iowa and will take over Indiana. In this 
manner, the field of Assistant Manager 
Morrisey is being divided among the 
other men temporarily during Mr. Mor- 
risey’s absence on account of illness. 


Burden Is Missourian 


Mr. Burden is a native of Hannibal, 
Mo. After completing his public school 
education, he attended Northwestern 
University. His first insurance connec- 
tion was with the survey department of 
Home. He then occupied the following 
positions: Daily report examiner for the 
entire field west of the Mississippi to 
the Pacific Coast for Germania Fire; or- 
ganizer and head of the automobile de- 
partment for Germania; automobile su- 
perintendent of the western department 
of Pennsylvania Fire, and local agency 
work for a few years. 

In 1922 he became superintendent of 
the automobile and transportation de- 
partment of Hartford under the late 
James D. Vail. Upon the retirement of 
Mr. Vail, he was made superintendent of 
the automobile department of Hartford 
and Citizens, which position he has held 
to the present time. 

Mr. Grigsby is a native of Blandins- 
ville, Ill. He attended Northwestern 
University and Walton School of Com- 
merce. His first insurance experience 
was as a partner in a local agency in 
Blandinsville. In 1924 he left the local 
agency and went to Hartford Fire in the 
farm department where he has been ac- 
tive in underwriting, note, accounting 
and production of business. 


Hullett’s Career 


Mr. Hullett is a native of Bowling 
Green, Ky. After attending public 
schools in Bowling Green, he attended 
Western Kentucky State Teachers Col- 
lege for two years and Northwestern 
University insurance course for two 
years. He has been employed by Hart- 
ford since 1929. In 1933 he was ap- 
pointed special agent for the southern 


Esmond Ewing New 
E. U. A. President 


Named to Succeed. R. R. 
Martin of Atlas at Annucl 
Meeting in New York 


NEW YORK—At the annual meeting 
here of the Eastern Underwriters Asso- 
ciation these officers were elected: Presi- 
dent, Esmond Ewing, vice-president 
Travelers Fire; 
Conick, assistant U. 
Liverpool groups, and J. 
vice-president Automobile; 


vice-presidents, H. C. 
S. manager Royal- 
K. Hooker, 
treasurer, B. 





ESMOND EWING 


M. Culver, president America Fore. 

President Ronald R. Martin, manager 
of the Atlas, presided. There was an 
excellent attendance. Memorial resolu- 
tions were adopted for the late Frank A. 
Gantert, former president of Fidelity 
& Guaranty Fire, and George G. Bulk- 
ley, former president of the Springfield 
Fire & Marine. 


Halifax Resignation Accepted 


Reports were received from the treas- 
urer, from the executive committee, and 
other standing, territorial and special 
committees. The resignation of the Hal- 
ifax Fire was accepted. 

J. C. Blackall, Connecticut commis- 
sioner and president of the National As- 
sociation of Insurance Commissioners, 
was a guest at the dinner following the 
annual meeting, at which more than 100 
members were present. 








half of Oklahoma, which position he 
held until 1936, when he was transferred 
to northwestern Ohio, where he has had 
charge of the Hartford and Citizens 
business as special agent until the pres- 
ent. 

Mr. Whitcombe is a native of May- 
wood, Ill. He graduated from Armour 
Institute ef Technology from a_ course 
in fire protection engineering. Follow- 
ing graduation, he become connected 
with the Illinois Inspection Bureau, 
working in the fire rating, sprinklered 

(CONTINUED ON LAST PAGE) 


Uniform Printing Co. 
Is Sold to 
Private Company 


Lowell, Mass., Printer Is 
Purchaser—Service Will 
Not Be Interrupted 


Stockholders of Uniform Printing & 
Supply Company, at a special meeting 
Monday, adopted the proposal of the di- 
rectors to sell to the Courier-Citizen 
Company of Lowell, Mass., the physi- 
cal assets and goodwill of the Uniform 
company, except what relates to uni- 
forms. The purchase has now 
been consummated. The Massachusetts 
company will take over and own and 
operate the two plants at Chicago and 
Brooklyn as the Courier-Citizen Com- 
pany-Uniform Printing & Supply Divi- 
sion. It will continue to provide all of 
the services heretofore furnished in- 
cluding the printing and distribution of 
uniform forms. There will be no inter- 
ruption in the service. 

The question of the future of the Uni- 
form Printing & Supply Company has 
been under consideration for the past 
three years or so. There has never been 
any complaint about the service that has 
been provided nor the cost, but the 
stock companies, from time to time, had 
been accused of inconsistency in operat- 
ing a community printing enterprise and 
at the same time advocating preserva- 
tion of the profit system in business. 
Some felt that there was merit in this 
criticism when the Uniform company 
handled general printing orders for the 
companies in addition to uniform forms. 


form 


Quarter Century of Service 


The Uniform Printing & Supply 
Company was organized about 25 years 
ago by the western managers through 
the old Western Union and Western 
Insurance Bureau. The purpose was to 
print and _ distribute policy forms 
through a central agency, thereby avoid- 
ing duplication and waste incident to 
each company furnishing to each of its 
agents a supply of its own prepared 
forms. In addition to the objective of 
economy, the fire insurance people de- 
sired to bring about uniformity in forms 
and the trademark of the Uniform 
Printing & Supply Company was im- 
printed on these forms. That meant 
that the examiner at a glance could 
know whether a particular form was one 
approved and used by all agents. The 
system also had the effect of practically 
eliminating the controversies after loss 
growing out of non-concurrent forms. 


Printing Business Expanded 


Although Uniform Printing & Supply 
Company was established to print and 
distribute forms, it also was in position 
to do other incidental printing for the 
companies. Under the management of 
the late J. Barbour Gray, who retired 

(CONTINUED ON LAST PAGE) 
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Rowton Pennenns for 
War Time Threat 


BOSTON—Boston is taking advan- 
tage of the war time experiences of the 
London fire department and already has 
500 extra men ready for special duty if 
needed. At the end of another year it 
will have over 2,000 men fully trained 
to supplement the needs of the Boston 
fire department, Fire Commissioner 
W. A. Reilly of Boston told the Bay 
State Club at a dinner meeting. 

The commissioner described the work 
being done by the department in coop- 
eration with national defense plans. The 
500 men on the civil service lists were 
first given opportunity to take their final 
training as firemen, and 450 of them re- 
sponded. Men of 35 to 55 years were 
then appealed to and some 350 more 
voluntarily enrolled for less strenuous 
fire department emergency work. 
Increase Private Plant Efficiency 

Efforts are beng made to ncrease the 
efficiency of private plant fire brigades. 
The commissioner asked special agents 
to appeal to industrial leaders to see 
that plant fire fighting forces are kept at 
a maximum efficiency. 

Boston’s water supply and all its 
mains have been charted and alternate 
supplies and mains available determined. 
Elaborate plans have been made for the 
more general availability of extinguish- 
ers, booster pumps and locations for 
temporary water ponds. It has been 
found that Boston’s high pressure sys- 
tem and fire engines can be used to 
force water for three miles from the 
ocean front into the city without boost- 
ers. A system of fire whistles has been 
installed in all parts of the city to act 
as an emergency fire alarm. 

Carl H. Hurst, state agent Connecti- 
cut and Equitable, was  toastmaster. 
Several greater Boston fire chiefs were 
guests. 


Editor C. M. Cartwright 
Suffers Attack at 
Waldorf-Astoria Hotel 


NEW YORK — Managing Editor 
Charles M. Cartwright of THE NATIONAL 
UNDERWRITER, who came here to attend 
the meeting of the insurance commis- 
sioners, the Life Presidents Association 
and other organizations, suffered a se- 
vere gastric abdominal attack a week 
ago Sunday and has been confined to 
his room at the Waldorf-Astoria hotel 
ever since. It has been evident that the 
effect of the hemorrhage was underes- 
timated and he has had two blood trans- 
fusions, which have now proved suc- 
cessful. He has been kept in bed and 
not allowed to have visitors. His physi- 
cian does not know when he will be 
able to return to his home at Evanston, 
Ill. He is definitely on the mend now. 
Mrs, Cartwright was with him and has 
been at his bedside constantly. 





Cressy Out, In Again 
MILWAUKEE William Cressy, 
former partner of J. B. Momsen in the 
Associated Adjusters and other enter- 
prises that brought prosecution and con- 
viction in local courts on mail fraud and 
other charges, has been released from 
federal penitentiary at Milan, Mich., on 
a pardon after serving less than two 
years on a five-year term for using the 
mails to defraud. Cressy was met at the 
prison gates by Milwaukee police and 
returned to face a three-year term in 
the house of correction on bad check 
charges. His attorney has _ started 
habeas corpus proceedings for Cressy‘s 
release, contending the local court sen- 
tence while a federal prisoner is illegal. 
Momsen was recently sentenced in fed- 
eral court here to four years on a mail 
fraud charge in connection with the op- 
eration of the Associated Adjusters. 


The Minnesota Blue Goose held its 
Christmas party Dec. 16 in Minneapolis, 
the entertainment being moving pictures 
of Minnesota football. 
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OLD IRONSIDE 


by H. J. B. 





Listen, Joe, I’m not sore, and I’m not 
looking for an argument. I just came 
over here to have a few beers with you 
because it’s the holiday season. All 
asked you in a nice way was don’t men- 
tion the name of Willkie or Roosevelt 
to me. Don’t say anything to me about 
the Republicans or the Democrats. Just 
don’t talk politics of any kind. Talk 
about anything else. Talk about 
women, or your  windstorm losses, 
or what a hell of a time you are having 
collecting your balances, or how you are 
getting along at home, or what that 
screw ball manager of yours is doing, or 
women, or anything, only just don’t 
mention politics in any way. That’s all 
I'm asking you to do, Joe, and now just 
to show you I’m not sore, if you'll just 
sit back and relax, and drink your beer, 
I'll tell you why politics is just like a 
red rag in the face of a bull. 

* x * 

What happens was Pat Warren and 
Walter Sheldon and Al Keys and Gail 
Reed was on what they call the Repub- 
lican Insurance Committee of Illinois. 
Well, these boys are all old friends of 
mine from years ago, so when they 
came to me and said how they had 
picked me out from all the field men in 
Illinois to carry on the good work for 
Willkie among the local agents, why 
naturally I listened to what they had to 
say. They gave it to me how I was 
more intelligent, and that most of the 
other field boys was a bunch of slugs 
who would not know how to handle 
theirselves. Walter Sheldon says to 
me: “It is a case where you will have 
to say the right thing at the right time. 
It will take judgment and tack, but you 
must also hit hard.” They all told me 
I was the type and they would rely on 
me to put the down state agents in the 
bag for Willkie. They said I was am- 
bassador at large, and that what I 
should always remember was I was not 
necessarily against Roosevelt, but I was 
for Willkie until Hell wouldn’t have it. 

“Always remember that,” is what they 


said, “and you will not get in no 
trouble.” 
* 
Well, Joe, I am not so old I am be- 
ginning to have any prostrate gland 


trouble, but still in all, I am not no Boy 
Scout either. I am old enough where 
I should not of fallen for the crap those 
boys gave me. They just talked me 
into something, where I am telling you 
the God’s truth it was the worst thing 
I ever got into in my life. I thought I 
had been in jams before, you know wo- 
men scrapes, drunk and disorderly and 
stuff like that. Why none of that 
means a thing compared to what this 
did for me. You've heard the talk. I’m 
practically a bum in my own home state. 
That fixes me up just swell for the 
happy Christmas time, don’t it? 


* 

Where I blame those boys is they 
didn’t give me a nickels worth of in- 
structions. All they told me was they 


had confidence in me. Nobody told me 
how they wanted me to operate. I had 
to figure out everything for myself. 
Well, the first thing I thought was if l 
am going to be a Willkie campaigner 
the thing for me to do is to go to some 
Willkie rallies, so that is where I got 
my ammunition. Boy, were those ral- 
lies hot! What they said about Roose- 
velt you shouldn’t say about Hitler. I 
mean I thought you could be arrested 
for liable and perjury and everything 
for talking that way about anyone in 
public that way. 
*x * * 
Well Joe, you know how it is listen- 
ing to them good speakers; they get 
you all heated up. These boys that I 
heard had plenty power. I began to 
figure that Pat Warren and Walter 
Sheldon didn’t have their stuff lined up 
very good. They had given me that talk 
I must not necessarily be against 
Roosevelt but only for Willkie but like 
one of the speakers said you are either 
for this dictator, this third termer or 
you are against him, and I decided I 
am against him and how. So I lined 
up my whole campaign on the basis I 
am against Roosevelt figuring Willkie 
can take care of himself if I can make 
a big enough bum out of Roosevelt. 
ci 
The way it turned out, I probably 
didn’t use any judgment like Pat and 
Walter told me I should. I just gave 
Roosevelt both barrels with every agent 
I talked to. I didn’t waste any time 
finding out was the agent for or against 
Roosevelt. I figured if he was against 
Roosevelt he would be glad to hear me 
stick the knife in him, and if he was for 
Roosevelt why it was up to me to cut 
Roosevelt up in little pieces. Usually I 
would start out how Roosevelt was a 
play boy, he never met a pay roll in his 
life, but he had been on the public pay- 
roll ever since he was practically a little 
kid. I would always bring out that he 
had gone to private school, and when he 
got through being governor of New 
York the finances of the state were 
busted higher than a kite. Well, from 
there I would go right on down the line 
with how he had double crossed Gar- 
ner and Farley, tried to pack the Su- 
preme Court, burned up all the little 
pigs, and how all the different members 
of his family had their mouths going 
about everything that was none of their 
business. I even threw in that one 
about the Elk’s tooth. I mean, I didn’t 
pull my punches on a thing. 
kK * ok 
What I found got the most interest 
was when I would talk about how Jim- 
mie Roosevelt was copping all of the 
creamy business that should be going to 
the legitimate agents and brokers. I 
made out how this Jimmie was doing 
more business than Marsh & McLen- 
nan and Johnson & Higgins put to- 
gether, and I would always say I bet 
he didn’t even have a license. Then | 
would wind up with how Willkie and 
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prerequisite training and education re- 
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Final hearing is held before joint legis- 
lative committee on proposed compul- 
sory automobile insurance bill in New 
York. Page 19 

Personal property floater now  per- 
mitted in District of Columbia. Page 36 


J. & H. Gets Big 
Wool Line 


The Defense Supplies Corporation 
has awarded to Johnson & Higgins the 
marine and warehouse insurance cover- 
ing the 250,000,000 pounds of British- 
owned Australian wool, that is to be 
shipped to this country for storage as a 
national defense reserve. The compa- 
nies participating are Fireman’s Fund, 
United States Fire, Westchester, North 
River, Fire Association and Phoenix of 
London. The wool is to remain in 
bond while stored in this country, re- 
leasable only in the event of national 
emergency. 

No proposals were received with re- 
spect to war risk insurance except at 
the published rates in effect at the time 
shipments are made and hence the De- 
fense Supplies Corporation has made no 
contract for such coverage. The John- 
son & Higgins rate for the warehouse 
location is 1/12 of the annual tariff fire 
rate (after all coinsurance credits have 
been deducted) applicable to wool in 
store in the various warehouses, plus 4 
of 1 cent on each $100 a month. The 
rates for the marine insurance are 16% 
cents for class A liners and 18% cents 
per $100 for other approved steamers to 
Pacific ports. The comparable rates are 
19% and 21% cents to Atlantic ports. 
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his wife was being hit in the face with 
tomatoes and everybody knew Roose- 
velt could stop that if he wanted to, but 
I would talk around like Roosevelt was 
hiring people to do it. Then I would 
ask them if they wanted inflation, fed- 
eral control of insurance, ruination of 
life insurance and savings accounts, and 
right away a war with Europe. If you 
do just vote for Roosevelt, I would tell 
them, and I will see you in a concen- 
tration camp some time. 

k ok Ok 


Of course what happened was I went 
too far. I began to notice a lot of peo- 
ple weren’t speaking to me. Agents 
would send out word by some girl they 
were too busy to see me. Over 20 of 
the best agents the Old Ironsides F. 
& M. ever had sent back their supplies. 
The other field men spent all their time 
ribbing me. They said I had done all 
my talking to agents who were hot 
Democrats, 100 percent for F. D. R. and 
that I had insulted the Hell out of 
everybody in Illinois and dragged the 
high office of president down in the gut- 
ter. They would advise me to leave the 
state and go to New Mexico or maybe 
Nevada to get a fresh start where no- 
body knew me. I thought it was all 
blowing over until I tried to reinstate 
in the Blue Goose the other day and 
McKian told me there was no use even 
bringing up my name. The boys would 
black ball you to death is what he told 
me. I told him I was a pal of Frank 
Cargils, who is the Blue Goose head 


man. Silk Hat Harry or nobody else 
can get you in he said. You are 
through in Illinois. 

* ok Ox 


Well, Joe, I figure if the Blue Goose 
don’t want me, who the Hell does? 
That is the way it is with me and 
Christmas just around the corner. A 
lot of nights I even hate to go home 
because my wife or one of the kids is 
liable to ask me, “How come you never 
say anything about what a dog Roose- 
velt is any more?” I don’t know how 
you are, Joe, but I can only stand about 
so much, and after that I think, oh, 
what the Hell. The other night I was 
sitting in my room in Bloomington and 
a marvelous number knocks on the 
door. She looks like Loretta Young 
and Ann Sheridan put together. When 
I opened the door she put on the baby 
stare and says, “Oh, beg your par- 
don, isn’t this Mr. Brown’s room?” ; 
said, “Why, no.” She gave me the big 
come on smile and said, “Are you sure 
you’re not Mr. Brown?” Well, Joe, at 
least for a little while after that I didn’t 
give Roosevelt or Willkie a thought. 
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SS Drops 
Pre-Training Rule 


New Agents’ License 
Rules Are Adopted— 
Stiffen Examinations 


H \RRISBURG, PA. — Prerequisite 
training or educational requirements in 
licensing agents are being abolished as 
impractical by the Pennsylvania insur- 
ance department. Higher standards will 
be set in the examinations. Twenty 
questions will be asked of which 15 
must be answered for a passing grade. 
Companies will also be charged with the 
responsibility that agents applying un- 
der their sponsorship will be sufficiently 
trained to pass the examination. The 
law now réquires that each company 
must endorse the applicant as having 
experience in underwriting. 

The Pennsylvania department was 
one of the first to require previous ex- 
perience of applicants, with nine 
months’ insurance training in a licensed 
office or certain education as the mini- 
mum. The department points out that 
the change does not mean the lowering 
of standards. Applications “reflecting 
training or education which, in the ex- 
perience of the department, is adequate, 
will be accepted.” 


Anticipated Results Not Attained 


“A thorough analysis of the previous 
requirement rev eals that evils developed, 
that its anticipated results have not 
been attained and that to determine 
ability by a minimum period of study 
or of work is impractical” the new rules 
declare. 

“The department will seek to achieve 
better results by holding endorsers re- 
sponsible for preparation of applicants 
and by setting up and maintaining high 
standards of qualification: to be meas- 





ured by quality rather than by time. 

“While the department will require 
adequate rather than specified educa- 
tion or employment or training for 
agents’ licenses, it is believed applicants 
will not be able to meet the examina- 
tion requirements unless they have had 
training and insurance education com- 
parable to that previously required,” it 
is stated. 


Will Cover Entire Field 


“The examinations will be extended 
so as to cover as completely as possible 
the field of insurance within which the 
applicant is seeking authority. It is to 
be noted that the examination qualifies 
not merely for the license requested but 
for the entire classification of insurance 
within the scope of the examination. 
The examination for fire insurance will 
include questions On marine insurance.” 

While the department does not look 
with favor upon part-time agents, they 
will be licensed under certain conditions, 
which include an affidavit from full-time 
employers of such applicants to the ef- 
fect that if licensed they may receive 
telephone messages and callers at the 
place of their regular employment, and 
may leave such regular employment at 
any time to service their policies. Part- 
timers must agree to devote at least 15 
hours a week to their insurance busi- 
ness. They are tolerated because the 
department recognizes “that in sparsely 
settled regions and in the case of those 
without financial backing entering the 
business with serious intentions of mak- 
ing it their full-time work” there should 
be a means whereby licenses may be 
procured. 

On hearings and complaints the de- 
partment points out that it “is not a 
collection agency,” but is interested in 
specific violations of the insurance law 
and in “indebtedness of an agent or 
broker if the cause of the indebtedness 
reflects on the worthiness of the agent 
or broker.” 

Under the new regulation licenses 
_will be prohibited to employes of banks 





not citizens of 


J. F. Norse Seliesa: 
Wiley Manager 


Northwestern National's 
Chicago Head Quits Busi- 
ness; 52 Years in Insurance 


Announcement is made this week that 
John F. Norse, for 52 years a fire insur- 
ance man, will retire at the end of the 
year as Chicago manager of Northwest- 


ern National of Milwaukee. The new 
manager will be N. F. Wiley, who has 


been assistant manager since 1930. In 
the 65 years that it has been in existence, 
the Chicago branch of Northwestern 
National has had just three managers. 
Mr. Norse has been manager 25 years 
and each of his two predecessors served 
20 years. 

When Mr. Norse became manager the 
branch had premiums of about $100,000 
and today the production is about $500,- 
000. 

Mr. Norse, a native of New York, 
went to L. W. Tuller & Co. agency of 
New York as an office boy in 1888. In 
1893 Guardian of London opened a west- 
ern department in Chicago and Mr. 
Norse went along as chief clerk. It re- 
insured its business in this country two 
years later and retired from the United 
States. Mr. Norse then went with the 
western department of what was then 
German-American as examiner. In 1900 
he went with Germania, which is now 
National Liberty, and four years later 
made a connection with Northwestern 


and trust companies and persons under 
21. Firms or corporations having a 
member or officer not eligible for in- 
dividual license will not be licensed. The 
department does not look favorably 
upon the licensing of persons who are 
the United States. 


National as Illinois special agent. He be- 
came manager in 1915. 

Mr. Norse plans to go to Florida after 
his retirement and not to return north 
until about June 1. He has a hobby oi 
color photography and will engage in 
that activity. 


New Manager’s Career 


Mr. Wiley entered the business in 
1914 with German-American. After serv- 
ing in the war, he went with Stark- 


weather & Shepley in Chicago in the 
brokerage department. Then he served 
for a year as Ohio state agent of the 
old Marquette National. His next con- 
nection was with the Chicago agency 
now known as the Associated Agencies, 
in the engineering department. He went 
with Northwestern National as special 
agent in Chicago and Cook county in 
1925 and has been assistant manager 
since 1930. 

Fred Gauger, who 
Northwestern National 
is now designated as 
manager. 


Houston F. & C. Is Awarded 
Farm Security Line 


Houston Fire & Casualty has been 
awarded the insurance on industrial and 
commercial project properties of the 
Farm Security Administration. The 
Stock Company Association was the 
only other bidder. 

When the bids were originally sub- 
mitted Houston Fire & Casualty in- 
cluded statewide rates and a nationwide 
rate of $3. The nationwide rate indi- 
cated that rating authority rates would 
apply for fire and extended coverage in 
Washington, Oregon, Oklahoma, Texas, 
Tennessee, Mississippi and Louisiana. 
Rating authority rates less 10 percent 
would apply for fire and extended cover- 
age in California, Montana, New Mex- 


has been with 
about 18 years, 
assistant to the 


ico, Colorado, Wyoming, Alabama, 
Georgia, Florida and Rhode Island. 
Authority rates less 25 percent would 


apply in all other ‘States. 
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Three National Men 
Speak in Georgia 


State Meeting Held at 
Macon with Midyette, 
Smith and McCord 


MACON, GA.—The first mid-year 
meeting of the Georgia Association of 


the elias of work done and inter- 
est aroused. The executive committee 
met the day before. Payne H. Midyette, 


Tallahassee, president National Associa- 
tion of Insurance Agents; Sidney O. 
Smith, Gainesville, Ga., chairman Na- 


tional executive committee, and L. P. 
McCord, Jacksonville, chairman WNa- 
tional educational committee, were on 
the program, 

Mr. Midyette gave an outline of recent 
accomplishments of the National associ- 
ation in negotiating various programs 
with the companies which both are sure 
will improve the insurance business. He 
mentioned especially the agreement on 
countersignature made with the casualty 
and surety executives. 


McCord Tells of Courses 


Mr. McCord explained in detail the 
work to be done in conducting circuit 
schools, and gave the Georgia leaders 
practically complete advice to make a 
success of the extension courses they 
will conduct in their state. In Georgia 
the direction and organization of the 
classes will be in the hands of P M. Lan- 
caster, of Sylvester, president Georgia 
association, and Irwin Wootton, Atlanta, 
secretary. Each locality will form its 
own class and will have a director and 
secretary. 

R. L. Ellis, Atlanta, chairman Georgia 
association committee on guiding prin- 
ciples agreement, explained the work 
done and presented the final draft of the 
agreement as approved by the agents ex- 
ecutive committee. 

Valdosta was selected as the place for 
the 1941 annual convention. The invita- 
tion was joined by every civic interest 
of Valdosta, with a special invitation 
from the mayor 

Henry Clarke of Waycross, association 
vice-president and chairman executive 
committee, was elated over the success 
of the two meetings in Macon. The ex- 
ecutive committee worked long and earn- 
estly, with enthusiasm at highest pitch. 
The committee heard directly from Mr. 
Smith about the National association ac- 
tivities and gave a vote of unstinted ap- 
proval of what had been accomplished. 

This mid-year affair was strictly busi- 
ness, for agents only, and only one item 
that might be called entertainment, that 
being a luncheon for all present. It 
probably will mark the beginning of an 
era which will see the Georgia associa- 
tion reach a peak of value to members 
and to the business as a whole. 





N. H. Committees Are Named 
President Robert S. Perkins of the 

New Hampshire Association of Insur- 

ance Agents has appointed his new com- 


mittees. Mr. Perkins himself is chair- 
man of the conference committee. Stew- 
art Nelson, Concord, and Robert M. 
Clark, of Keene, are co-chairmen of the 
legislative committee. K. R. Kendall, 
Rochester, is chairman of the education 
committee. Other chairmen are: 

Davis, Nashua, membership; A. B. 
W hite, Keene, automobile; E. W. Web- 
ster, Peterborough, business develop- 
ment; V. J. McPherson, Claremont, 
compensation; H. J. Curtis, Derry, rural 
agents. 

W. C. White, now associated with 
Frederic E. Small of Rochester, has be- 
come editor of “Granite Chips,” the pub- 
lication of the New Hampshire associa- 
tion. He takes the place of E. W. 
Webster. 





Big Writer of Turkey 
Cover Gives Impressions 


_ M. C. Leonard, cashier of the Worth- 
ington, Minn., National Bank and a lo- 


cal agent there, who has written a great 
deal of turkey insurance, is the author 
of a letter that appears in “Commercial! 
West” of Minneapolis on the subject of 
turkey insurance. He praises highly 
Connecticut Fire which he said, has 
paid $184,610 to turkey raisers on ac- 
count of losses suffered in the Armistice 
Day storm. 

“Turkey raising on a big scale is a 
very hazardous undertaking,” he writes, 
“and financing the raiser is equally as 
hazardous unless every flock is insured 
for every known risk in a company 
which is able and willing to pay its 
losses. The very future of the industry 
in our state depends on the willingness 
of such companies to continue writing 
turkey insurance. 

Mr. Leonard stated that he has writ- 
ten from 90 to 95 percent of the insur- 
ance on all the turkeys put out by the 
two local hatcheries to raisers in the 
Worthington territory during the last 
five years. This year, he said, he in- 
sured 452,000 within a 75 mile radius. 

The first year that the business was 
written, the policy covered for fire, 
theft, wind, hail and tornado as well as 
transportation. Each year, he said, new 
hazards were discovered and the cover- 
age was broadened. The policy this 
year covered for fire and lightning, col- 
lision or tip over of conveyance while 
being transported alive, windstorm, bliz- 
zard, rain, rising waters or hail includ- 
ing smothering, ‘drow ning or freezing as 
a direct consequence of such hazards. 
Theft coverage was optional. 





Tampa Women Organize 
TAMPA, FLA.—Forty Tampa wom- 


en, employes of Tampa insurance and 
capital stock bureau offices, have organ- 
ized the Insurance Women of Tampa, 
with the following officers: Mrs. Gladys 
M. Hobson, Florida Insurance Agents 
Association, president; Mrs. Ann Wil- 
kins, M. H. Mabry & Co., vice-presi- 
dent; Miss Helen Latimer, E. Eldridge 
Smith Co., secretary; Miss Estelle 
Brantley, O. H. Carter Co., treasurer. 
The group plans to become charter 
members of the National Association of 
Insurance Women. 





At MEETING OF NaTIONAL ASSOCIATION OF INSURANCE COMMISSIONERS: 


Roy 


B. Rummage, Arizona commissioner; C. E. Conner, District of Columbia 


deputy, and Dan C. Boney, North Carolina commissioner. 








FI II III III IIIS IDA 








The “Good Will” month 


Though good will is on people’s 
tongues more in December than in 
any other month, we believe it is 
in their hearts the whole year 
through. At any rate, it is this com- 
pany’s sincere effort to demonstrate 
600d will in every month—towards 
its employees, its agents and their 
clients. 


Sincerely do we wish it and sincere- 
ly do we try to make it come true. 


Merry Christmas and A Bappy New Vear 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William Street, N. Y.C. 


CHICAGO OFFICE: 209 West Jackson Boulevard 
SAN FRANCISCO }j Fire—425 Montgomery Street 
OFFICES: | Marine—222 Sansome Street 


Complete Nation-wide Insurance Facilities for 
Agents and Brokers 
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AS SEEN FROM CHICAGO 





JAMES EMPLOYES PLAN PARTY 


The Fred S. James & Co. employes’ 
association will hold its annual meeting 
and dinner dance Jan. 21 in Chicago. 
Results of balloting on new officers will 
be announced by Willis S. Sheldon, 
president. Miss Leone Beem is chair- 
man of the nominating committee, and 
Herbert Nottelmann is chairman of the 
dinner dance committee. 





“JOUST” IS HELD 


The annual “Joust” of the Knights of 
the Round Table of the Union League 
Club of Chicago, an organization of fire 
insurance men, was attended by 38. The 
party was enlivened by a clever radio 
skit that had been prepared by R. D. 
Hobbs, manager Western Actuarial Bu- 


ANNUAL 


reau; C. a Munn, manager Cook 
County Loss Adjustment Bureau, and 
R. E. Vernor, Western Actuarial 
Bureau. 

W. R. Townley was reelected presi- 


dent; A. F. Powrie, 
Fire Association, 
E. Ingram, 


western manager 
vice-president; Carl 
secretary Great American, 
scribe. The sergeants at arms are: 
George W. Blossom, Sr., W. P. Robert- 
son, resident vice-president North 
America, and S. M. Buck, western man- 
ager Great American. 

Two “esquires” were advanced to 
“knighthood.” They are Walter D. 
Williams of Rockford and Clem E. 
Wheeler of Smith & Wheeler, western 
managers Hartford Fire. Three “neo- 
phytes” were advanced to “esquires,” 
they being E. H. Forkel, associate west- 
ern manager National; R. G. Osgood, 
North America, and Hayes McKinney, 
McKinney, Folonie & Grear, attorneys. 





MRS. DALMAR ENTERTAINS CLUB 


The Insurance Distaff Executives As- 
sociation was entertained by Mrs. Hugo 
Dalmar, president H. Dalmar & Co., 
Chicago, at a Christmas party at her 
home in Evanston. Following the busi- 
ness meeting conducted by Miss La 
Verne Hand, ‘Chicago Board, president, 
the annual Christmas dinner was served. 
A musical program was rendered by well 
known Chicago musicians, Phyllis Fer- 
gus Hoyt, musical reader, and Marie 
Sidenius Zendt and Sidney Cooley UIll- 
rich, who sang duets. Later Santa Claus 
appeared in the person of Miss Mabel 
L. Hammond, Glens Falls, who distrib- 
uted gifts. 





Executive Vice-president 
Ill. Agents Association 





In accordance with the _ resolution 
passed at the annual meeting of the IIli- 
nois Association 
of Insurance 
Agents at Rockford 
in October, Eugene 
F. Englehard, a 
partner with his 
brother, William 
P., in Englehard & 
Gea; metropolitan 
supervising agents, 
Chicago, has been 
appointed executive 
vice-president of 
the Illinois associa- 
tion by the execu- 
tive officers. He is 
filling the vacancy 
left open by the resignation of Dudley 
Giberson, Giberson Insurance Agency, 
Alton, Ill. His headquarters will be in 
Chicago. The executive vice-president 
automatically becomes chairman of 
membership and local boards and coordi- 
nates the work of the eight regional vice- 
presidents. 

Mr. Englehard has been in the insur- 
ance business 18 years, having started in 
with H. Dalmar & Co., Chicago. Eight 
vears later he went with Englehard & 
Co., which was founded by his father. 
Mr. Englehard is an attorney, being a 


kK. F. Englehard 





graduate of Kent Law School. He isa 
native of Chicago, and has served as a 
director of the Chicago Insurance 
Agents Association. 





MOORE, CASE IS APPOINTED 


Moore, Case, Lyman & Hubbard, Chi- 
cago class 1 agency, has been appointed 
general agent by John Hancock Mutual 
Life and will develop a full-time life 
agency force. This office, which will be 
82 years old in the spring, always has 
done considerable life business, and for 
the last 25 years has had a special life 
department. The city directory of 1865 
showed Moore & Stearns, located at 49 
South LaSalle street, were life insurance 
general agents. The late S. M. Moore, 
founder of the agency, was a member 
of this firm. Moore, Case, Lyman & 
Hubbard reached the peak in life pro- 
duction of between $4,500,000 and 
$5,000,000 paid business annually in the 
late 1920’s. Since then it has done in 
the neighborhood of $1,500,000 a year. 
It is the first general insurance agency 
in the history of the John Hancock to 
be appointed a general agent for that 
company. Moore, Case is establishing 


a separate life department to give a pro- 
fessional service, but will especially 
emphasize pension trust arrangements, 
group, salary deduction and wholesale 
life insurance. R. B. Kegley, manager 
of the accident and health department, 
who formerly was life department man- 
ager and for some time has been super- 
vising the life business, is continuing in 
that function. 





RHODE ISLAND'S NEW OFFICE 

- The new combined western office of 
Rhode Island and Alan H. Bonito & Co. 
will be located in A-2142 Insurance Ex- 
change, Chicago. The new offices will 
be occupied some time after the first of 
the year. 





W. H. Stevens, vice-president of Fred 
S. James & Co., Chicago, has been 
elected secretary of the Glen Oak Coun- 
try Club, Glen Ellyn. Penrose Reed, a 
James broker, is a director and former 
president. 

Thomas T. North, prominent independ- 
ent adjuster of Chicago, has recovered 
from an operation for removal of a 
cartilage from his knee. He is now able 
to get about easily with a cane. 





Write more accident and increase your 
income by reading Aeecident & Health 
Review—$1 for six months, 175 W. Jack- 
son Blvd., Chicago. 





Estimated Losses Below 
Record for November, 1939 





NEW YORK—Fire losses the coun- 
try over last month, the National 
Board reports, totaled $23,449,000, an 
increase of 6 percent over those of Oc- 
tober, but less by 14 percent than the 
record for November, 1939. 

Attached to its report the National 
Board points out that these estimated 
losses under fire insurance policies are 
on an incurred basis, including an al- 
lowance for unreported and uninsured 
losses. 

By months the fire record thus far 
for 1938-40 is given: 


938 1939 1940 
6,337 $ 27,615,316 $ 36,260,650 


Jan. $ 27, 67 

Feb. 26,472,626 29,303,520 34,410,250 
Mar. . 29, 050, "968 30,682,168 29,788,800 
Apr. 25, 616, 112 27,061,522 26,657,190 
May 22, 917,577 27,031,700 23,446,590 
June 19,473,617 24,190,700 19,506,000 
July 20,434,688 22,468,304 20,322,800 
Aug 20,821,184 22,800,500 20,722,100 
Sept 23,372,528 22,837,250 21,198,000 
Oct. 24,797,624 24,300,500 22,091,140 
Nov. 28,658,695 27,248,160 23,449,000 





Tota 
11 af $269,291,956 $285,539,640 $277,832,520 





A. G. Turbitt has purchased the Ethel 
Evans agency at Tama, Ia. 
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fore. Through the winter of a darkened 
world their rays may illuminate the reali- 
ties of American life. The joy of liberty, 
the pride of independence, the necessity 
of service, the beauty of unselfishness, the 


burden of our responsibility! . .  . 


HIO FARMERS 
INSURANCE COMPANY - Chartered 1848 


Curistmas Licuts . . 


on tree or altar the lights of this Christ- 


mas morning will shine farther than be- 


Be they 


Le Roy, Ohio 
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COMPANIES 


Charter Oak Will Now 
Have Premium Reserve 


Stockholders of Charter Oak Fire 
have approved a plan to increase capi- 
tal to $1,000,000. It was voted to issue 
5,000 shares of stock at $240 per share 
of which $500,000 will be added to capi- 
tal and $700,000 added to surplus. The 
increases will be made before the end of 
the year. 

In the past five years, all business 





. written by Charter Oak was reinsured 


in Travelers Fire as fast as it came in. 
In the future, however, a portion of 
this business will be retained. 

Charter Oak Fire started with $500,- 
000 of capital and $700,000 surplus in 
1935, but rapid growth warranted the 
doubling of its capital. 


C. F. Germain New Director 


C. F. Germain has been elected a direc- 
tor and a member of the finance com- 
mittee of Reinsurance Corporation of 
New York, taking the place left vacant 
by the death of James Rattray. Mr. 
Germain is vice-president of Reinsurance 
Corporation. He is an officer and direc- 
tor of National Reinsurance, an asso- 
ciated enterprise. 








The Constitution Reinsurance and 
North American Fire & Marine Rein- 
surance have been licensed in New 
Jersey. 

The Plymouth of Chicago has been 
licensed to write automobile fire busi- 
ness in Michigan. 

The Fireman’s Fund has declared a 
quarterly dividend of $1 per share pay- 
able Jan. 15 to shareholders of record 
Jan. 6. 

The Ohio department has licensed the 
Church Properties Fire, with John F. 
Furniss of Lancaster as state agent. 


NEW YORK 


RESOLUTION FOR MALLALIEU 











Appreciation of the “constructive ac- 
complishments” of General Manager 
Wilbur E. Mallalieu during his 40 years 
of service with the National Board was 
expressed by the executive committee 
in a resolution. 





HOBOKEN LOSS EXAGGERATED 


The Fire Companies Adjustment Bu- 
reau will handle the loss of the Hoboken, 
N. J., plant of the Condenser Service & 
Engineering Company which burned 
last Saturday, with damage estimated 
by H. C. Evans, treasurer of the cor- 
poration, at approximately $100,000. 
While the cause of the fire has not been 
determined, the supposition is that a 
short-circuit in the storeroom was re- 
sponsible. Newspaper estimates of $1,- 
000,000 loss proved incorrect. 


SUBURBAN AGENTS COMPLAIN 


W. J. Behrends, secretary of the Su- 
burban New York Association of Local 
Agents, has requested companies to 
notify him of their attitude towards sal- 
aried company employes soliciting lines 
i competition with local agents. The 
association has received complaints that 
this is being done to the detriment of 
the full time agents. 











Judgment Against O’Malley 
KANSAS CITY—Circuit Judge 
Southern has entered judgment against 
R. E. O’Malley, former Missouri super- 
intendent, and the Central Surety for 
$85,264 under O’Malley’s $100,000 bond 
a§ superintendent. The order covers 
amounts allegedly disbursed by O’Mal- 
ley in the Manufacturing Lumbermen’s 
Underwriters liquidation which the court 
eld were “exorbitant.” 

The defendants’ attorneys have indi- 
cated they will appeal to the Missouri 
supreme court. 

















| ANCIENT IN YEARS . . MODERN IN METHOD .. . PROGRESSIVE 








The Royal Exchange has kept abreast of 
changing conditions for almost two and a 
quarter centuries. During all this time every 
type of ,insurable property has come into its 
experience; innumerable insurance problems 
have been solved by its underwriters, and 
every form of acceptable complex hazard has 
been carefully written with safety and satis- 
faction. Added to this record has been an 
outstanding service to agents and assureds 
which has contributed much to the reputa- 
tion and success of this great institution 
which though “Ancient in Years is 
“Modern in Method” and ‘Progressive in 


Service. 





Through Peace and Wars 
Since 1720 


Ropal Exchange Group 


Edward W. Elwell, United States Manager 





ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO. 
THE STATE ASSURANCE COMPANY, LTD. 
CAR & GENERAL INSURANCE CORP., LTD. 
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Illinois insurance department officials at National Association of Insurance Com- 
missioners’ annual meeting in New York: Lorenz Jost, chief examiner; Frank Young, 
assistant director; C. Hayden Davis, director, and Ray Haffner, actuary. 





H. R. French Enters Not 
Guilty Plea in Bridge Case 
SEATTLE—Hallett R. French, for- 


mer general agent for Merchants Fire 
of New York Tuesday entered a plea of 
not guilty upon being arraigned in Su- 
perior Judge Douglas’ court on a grand 
larceny charge of embezzling premiums 


in reconstruction will not be answered 
until engineers make their report in 
January. Some reports said the giant 
towers had been strained beyond repair. 
Salvage of towers and cables would re- 
duce materially the insurance paid on 
the bridge. 


Newark Agent a Suicide 


on the Tacoma Narrows Bridge through M. D. Hess, well known local agent 
an unreported policy. of Newark, committed suicide in a 


He is specifically charged with embez- Miami hotel Monday. He was reported 
zlement of $1,217 in premiums on in- to be heavily indebted to the companies 
surance he wrote on the bridge which he formerly represented, but which 
collapsed Nov. 7. He is free on $1,500 terminated the connection some weeks 


bond. ago, and recently made an assignment 
In the meantime, the question of for the benefit of creditors. The assets 
whether towers and cables remaining are understood to be far less than the 


from collapse of the span can be used liabilities. 





INSURANCE 


Fear and worry are twin thieves. They steal time, 
brain power, energy—all of them worth money. 
Selling insurance to banish these thieves which 
do so much to hinder and upset the lives of 
so many people is to sell humanized insurance. 
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It is the local agent of 
the capital stock insur- 
ance companies who 
is the vital factor in 
this sales work for the 
benefit of humanity. 


Nein. 


INDEMNITY COMPANY 
of Glens Falls. New York. 
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Let Postal Telegraph : 
check your communication 
set-up — cuf costly waste: 


$94] a year on telegrams! 


That’s the amount one firm (name ~ ig eee 
keted. And that’s not unusual. Every oe 
clearent's free communication file analysis 1S 


similar savings for many b 


‘ i for you: 
Here’s how it works : 
A Postal Telegraph expert — aes — 
and makes a thorough survey of —_ e ee cee 
He’s trained to spot waste and to show 


ith 
he provides an easy-to-follow plan to a wi 
special Postal Telegraph rates and — ' or 
Remember, this service 1s free—regaraless 


} i Collect 
re now using. So sign the 
a awl * phone poet emEoe Postal 
Telegraph office to pick it up—today! 


Postal 


Imagine Saving 


usiness organizations. 








Telegraph 


C. B. ALLSOPP, POSTAL TELEGRAPH 4 
253 BROADWAY, NEW YORK CITY 


SEND DETAILS FREE ANALYTICAL COST SURVEY. THIS INVOLVES NO 1 
OBLIGATION MY PART. 


NAME 
COMPANY 
ADDRESS 
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a Premium Tax Setup 
in California Arranged 


SAN FRANCISCO—At final conier- 
ence on insurance legislation Tuesday 
attended by representatives of all classi- 
fications, with Commissioner Caminetti 
present, 59 bills were approved for intro- 
duction in the legislature in January. 

General agreement was reached on a 
proposed constitutional amendment cov- 
ering the gross premium tax, under 
which the real estate offset on all real 
property owned by companies except 
home or principal office in California will 
be reduced 20 percent per year and thus 
eliminated entirely at the expiration of 
five years. The gross premium tax would 
be reduced each year in an amount 
roughly equivalent to but not greater 
than the amount of offset thus elim- 
inated. The right to offset taxes paid 
on home or principal office will include 
more than one home office for a period 
of five years after the general right to 
offset is eliminated, where an insurer has 
acquired more than one home office as 
result of merger effected prior to Jan. 
1, 1940. 

The section of the insurance code re- 
quiring disposal of non-operative real 
property within five years after acquisi- 
tion would be repealed. Based on 1940 
gross. premium tax payable on 1939 busi- 
ness, it is expected the net result at the 
expiration of five years should be a 2.35 
tax rate. Net tax paid by 41 admitted 
insurers would be increased, with taxes 
paid by the other 672 admitted carriers 
either reduced or not affected. The tax 
burden will be equalized and domestic 
insurers, formerly subjected to retalia- 
tory taxes, will obtain a reduction. 

The proposed measure to outlaw fic- 
titious fleets was not approved but it was 
suggested that instead of legislation a 
conference of companies and producers 
endeavor to settle the controversial 
problem. 


Fire Prevention Work 


Shown to Cincinnati Board 


CINCINNATI—The effective fire 
prevention work of the Cincinnati mu- 
nicipal fire department was explained to 
the Cincinnati Fire Underwriters Asso- 
ciation by Supt. L. G. Schraffenberger 
of the department’s fire prevention bu- 





reau. 

After telling what has been done and is 
being done to prevent arson and prose- 
cute arsonists, Mr. Schraffenberger con- 
ducted numerous demonstrations of vari- 
ous fire hazards, particularly around 
homes. The bureau has a large collec- 
tion of working models of all kinds, 
assembled over a period of years, used 
to show fire hazards to the public and 
to train members of the department. 
The demonstration included models of 
heating and electrical devices, air condi- 
tioning filter hazards, demonstration of 
volatile liquids, defective flue hazards. 
Mr. Schraffenberger’s talk was followed 
by moving pictures in technicolor show- 
ing the work of the bureau. 

One major conviction for arson dur- 
ing the past ten months secured through 
the work of the bureau imprisoned a 
man who was responsible for 14 fires. 
The bureau has two other cases pend- 
ing. 

Cases of 39 children who started fires 
were investigated in ten months. While 
half of these were referred to juvenile 
court authorities, the others were rep- 
rimanded and the facts brought to the 
attention of their parents. 


W. E. Shiels Is Honored 


LOS ANGELES—William E. Shiels, 
retired manager of the Los Angeles of- 
fice of Travelers, was honored by his 
fellow members of the Casualty Insur- 
ance Association of Southern California. 

€ received a parchment scroll: signed 
by all members. The scroll was pre- 
sented by Leland Mann, Aetna Life. 


Kenvil Loss $2,100,000 


NEW YORK—What the manage- 
ment of the Hercules Powder Co. fig- 
ures is a fair total estimate of the loss 


to which it will be subjected as the re- 
sult of the explosion in its Kenvil, N. J., 
plant Sept. 12 is $2,100,000. This in- 
cludes compensation to beneficiaries of 
the 35 persons who were killed out- 
right, to the many others who were in- 
jured, and for the damage to property 
in the community. There was no in- 
surance involved either as to property 
or for bodily injury. The Wilmington, 
Del., agents handling many of the lines 
of the du Pont Company, of which the 
Hercules Company is a subsidiary, are 
reputed to have sounded out fire com- 
panies as to coverage on the Kenvil 
plant, but its management felt that the 
rate was too high. 


Speculation Rife in Illinois 
on Probable Director 


With the return of Governor-elect 
Green of Illinois from a Florida vaca- 
tion this week, speculation is rife in 
Illinois insurance circles as to Mr. 
Green’s probable choice for the office of 
insurance director. Those close to Mr. 
Green say that he has made no decision 
in the matter. A large number of 
names have been mentioned informally 
as possibilities including former Insur- 
ance Director Palmer of Illinois, Alvin 
S. Keys, prominent local agent of 
Springfield; Gail Reed, Chicago broker; 


C. F. Axelson, special agent for North- 
western Mutual Life in Chicago; Rich» 
ard Y. Rowe, of Jacksonville, IIL; 
Hayes Kennedy, attorney of Chicago 
and Peoria. It is understood that the 
insurance committee of the Illinois 
chamber of commerce is having a con- 
ference this week with Mr. Green on 
the subject. 


The Sunflower (Wichita) Blue Goose 
puddle will hold its New Year “stag” 
Dec. 31, with a luncheon followed by 
an afternoon of entertainment. 


Automobile quotation blanks increase 
sales. Write Reprint Department, Na- 
tional Underwriter, for samples. 








LITTLE ROCK 


LOS ANGELES 
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KANSAS CITY 
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BIRMINGHAM 


BOSTON 
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l if} F 863 seventy-seven years ago — Fireman’s 


Fund Insurance Company began operations in San Francisco. 


+ 
AL} 18 eo years ago—its Western 


Department was launched in Chicago. 


~e a - “8 -¢€ 
AL i. 5 years ago—its Eastern 


Department was organized in Boston. 


* 
tin DVB ODeK versie years ago—its Southern 


Department was established in Atlanta. In this same year its 
Atlantic Marine Department was founded in New York City. 


a 
} n I 9 3 0. ten years ago—launching of Fireman’s 


Fund Indemnity Company completed a Group of five companies 
having a reputation for strength, permanence and stability. 


t oday, Fireman’s Fund Group—with a long record 


of successful operations—offers producers multiple-line facilities, 
plus the services of experienced insurance men whose knowledge 
of local conditions ¢an be of cash register value to you. The com- 
panies of Fireman’s Fund Group maintain service offices in 
sixty-nine cities throughout the United States and Canada. 
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NEWS OF FIELD MEN 





M. L. Burg Joins Phoenix 
of Hartford at Spokane 


SAN FRANCISCO—Mayer L. Burg 
has been appointed special agent for 
Phoenix of Hartford covering eastern 
Washington, panhandle of Idaho and 
Montana, with headquarters in Spokane. 
Mr. Burg was formerly special agent 
for Commercial Union with headquar- 
ters at Helena, Mont. 


Bay State Speakers Active 


BOSTON—Bay State Club speakers 
have been busy the past two weeks ad- 
dressing local gatherings on insurance 
topics. H. H. Landon, Springfield, state 
agent Agricultural, talked to the Con- 
necticut division of the National Asso- 
ciation of Cost Accountants at Bridge- 
port; R. G. Hinkley, Boston, New Eng- 
land manager American, to the Rotary 
Club in Braintree, Mass.; W. T. Jordan, 
general agent Fidelity & Guaranty Fire, 
to the Rotary Club in Athol, Mass.; R. 
A. Cartwright, Springfield, Hartford 
Fire, to the Berkshire County Agents 
Association at North Adams on the 
farm fire form, and C. A. P. Johnson, 





Boston, assistant manager Travelers 
Fire, to the Newburyport Board. L. P. 
Marsh, Home, will address the Danvers 
Rotary Club Dec. 30. 





Tennessee Public Relations Setup 


NASHVILLE, TENN.—R. M. Sim- 
monds, Jr., Royal-Liverpool, president 
Tennessee Field Club, has appointed a 
public relations committee composed of 
Leon McGilton, American, Nashville, 
chairman; Carl Stewart, Phoenix, Nash- 
ville, and M. J. Davis, Home, Mem- 
phis. A regional committee is com- 
posed of J. H. Goodin, Hartford, Jack- 
son; J. H. Reid, Royal-Liverpool, 
Chattanooga; R. W. Davis, Nashville, 
and H. B. Long, Hartford, Knoxville. 
These committees are to cooperate in 
every way possible in taking the story 
of stock insurance to the public. 


Wisconsin Pond Dinner Dance 


The Wisconsin Blue Goose held its 
annual dinner dance in Milwaukee, at- 
tended by more than 100. Among the 
guests were Grover Miller, Racine, presi- 
dent Wisconsin Association of Insurance 
Agents, Ralph Martin, president Mil- 





waukee Board, and other members of the 
official family of both agents’ organiza- 
tions. The entertainment committee in 
charge of arrangements was headed by 
T. A. Hites, Boston and Old Colony. 





New Jersey Field Meetings 


NEWARK—The New Jersey Field 
Club will hold a luncheon meeting here 
Dec. 23. The first meeting of the new 
year will be held Jan. 27. 

The New Jersey Special Agents As- 
sociation will open its activities for the 
new year with a dinner-meeting here 
Jan. 6. 





Hanover Slates Field Roundup 


One of the first field roundups of 1941 
will be that of Hanover in Chicago Jan. 
6-7. The western department field men 
will be brought in for that occasion. The 
head office will be represented by Presi- 
dent F. A. Hubbard, Vice-president A. 
E. Gilbert and Secretary Fred Bertiaux. 
There will be a dinner Jan. 6. 


Homeland Appoints Midstate 


Midstate Underwriters, of which 
Denman Kountze is head, has been ap- 
pointed general agent for Nebraska and 
Iowa by the Homeland of the North 
British group. The agency is located 
at 1909 Harney street, Omaha. Mr. 
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Group Agents are landing more and more prospects 








with our three-point sales-promotion plan. First, our national 
advertising tells over 2,000,000 prospects a month how and 
where to buy insurance. Second, our direct mail material, which 
Employers’ Group agents use, follows-up closely our national 
campaign. And third, The Employers’ Pioneer, our monthly 
magazine is filled with new ideas in selling—beams that guide 


you in to perfect landings of better business. 


EMPLOYERS’ GROUP 


110 Milk Street, Boston, Mass. 
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Take Off With A Free Copy Of 
The Pioneer 


Send for the latest issue of our 
helpful magazine. See how you 
can increase your premiums 
three-point _ sales- 
promotion plan. Write to the 








THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
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“.. The friendly inter- 
est and helpful coopera- 
tion of the ‘Hanover 
Family will prove of 
worthwhile assistance to 
you in developing your 
local field—during 1941 
and the years to come.” 
Why not find out more 


about the personalized ser- 
vice offered to you by: 
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Kountze was formerly associated tor 
many years with National Security, and 
for the last year has been a partner in a 
large general agency covering the same 
territory as he has now taken over for 
the Homeland. H. N. Kemmler is vice- 
president and secretary and G. E. Gil- 
more is treasurer of Midstate. 

Clair E. Wilson, formerly with the 
North America and prior to that the Na- 
tional Security in Iowa has joined Mid- 
state as state agent. 

In addition to Homeland, Midstate 
represents Allemannia Fire and Sun Un- 
derwriters. It represents Sun Under- 
writers in Nebraska only. 

Marinewise, Midstate will have Apple- 
ton & Cox (Western Assurance) for 
Nebraska and Iowa; and Wm. H. Mc- 
Gee & Co., (Sun Underwriters) Ne- 
braska only. 


Field Club Hears Radio Man 
CLEVELAND, OHIO—Waldo Pool- 


er, production manager of radio station 
WTAM, Cleveland, addressed the Cleve- 
land Field Club on public relations and 
selling, mixing in a full measure of en- 
tertainment. 


Sioux Falls Luncheon 


At the Sioux Falls Blue Goose lunch- 
eon, with 22 members in attendance, 
Roy E. Willy, local attorney and coun- 
sellor of the Boy Scouts, told of the 
work of that organization. He urged 
the sponsorship of a troop by the Sioux 
Falls Blue Goose, which is being con- 
sidered. The Blue Goose Christmas 
party will be held Dec. 28. 


lowa Blue Goose Stag Jan. 10 


J. H. Bunten, most loyal gander of 
the Iowa Blue Goose, announces the 
annua] Blue Goose stag party will be 
held Jan. 10 in Des Moines. Claude 
Borrett and Henry Haynes will be in 
charge of the program and W. S. Volz 
and John Lenehan will handle the gen- 
eral arrangements. 


Horsburgh to Associated F. & M. 


N. T. Horsburgh has been appointed 
special agent of Associated Fire & Ma- 
rine in southern California with head- 
quarters in Los Angeles. He has been 
with the Firemen’s group in that terri- 
tory. 


Leroy Arthur Succeeds Brother 


Leroy L. Arthur, who was with the 
Southeastern Underwriters Assocaition 
for a number of years, is appointed spe- 
cial agent of North Carolina Home of 
Raleigh. Mr. Arthur suceeds his brother, 
Charles, who has been promoted to be 
superintendent of agencies of the Great 
American group in New York City. 





London Assurance has borrowed the 
theme “Full Efficiency for ’41” for use 
during the forthcoming annual round- 
up of fieldmen. The round-up will take 
place in New York during the week of 
Jan. 6. 

W. H. Witherspoon, Actna Fire, has 
resigned as chairman of the public rela- 
tions committee of the Ohio Fire Pre- 
vention Association. J. W. De Cessna, 
Royal, has been named in his place. 

State Agent Donald W. Tozier of the 
North America group has been elected 
an alderman of Augusta, Me. He had 
formerly served in the council. 








Barnum Is K. C. President 

KANSAS CITY — The _ Insurance 
Agents Association of Kansas City has 
elected Raynolds Barnum of Mann, Bar- 
num, Kerdolff & Welsh as president to 
succeed Fred V. Griffith of W. B. John- 
son & Co. Mr. Griffith has served two 
terms as president and treasurer. He 
was reelected this week to serve an addi- 
tional term as treasurer. George Oppen- 
heimer of Oppenheimer Brothers was 
named vice-president. Cliff Johnston of 
the Johnston agency and Harry Gam- 
brel of Gambrel-Stubbs were elected 
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members of the executive committee for 
two-year terms. 

The association held open house in its 
new quarters in the Insurance Exchange 
building Dec. 19. 


Ruff Indiana Rate Clerk 


C. F. Ruff has been appointed rate 
clerk of the Indiana department, suc- 
ceeding L. G. Hines, who resigned re- 
cently to become special agent of the 
Ohio Farmers in Indiana. Mr. Ruff en- 
tered the insurance business in 1910 
with the Rocky Mountain Fire Under- 
writers Association and in 1915 was 








loaned to the Indiana Inspection Bu- 
reau for some special rating work. 
Later he was made branch manager of 
the bureau at Terre Haute and from 
there went into war service. On his re- 
turn he was made branch manager of 
the Indiana Inspection Bureau at 
Evansville. Not long ago he made a 
local agency connection in Evansville, 
with ,»which he has continued to the 
present time. 





Yetka’s Possible Successors 
; ST. PAUL—The field of candidates 
for Minnesota commissioner was nar- 
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rowed this week by the withdrawal of 
A. Herbert Nelson of the Minneapolis 
office of the Travelers, who informed 
Governor Stassen in a letter that he 
was no longer to be considered as a 
candidate for the post. 

Three other insurance men have been 
prominently mentioned for the post. 
They are Newell R. Johnson, local agent 
at Bemidji; Ellis Sherman, supervisor 


in the Minneapolis office of the Mutual 
Life, and Ray Cory, life agent at Aus- 
tin, Minn. 

The six-year term of 
Yetka expires Feb. 1. 


Commissioner 
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EDITORIAL COMMENT 





Insurance Employes as Good Will Creators 


Hotcar J. Jounson of New York City, 
president Institute of Life Insurance, in 
a recent address on public relations 
possibilities, said that one of the 
urgent needs in insurance is to have a 
clearer understanding of the business on 
part of salaried employes, whether in 
the home office or field. He related an 
incident at his former home in Pitts- 
burgh when his telephone got out of 
order and an installation man called to 
do the repairing. Mr. Johnson’ made 
some critical comment on the telephone 
company and its operations. This in- 
stallation man took 15 minutes to set 
Mr. Johnson right. Mr. Johnson said 
that after this conversation he had a 
much clearer and more distinct compre- 
hension of the telephone service, what 
the company was doing, how it aimed 
to service its customers than he had 
before. It convinced him that the tele- 
phone company was using its own peo- 
ple in their contacts with the public to 
create good will. 

When we think of the multitude of 
people employed in insurance we must 
realize that here is a potential army 
that can accomplish much for the busi- 
ness. They can be ambassadors of good 


Want Value Received 


Davin SarNnorF of New York City, 
president Radio Corporation of Amer- 
ica, in his talk before the American Life 
Convention, declared that corporations 
and people are not protesting against 
what they are paying in taxes but they 
do want to know whether they are get- 


will. It is Mr. Johnson's idea that clerks, 
for instance, should have a more distinct 
realization of their jobs. They should 
not be made to feel that they are simply 
small cogs in a great machine but that 
they do have positions of prominence 
and that they are recognized as impor- 
tant to the business. They should be 
elevated in their own conception of their 
work, They should not be continually 
reminded more by manner than by mat- 
ter than their positions are largely per- 
functory and mechanical. They should 
know something about their business 
and its fundamentals. They should be 
told what insurance is doing for the 
people. Very often these employes, like 
the telephone installation man, have op- 
portunities to correct false notions and 
to clear the cobwebs out of the minds 
of a number of people who have imag- 
inary complaints. 

Here is an opportunity then for in- 
surance offices of all kinds to mobilize 
their forces, instruct them and send 
them out with a new voice, a finer ap- 
preciation of their positions and more 
than that a clearer idea of the industry 
which they serve. This is a procedure 
that should be adopted. 


ting what they pay for. The tax situa- 
tion has become a real problem and if 
there is wastage or extravagance the 
people desire to learn about it. The 
taxpayers are entitled to this informa- 
tion as to what becomes of the money 
they pay in. 


The Proper Function of Compromise 


Insurance men were particularly in- 
terested in the paper that L. W. Dawson, 
vice-president and general counsel of the 
Mutual Life of New York, read at 
the annual meeting of the Federation 
of Insurance Counsel, inasmuch as he 
urged a wider use of compromise where 
no fraud can be found. He contended 
that the litigation of claims is very poor 
advertising unless some principle is in- 
volved or some point in which a com- 
pany is vitally concerned is in dispute. 

As a matter of fact, the great majority 
of claimants who have disputes with 
companies are usually sincere in what 
they are trying to do although there is 
naturally an attempt now and then to 
impose on a company and try to bring 
undue pressure to bear. Mr. Dawson 
held that there are rights on either side 


and both want to do the fair thing. 
Sometimes evidence is conflicting or 
doubtful. Therefore, he feels that com- 
promise is a rational and healthy way 
of ending honest disputes and leads to 
good will with policyholders and the 
public. 

In this day when we hear so much of 
public relations it might be well for in- 
surance companies and those connected 
with the business to study very carefully 
Mr. Dawson's position in this matter be- 
cause in the claim field itself there is 
an opportunity certainly for improved 
feeling on part of the public. The policy 
of delay is not one that creates friends. 

Sometimes companies rely on a tech- 
nical defense where they are confronted 
with a claim that is clearly unwarranted. 
In connection with a provision of this 


type, Mr. Dawson urged that a company 
should be guided by a far sighted policy 
rather than the objective of the moment. 
There are but few companies that use 
technical defenses to defeat a just claim. 
Where such a position is taken a com- 
pany is skating on thin ice financially 
and desires to save every dollar or its 
management is without conscience or 
sense of ee ee 


More hostility is created among buy- 
ers of insurance by claim settlements 
and their handling than anything else. 
There can be an improvement in this 
line in many directions. Litigation 
should only be a last resort. Honest 
and fair-minded people and institutions 
can usually iron out their differences 
around the conference table where both 
sides want to be upright and square. 








PERSONAL SIDE OF THE BUSINESS 





J. J. Ronayne, Indiana special agent 
Commercial Union, for some months 
confined in a hospital at Hammond, 
Ind., after suffering serious injuries in 
an automobile accident last August, has 
returned to his home in Indianapolis. 

E. E. Goodwyn, Emporia, Va., past 
president of the Virginia Association of 
Insurance Agents, is in charge of state 
protective service at Richmond, incident 
to the preparedness program activities. 
He agreed to undertake supervision of 
this service following a conference with 
Governor Price. He is a retired briga- 
dier general of the Virginia national 
guard and during the first world war 
served Overseas as a regimental com- 
mander, 

Two important assistants in the west- 
ern loss department of National Fire are 
incapacitated and Superintendent T. E. 
Heald is having a busy period as a re- 
sult. G. A. Anderson is in West Sub- 
urban Hospital recovering from an op- 
eration. On the day that he entered the 
hospital, A. J. Christenson was struck 
and knocked to the platform of a sub- 
urban station by a train and he is con- 
fined to his home with back injuries. 

R. §S. Aiken, special agent Home, 
Seattle, was married to Miss Marjorie 
Brown of Spokane, Wash. 

John T. Harding, Illinois special agent 
of Millers National, who has been con- 
fined to the Geneva Hospital in Geneva, 
Ill., with a severe infection, is improv- 
ing rapidly and expects to be able to 
leave the hospital the latter part of this 
week, 

John A. Shea, who retired as loss man- 
ager in the western department of Aetna 
Fire, because of illness, is now at Miami 
Beach, Fla. He reports that his health 
is much improved and he is feeling fit. 
He sends his sympathies to his old loss 
associates in their troubles incident to 
the recent heavy windstorm. 


Walter J. Floreen of the Rollins, Bur- 
dick, Hunter Company agency of Chi- 
cago is motoring to the Mississippi Gulf 
coast this week where he will remain 
over the holidays. He owns a tract of 
land on the Wolf river near Pass Chris- 
tian and is thinking of putting up a 
hunting lodge there. 

John Goodell, 22-year-old son of Z. C, 
Goodell, vice-president of the Dyer- 
Jenison-Barry Company agency, Lans- 
ing, Mich., and two companions, Carl 
W. Steiger of San Antonio and D. H. 
Chester of Cleveland, O., all employes of 
the Cleveland branch of the Aetna Cas- 
ualty, were returning to Cleveland from 
Hartford, where they had been attending 
an Aetna training school, when young 
Goodell’s car plunged over a 10-foot em- 


bankment on a railroad track near Hale 
Eddy, N. Y. Steiger suffered a frac- 
tured skull and fractures of both jaws 
and Chester suffered a spinal injury. 
Goodell escaped with minor head cuts 
and managed to retain consciousness, 
Realizing that a train might hit the 
wrecked car and kill the other two boys, 
who were pinned inside, he is reported 
to have torn away part of the car and 
carried his friends to the side of the 
right-of-way well out of danger before 
leaving the scene to obtain aid. A 
moment later the limited plowed into the 
car, completely wrecking it. Young 
Goodell had managed, meanwhile, to 
flag another automobile whose driver 
helped take the injured young men to a 
Binghamton hospital. 


L. E. Ellis, president of L. E. Ellis 
& Co., Des Moines, observed his 68th 
birthday Dec. 16 and received many gifts 
and flowers from associates and friends. 
He will observe his 46th anniversary in 
the insurance field Feb. 13 with the 
usual open house, 


DEATHS 


Mrs. Margaret Tauscher, in charge of 
the loss department George Herrmann 
& Co. agency, Chicago, died in Grant 
Hospital after a year’s ilness. She had 
been in the office since its inception over 
40 years ago. 

Wm. Childs, 74, owner of the Childs 
Insurance Agency, Cheboygan, Mich., 
largest agency in the city, died from an 
illness contracted in a deer hunting 
camp this fall. He had been in the in- 
surance business there since 1903. S. G. 
Schley has been active manager of the 
agency. 

W. A. Collie, superintendent of trans- 
portation of the Nickel Plate, who died 
suddenly at Cleveland, was the father 
of Wayne C. Collie, Indiana special 
agent of Ohio Farmers, and M. W. Col- 
lie, with the Western Adjustment at 
Canton, O. 

_ Walter C. Woodward, life commis- 
sioner and chairman of the board of in- 
surance commissioners of Texas, died 
Tuesday in a hospital at Coleman, Tex., 
after a long illness. He had long been 
prominent in Texas political circles and 
was vice-chairman of the Texas dele- 
gation at the Democratic national con- 
vention in 1932. He served for 10 years 
in the Texas state senate, was past presi- 
dent of the Texas Bar Association and 
served in the house of delegates of the 
American Bar Association. His term 
would have expired Feb. 10, 1945. He 
was named last year for a six-year term 
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by Governor O’Daniel, who also will 
name his successor. 

The funeral was held Wednesday aft- 
ernoon in Coleman. 

J. M. Bradfield, 51, Bradfield & 
Rhudy general agency, Jacksonville, 
Fla., died Monday at the Riverside hos- 
pital there. Me had been especially ac- 
tive in the American Association of In- 
surance General Agents and has been in 
change of arrangements for its 1941 an- 
nual meeting, to be held in his city next 
May. 

Maj. W. F. Robertson, long a promi- 
nent agent at Greenville, S. C., died 
there. 


Joseph Brownlow, son of Marvin 
Brownlow, manager of Underwriters 
Salvage Co., of Chicago, was killed in 
an automobile accident near Springfield, 
Ill., Wednesday. 

M. M. Shirk, 65, local agent of Madi- 
son, Wis., died at the home of a daugh- 
ter in Reedsburgh, Wis., following a 
stroke suffered last July. His widow, a 
son and three daughters survive. 

J. C. MeCoy, 65, Sioux Rapids, Ia., 
local agent, died from complications fol- 
lowing injuries suffered in an auto ac- 
cident. 

R. M. Sheveland, Van Hook, N. D., 
local agent, died in a hospital in Minot 
following a _ stroke. 

Andrew H. Green, who was connected 
with the Fire Companies Adjustment 
Bureau at Raleigh, N. C., died after an 
illness of several months. 

A. A. Fider, Duluth, Minn., local agent, 
is dead at the age of 75. 








H. W. Stephenson Retires; 
Honored by L. & L. & G. 
PHILADELPHIA—H. W. Stephen- 


son, for 20 years manager of the Phila- 
delphia branch of the Liverpool & Lon- 
don & Globe, will retire Dec. 31, after 
42 years of service. His intended re- 
tirement was announced at a dinner 
tendered him by the United States 
management of the company, with C. A. 
Nottingham, assistant United States 
manager as toastmaster. After speaking 
of the valuable service rendered by Mr. 
Stephenson and the high esteem in 
which he is held by the company, Mr. 
Nottingham presented him a silver tray. 

Mr. Stevenson entered insurance work 
in 1898 as office manager in the Min- 
neapolis agency of Thorpe Bros. & Ar- 
mitage. Later he served as special agent 
of the State of Pennsylvania in the cen- 
tral west and in Canada for seven years. 
He was called to the head office of that 
company in 1912 as vice-president, a 
post he held until 1920 when he became 
manager of the Philadelphia branch of 
the L. & L. & G. 


Dargan Heads Non-Bureau Group 


LOS ANGELES—The Automobile 
Conference of Southern California, 


(non-board and non-Bureau) at its an- 
nual meeting elected as president, Ver- 
non C. Dargan, Gulf; vice-president, 
John P. Lynch, Ohio Casualty; secre- 
tary, George T. Conklin, Pacific Indem- 
nity; directors, Vernon C. Dargan, John 
P. Lynch, Miss Alice Woodhead, Pa- 
cific Employers; L. W. Van Aken, 
American Motorists; Don Kyler, Com- 
mercial Standard. 

The usual vaudeville entertainment 
accompanied the annual meeting. 





Pacific Employers has_ transferred 
Howard Valentine from the engineering 








WANTED 

A financially strong mutual fire insurance com- 
pany, which issues a non-assessable policy, is in 
need of a fieldman acquainted with Illinois 
territory. Kindly give complete qualifications 
and salary desired in first letter. Address full 
particulars to M-55, The National Underwriter, 
175 West Jackson Blvd., Chicago, III. 














POSITION WANTED 
18 years’ r ibl ting and statistical 
experience in Fire, Cargo and Auto lines. Espe- 
cially qualified in compiling Financial, Under- 
, Statistical and associated statements. 
Excellent references. Address M-57. The Na- 
tional re, 175 W. Jackson Blvd., Chi- 








GLIMPSES AT MEETING OF NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS: 


Above—Oscar E. Erickson, North Dakota commissioner; Doris Prenner, Jeanette 
Prenner and M. R. Prenner, North Dakota actuary. 


Below—(facing camera)—Alex Macdonald, Wyoming commissioner, and H. D. 


MeNairn, Ontario superintendent. 








and claims department in San Francisco 
to Houston. 


Joint Meeting in Los Angeles 

LOS ANGELES — Insurance Ex- 
change of Los Angeles, at its final edu- 
cational meeting of the year had for its 


subject “Mercantile Fire and Allied 
Lines.” It was a joint meeting with the 
Associated Agents of Los Angeles 


county and the Hollywood Association 
of Insurance Agents. The program was 
in charge of State Agent C. L. Larson. 
His assistants were R. E. Alderman, T. 
A. Ruppel and R. F. Owen and G. H. 
Bunyan of Royal-Liverpool. 





Write more accident and increase your 
income by reading Accident & Health 
Review—$1 for six months, 175 W. Jack- 
son Blvd., Chicago. 








tion of— 





Incorporated 1799 | 


PROVIDENCE WASHINGTON INSURANCE CO. 


Incorporated 1928 


ANCHOR INSURANCE COMPANY 


The founders of the Providence Washington 
Insurance Company inaugurated the Amer- 
ican agency system by the appointment of 
agents in New London, Connecticut, in 1803. 


This Company and its affiliate the Anchor 
Insurance Company have consistently relied 
upon the agency system for the produc- 


FIRE—WINDSTORM AND ALLIED LINES 
OCEAN and INLAND MARINE—ALL RISKS | 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT 
and COLLISION 


Home Office: 20 Market Square, Providence, R. I. 























by adding The RELIABLE 
FIRE INSURANCE Company's 
Increased Selling Power! 


You'll sell more insurance .. . 
make more money .. . have more 
customers . . . with Reliable Fire 
Insurance. 

Alert aid from Reliable State and 
Special Agents furnishes the extra 
seliing power that brings you added 
commissions. 

Learn the whole story . . . write 
THE RELIABLE FIRE INSURANCE 
COMPANY, Wm. F. Kramer, Presi- 
dent; E. J. Weiss, Secretary. For 
full information on added income, 
write today! 


For T5 Years 
a Name te Rely On! 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bldg. 
Columbus, Ohio Detroit, Michigan 


C. R. Dobbins 
3359 Carrollton Ave. 


No. 14 
Indianapolis, ind. 


. 
¢ 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
current surplus to policyholders of 


, $4,101, 516.20 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 





CASUALTY REINSURANCE 


1914 - 1940 


MOVING TOWARD 1941 WITH 
CONTINUED PURPOSE — TO 
BE INCREASINGLY HELPFUL 
IN OUR SPECIAL FIELD 





HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 
NEW YORK ® CHICAGO @ LOS ANGELES ® SAN FRANCISCO 
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Forgery Rules and 
Rates Revised by 
Towner Bureau 


May Waive Reinstatement 
Premium on All Forms, 
New Branch Cover Rule 


NEW YORK—The Towner Rating 
Bureau has issued a new forgery sec- 
tion for the surety manual. Changes put 
in force by the new pages include au- 
thorization of a rider eliminating rein- 
statement premium charges, new rules 
for blanket coverage on branches under 
the depositors forgery bond and rate 
reductions for larger amounts of insur- 
ance under both the securities blanket 
bonds. Some of these changes had pre- 


viously been made by bulletin. 

The rider eliminating the reinstate- 
ment premium charge in the event of a 
loss may be applied to depositors and 
commercial forgery bonds, bankers 
blanket forgery and alteration bond, 
bankers limited form, savings, building 
and loan forgery bonds, forgery and al- 
teration bond supplementary to bankers 
blanket bond No. 8 Revised, both securi- 
ties bonds and the lenders form of 
bankers forgery bond. In each case, the 
additional charge is 3 percent of the cur- 
rent annual premium, with a minimum 
of $15. If a bank carries both the bank- 
ers blanket and bankers limited forgery 
forms, the $15 minimum may be pro 
rated between the two bonds. This also 
applies to an assured carrying both se- 
curities bonds. 


Blanket Branch Office Cover 


Under the new depositors forgery 
rules, there is a new rider providing 
either blanket coverage on branches or a 
uniform amount of coverage on the as- 
sured’s principal office and all branches. 
The new rider has two optional clauses. 
Clause A, which can be used when the 
amount of the principal office coverage 
is $10,000 or more and when all 
branches, domestic and foreign, at which 
checks or drafts are issued, are covered, 
either in the bond schedule or in the 
rider, covers branches not listed in the 
bond schedule in a blanket amount. 
This may be the same or less than the 
amount applying at the principal of- 
fice. The additional premium for this 
clause is 50 cents per $1,000 per branch, 
subject to a minimum of 50 cents for 
each branch and a total minimum of $5 
for coverage under this clause. 

Clause B, the other optional clause, 
covers the principal office and all 
branches collectively in a uniform 
amount. It may be used when the 
amount of coverage is $25,000 or more 
and when all branches, domestic and 
foreign, on which checks or drafts are 
issued, are covered, with no selection as 
to branches. This coverage was pre- 
viously available under a special rider, 
but the old requirement of 10 or more 

(CONTINUED ON PAGE 35) 


Graded Expense 
Topic in 1941 


Subject Is Coupled with 
Comprehensive Liability 
and Defense Work 


A subject that is likely to loom with 
importance early in the year is that of 
graded commissions on casualty busi- 
ness. The conferences that were held 
recently in New York between repre- 
sentatives of the National Association 
of Insurance Agents and the companies 
on the subject were inconclusive. The 
final decision was that the agents should 
submit a program for consideration of 
the companies. 

There seems to be a rather general 
feeling on the part of the agency forces 
that the principle of graded commis- 
sions is acceptable. However, the or- 
ganized agents have so far insisted that 
wherever the agents agree to make a 
sacrifice in percentage of commissions, 
the companies should make a sacrifice, 
too. 

It may be said today that graded 
commissions are paid in many casualty 
lines, but the gradation is uneven. 
There seems to be quite a tendency on 
the part of some agents and brokers in 
driving. for large accounts, to say to a 
prospect that the agent now controlling 
the line is receiving say 10 percent com- 
mission, but that the man desirous of 
writing the business will do it for 5 per- 
cent. This, of course, is not a direct 
rebate. What the aggressive agent pro- 
poses to do is to ask a company for a 
rate quotation with a 5 percent commis- 
sion factor. He may be successful in get- 
ting the business and then along may 
come some other broker who is willing 
to take the line at 2 percent commission. 


Unwholesome Attitude 


Some observers feel that this sort of 
competition is creating a very unwhole- 
some attitude on the part of buyers. It 
has caused the commission factor to be- 
come a bargaining matter in many quar- 
ters and certainly has a depressing ef- 
fect on agency income as a whole. 

Equity rating procedures are uneven 
in their effect since the commission fac- 
tor differs from one case to another. It 
does have the merit of flexibility and 
takes into account individual differences 
that a rigid formula probably could not 
measure. However, there is no doubt 
that the system has been abused. In 
defense of its unevenness, however, 
some apolegists state that it makes the 
competition more difficult for mutuals 
than if a uniform system of rate dis- 
count were applied. Under a uniform 
system, the mutual companies would 
know just where the stock companies 
stood on each risk and could govern 
themselves accordingly. However, un- 
der the individual risk treatment plan 
the mutuals are kept guessing. 

Probably it would be impossible or 
even undesirable to bring out a system 
of graded commissions that would apply 
to all casualty and surety lines. Dif- 
ferent circumstances exist in each line 
and a graded plan would undoubtedly 
have to take those into account. In 
approaching the problem the question 
might be limited first to automobile lia- 


Study New Boiler 
Vandalism Cover 


Casualty Form Is 
Excess Over Cover 
in Fire Companies 


There is much interest in the new 
vandalism and malicious mischief en- 
dorsement for boiler policies promul- 
gated last week by the National Bureau 
of Casualty & Surety Underwriters. The 
warnings against sabotage issued to 
public utilities and other power plant 
operators by the Federal Bureau of In- 
vestigation this fall undoubtedly stirred 
up much interest in this coverage. Un- 
derwriters and other authorities had re- 
ceived an unprecedented number of in- 
quiries from agents as to whether the 
standard power plant policies would 
cover malicious damage and this inter- 
est, plus pressure from buyers, was un- 
doubtedly the reason for the promul- 
gation of the endorsement. 

Many assured and agents did not 
realize that standard contracts cover 
only “accident” and that the schedule 
for each type of boiler, machine or other 
object specifically defines “accident.” 
None of these definitions are broad 
enough to include malicious damage. 
Boiler and machinery underwriters rec- 
ognize that they undoubtedly had paid 
a number of claims which were caused 
by sabotage of some type, since, par- 
ticularly in case of explosion, the evi- 
dence is often destroyed. This, how- 
ever, did not change the intent of the 
basic power plant coverage to protect 
against accidental damage only. 


Excess Over Fire Coverage 


For several years it has been possible 
to endorse the riot and civil commotion 
policy issued by fire companies or the 
extended coverage endorsement to the 
fire policy to cover vandalism and 
malicious mischief. Sabotage and simi- 
lar acts would thus be covered by the 
fire company if the boiler, machinery 
or other object were included in the 
property covered. If the new power 
plant endorsement has a fairly wide 
sale, cases may arise in which damage 

(CONTINUED ON LAST PAGE) 








bility and general liability lines. That 
would be particularly appropriate inas- 
much as the companies are expected to 
announce about Jan. 6, the new compre- 
hensive liability policy that has been so 
extensively heralded. It might seem 
logical, therefore, to couple this revolu- 
tionary method of handling the liability 
lines with a uniform scheme of graded 
commissions. Then, if a formula could 
be agreed upon in that department, the 
question of other lines might be ap- 
proached. 

The question of graded commissions 
also becomes especially timely because 
of the defense program. It is antici- 
pated that as this work gets into high 
gear, the casualty premiums will ad- 
vance sharply and there will be large 
individual premiums. The government 
naturally is seeking to handle this work 
as economically as possible and insur- 
ance costs are decidedly a factor in the 
expense. 


Hold Final Hearing 


on Compulsory Auto 
Cover Bill in N. Y. 


Observers Believe Legisla- 
tive Committee Feels 
Measure Is Desirable 


NEW YORK—With Governor Leh- 
man, Superintendent Pink, and the mo- 
tor vehicle department favoring the en- 
actment of a compulsory automobile 
liability insurance law, and with strong 
opposition being offered by the Auto- 
mobile Manufacturers Association, the 
Automobile Dealers’ Association, Busi- 
ness Research Bureau, New York Bar 
Association, State Grange, and insurance 
interests including companies, agents 


and brokers, the final hearing to con- 
sider the subject, prior to the meeting 
of the legislature at the beginning of 
the new year, was held at the rooms of 
the insurance department here Tuesday. 

R. Foster Piper, chairman of the joint 
legislative committee, presided as he has 
done at meetings of the committee since 
its formation two years ago. It was 
his last appearance in such role, for on 
Jan. 1 he will take his position on the 
New York Supreme Court, to which he 
was elected last month. 


R. C. Wagner Is Heard 


The position of the Association of 
Casualty & Surety Executives was de- 
fined by R. C. Wagner. R. P. Dorland 
spoke for the Insurance Brokers’ Asso- 
ciation of New York; while the views of 
the four other broker organizations of 
the city, were set forth by Julius A. 
Cohen. 

Others speaking in opposition to the 
compulsory bill included T. A. Sharp, 
president New York State Association 
of Local Agents; J. W. Rose, a former 
president of that body. 

W. F. Keefe of the Queens County 
Bar Association offered a brief. 


Favors New Hampshire Law 


Opponents of the compulsory bill ad- 
vocated in its stead a measure patterned 
upon the New Hampshire law, contend- 
ing that the experience under that stat- 
ute had been highly satisfactory in induc- 
ing motorists to carry liability coverage. 
At the opening of the hearing Chair- 
man Piper asked that the reputed reduc- 
tion in road accidents that champions 
of the New Hampshire measure alleged 
would follow its adoption, be not dis- 
cussed, contending that no statistical 
warrant existed for holding any such 
relation. In this position Mr. Piper was 
later sustained by Professor R. H. 
Blanchard of Columbia University, and 
by several other speakers all of whom 
contended and supported their asser- 
tions by figures that Rhode Island 
which is without either a compulsory or 
a financial responsibility law has a bet- 
ter road accident record than any other 

(CONTINUED ON LAST PAGE) 
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Prepare Field for 
Comprehensive Plan 


In the expectation that the National 
Bureau of Casualty & Surety Under- 
writers shortly after the first of the year 
will authorize the writing of compre- 
hensive general liability insurance, a 
number of the companies are already 
engaging in educational work to prepare 
agents to be able to handle these lines. 

Some of the companies have gotten 
out a set of questions and answers to 
elucidate various features of the busi- 
ness. They have also prepared some 
selling pamphlets and other material. 
The companies apparently feel that a 
great deal of missionary work must be 
done among agents, not only to stimu- 
late interest, but to see that a com- 
plete survey is made. Probably at first 
the companies will desire to have their 
own field. men sit in at conferences with 
assured to be sure that the customer 
understands what he is buying and that 
a complete survey of his exposures is 
made, 

Some observers believe that accom- 
panying the comprehensive policy will 
be quite a tendency, at least with the 
larger risks, to reduce the cost of the 
insurance to a certain unit per sale or 
per payroll or to some other standard 
that might be a true index of exposure. 
This would be done by adding the man- 
ual premium for each exposure and re- 
lating the total to some factor, such as 
payroll or sales, in an equitable way. 

It is understood that the comprehens- 
ive policy may be issued in most of the 
states. as of Jan. 6. 

It is understood that in those states 
where it is permissible the comprehens- 
ive policy will embrace automobile cov- 
erages as well _as general liability, but 
in those states where it is not permis- 
sible, the policies will be divided as be- 
tween automobile and general. 





Rejects Idea of State System 

CINCINNATI—G. E. Fee, chairman 
of the special committee of the Cincin- 
nati Bar Association which has been 
studying the question of reducing traf- 
fic accidents and its relation to the Ohio 
driver’s license law, states that there is 
no sentiment in his committee for adop- 
tion of a state system for compensation 
of victims of traffic accidents, as stated 
in THE NATIONAL UNDERWRITER last 
week, in the event that irresponsible 
and incompetent drivers cannot be kept 
off of the streets. A sentence in the 
committee’s report states that an effort 
to secure compulsory automobile liabil- 
ity insurance should not be made until 
all other efforts fail. The report re- 
jects compulsory insurance as a solu- 
tion of the problem of reducing traffic 
accidents. It has been approved by the 
directors and was submitted to members 
this week. 





Maryland Casualty Branch Party 


NEW YORK—Members of the For- 
tieth Club, composed of employes of 
the New York City branch Maryland 
Casualty, held their annual Christmas 
party at the Wool Club. Luncheon was 
served and dancing followed. C. F. 
Ashley, Jr., vice-president in charge of 
the local branch, was among the 183 in 
attendance. 








Mecherle at Richmond Rally 


G. J. Mecherle, founder and chairman 
of the State Farm companies, address- 
ing the. tri-state convention at- Rich- 
mond, Va., said-that if gains in business 
continue a branch office will be 
be needed in the southeast, probably in 
Richmond. Commissioner Bowles of 
Virginia talked at the meeting. 





E. M. Alien, vice-president National 
Surety, formerly a local agent at Hel- 
ena, Ark., will be the principal speaker 
at the annual Rotary-Ann party there 
Jan. 16. He is a past president of .the 
Helena Rotary Club and also a past dis- 
trict governor. 





FIGURES AT MEETING OF INSURANCE COMMISSIONERS IN New YORK: 

Above—C. C. Neslen, Utah commissioner, and Harlan Justice, West Virginia 
deputy. 

Below—J. G. Emery, Michigan commissioner, and W. A. Sullivan, state of Wash- 
ington commissioner. 





Association Branch in 
Chicago Opens Next Week 


The Chicago office of the Association 
of Casualty & Surety Executives at 10 
South LaSalle street will have a formal 
opening and tea from 2 to 5 p. m. Dec. 
23. Roy L. Davis, the newly appointed 
‘Chicago manager, has sent invitations 
to friends and associates in the insurance 
field to attend. 

C. W. Fairchild, general manager, will 
meet with the advisory committee in 
Chicago and will be present at the open- 


ing. 


Milwaukee Agents Win Awards 


MILWAUKEE—George F. Conway, 
Milwaukee resident manager for the 
Fidelity & Casualty, presented awards 
to four agents here at a victory celebra- 
tion dinner marking the termination of 
a national production contest, including 
Edwin Wenzel, who ranked among the 
leaders nationally; Niall Schmidt, Jen- 
nings Martineau and Edward Vander 
Boom. 





Cleveland A. & H. Men Elect 


CLEVELAND—The Cleveland Acci- 
dent & Health Association held its an- 
nual election and winter party at Schnei- 
der’s Inn on Friday, Dec. 13. The selec- 
tion of this date was purely incidental. 

Charles F. Stewart, Massachusetts 
3onding, was named president; Walter 
Sullivan, Monarch Life, vice-president; 
Warren Gates, Loyal Protective, secre- 








tary, and W. L. Horman, Retail Credit 
Co., treasurer. Other directors named 
were H. A. Cunnington, Aetna Life, 
and Ben C. Sauer, Fidelity & Casualty. 





I. S. Benerd, resident vice-president 
and Pacific Coast manager at San Fran- 
cisco of the Inter-Ocean Casualty is on 
an extended South American cruise, sail- 
ing from his home city of San Francisco. 
Mr. Benerd recently observed his 30th 
anniversary with the Inter-Ocean. 








Plane Guest Passenger 
Awarded $8,750 Verdict 


BOSTON—A Suffolk county 
jury has returned a verdict for the 
plaintiff in the first guest passen- 
ger airplane case ever tried in 
Massachusetts, awarding damages 
of $8,750 to F. P. Gallant of Dor- 
chester. The jury awarded $850 to 
William Bowen of Boston, owner 
of the plane, for damages to the 
plane. Mr. Gallant was riding in 
Mr. Bowen’s plane in Maine, as a 
guest of William Stevens, Jr., 
commercial pilot. The plane 
crashed in a field in Lewiston, 
Me., and Galiant suffered a broken 
leg, broken arm, and eye injuries. 
The court stated it recognized the 
fact that the Maine law did not 
compel the victim to show gross 
negligence of the host as it does 
in Massachusetts. 








Johnston & Harder Case 
Is Returned to Lower Court 


PITTSBURGH — The Supreme 
Court of Pennsylvania has reversed the 
decision of the Allegheny county com- 
mon pleas court in favor of Massachu- 
setts Bonding in its suit against Johns- 
ton & Harder, Inc., for alleged unre- 
mitted premiums. 

In returning the decree to the local 
court, the Supreme Court said that the 
findings of fact in the lower court de- 
cree were inadequate. It suggested that 
more facts be found to support the de- 
cision of the common pleas court if the 
decree was to be sustained. 

Massachusetts Bonding canceled its 
general agency contract with Johnston 
& Harder in February, 1936. Since then 
the case has been in litigation. 





Accidents as Defense Problem 


KANSAS CITY—The problem of 
conserving skilled labor, of which there 
is a shortage under defense preparations, 
makes even more important the avoid- 
ance of the economic lag created by acci- 
dents. With this conviction, the Insured 
Buyers Conference of the Associated 
Industries of Missouri called on M. W. 
Myers, supervising engineer of the 
Travelers, to discuss “Your Crimes 
Against Safety.” Attending the meeting 
in addition to buyers were men who 
have to do with safety in industrial, 
wholesale and retail plants and estab- 
lishments. 

Mr. Myers pointed out that with in- 
creased employment as a result of de- 
fense preparation, many inexperienced 
workers are going into industry. In 
addition, men who have been out of em- 
ployment are returning to find new 
machinery in use. 


To Publish R. T. Wood's Paper 
NEW YORK-—So keen was the in- 
terest shown in the subject of indem- 
nity for directors of corporations against 
whom suits might be brought for their 
official acts, or for failure to perform 
alleged duties, at the mid-year meeting 
of the insurance division of the Ameri 
can Management Association at Chi- 
cago that the association will reprint 
for general circulation among its mem- 
bers the address of R. T. Wood of 
American Surety on the subject. 








Rush Causes Delivery Accidents 


Because there have been so many acci- 
dents ‘of late due to unusually slippery 
weather, Grover F. Miller, Miller Broth- 
ers agency, Racine, president Wisconsin 
Association of Insurance Agents, has 
made an investigation which reveals that 
housewives are demanding the same 
prompt service in this weather that they 
did during mild weather for the delivery 
of merchandise to their homes. The 
butcher, grocer, florist, dry goods man 
and countless other merchants are re- 
porting many needless accidents by their 
delivery trucks. 

A careful check into the situation 
shows that a small minority of house- 
keepers, instead of ordering their sup- 
plies at an early hour in the morning, 
wait until just before noon and then de- 
mand that this material or service be 
delivered immediately. In a desperate 
effort to please customers, delivery boys 
are actually forced to take chances and 
drive faster than is safe for life and 
property. Mr. Miller feels that it is the 
duty of every citizen to cooperate dur- 
ing the periods of bad weather and pre- 
vent a great toll of life and property by 
placing orders earlier. 





Daggett Addresses Hotel Men 


DETROIT—H. O. Daggett, safety 
engineer Aetna Casualty, addressed the 
hotel section of the Detroit Industrial 
Safety Council on “Engineering, Main- 
tenance and Repairs in Hotels,” outlin- 
ing precautions that should be taken 
against accidents in handling, installing 
and repairing heavy machinery used in 
the hotel business. 
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Railroad Appeal Bonds and 
What Happened to the Surety 


This ts the first installment of a treatise 
prepared by M. Barratt Walker on the sub- 
ject of railroad appeal bonds. Mr. Walker 
retired recently as vice-president of U.S. 
F. & G. in charge of claims and is still a 
ached of that company. Much of his time 
in the last year was devoted to the status 
of railroad appeal bonds, a matter in which 
all surety companies were vitally inter- 
ested as a lot of money was at stake. He 
has gone into the subject exhaustively. 


From the beginning of corporate 
suretyship about 50 years ago, appeal 
bonds for railroads were regarded as an 
attractive class of risk and were much 
sought after by the larger surety com- 
panies; so much so that such bonds, un- 
like those for ordinary risks, were fur- 
nished without collateral or security and 
generally at a rate far below the manual 
rate fixed for other clients. Sometimes 
this was as low as 25 cents on the $100 
of bond penalty and regarded as a mere 
executing fee. 

This would indicate that the surety 
companies had no expectation of loss, 
which indeed was the fact; and no loss 
factor was included in making such a 
rate. This underwriting position was 
based on the theory that if the judg- 
ment appealed from should be affirmed, 
or liability arise on other similar judicial 
bonds, the liability would be discharged 
by the railroad as the payment of oper- 
ating expenses; or, in the unlikely event 
of receivership, the surety would be pro- 
tected by preference and payment, in 
accordance with many precedents and 
established custom in the federal courts. 


Custom Well Established 


The custom was so well established, 
with so few exceptions, that for years 
the courts had authorized receivers for 
railroads upon appointment in their dis- 
cretion, to pay out of funds coming into 
their hands claims for various things, 
such as taxes, wages, supplies, interline 
balances, and claims then or thereafter 
payable by sureties on appeal bond ex- 
ecuted without security. 

The receiver for one railroad in equity 
receivership in 1932 during the depres- 
sion notwithstanding such an order in 
said proceeding, refused to pay affirmed 
judgments for death of or injury to em- 
ployes, or to reimburse the corporate 
surety, which had by its bonds executed 
without security superseded said judg- 
ments. Such failure of the receiver to 
do so, had obliged the surety to pay 
them and take assignment of the judg- 
ments. Other receivers followed by re- 
fusing to pay affirmed judgments or to 
protect sureties. Several surety compa- 
nies then had outstanding railroad ap- 
peal bonds on which the bond penalties 
ran into the millions, and the potential 
or actual liability could be hundreds of 
thousands. It was a serious condition 
which threatened. 


Surety Preferences 


_Then began an exhaustive examina- 
tion of the question of surety prefer- 
ences and of preferred claims in railroad 
receiverships in general, and a legal bat- 
tle in the federal courts and elsewhere, 
lasting about eight years. That battle is 
an epic in modern litigation, and has 
but recently been brought to a com- 
pletely successful termination. The 
writer of this story may exclaim with 
Caesar, “all of which I saw.” 

While this battle was going on ag- 
gressively on all fronts by the sureties 
and meeting with able resistance by 
bondholder interests, receivers were 
busy spending a large part of the in- 
come, as well as cash on hand when 
appointed, in improvements to and bet- 
terments of the railroads to the ease of 
the bondholders. During this period 
some 15 or 20 railroads, including im- 
Portant systems like the Rock Island, 
St. Paul, Chicago & Northwestern, St. 
Louis & San Francisco, Missouri Pa- 
cific, Hartford, Erie and others, sought 


reorganizations under a statute hereafter 
mentioned. 

In the depression of the seventies 
there were a number of railroad receiv- 
erships and there haye been many since. 
Almost immediately the question arose 
as to whether such items of expense as 
wages of employes, supplies furnished 
for the operation of the railroad shortly 
before receivership, interline balances, 
taxes, and other current expenses should 
be allowed a preference and paid as op- 
erating expenses ahead of the rights of 
mortgage bondholders. It was contend- 
ed, on behalf of such creditors, that 
without labor and supplies and other 
necessary facilities the railroad could not 
operate, its property would be seized by 
judgment creditors, and the bondholders 
would lose a substantial part or all of 
their investment and the public be de- 
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prived of a necessary public utility. On 
behalf of the bondholders it was con- 
tended that no debt or obligation in- 
curred by the railroad subsequent to the 
issuance of the bonds could supplant 
their vested rights. Then began litiga- 
tion over these controversial items, 
which has continued through the years 
and to some extent down to the present 
time. 


Pre-Existing Debts 


In the earlier cases certain items, un- 
der the special equities of the case, were 
allowed a preference. Later a text writer 
pointed out that the most important and 
most difficult questions connected with 
railway receiverships are those which 
pertain to indebtedness incurred in the 
management and operation of the rail- 
way, and the extent to which certain 
classes of pre-existing debts may be pre- 
ferred in payment, either out of income 
of the receivership or out of the pro- 
ceeds of foreclosure, as against the 
claims of mortgage bondholders and 
other creditors. 


Meritorious Claims 


That mere contract debts of a rail- 
way company, as for labor, materials 
and supplies, incurred prior to the ap- 
pointment of a receiver and unsecured 
by any lien upon the property, may, 
through the aid of a court of equity, be 
given priority over antecedent mort- 
gages would seem to be a proposition 
wholly indefensible upon sound legal 
reasoning. The allowance of such pref- 
erence plainly impairs the obligation of 
the mortgage contract and in practice 
frequently absorbs much of the mort- 
gage security. Nevertheless the doctrine 
of the courts upon this subject, although 
frequently criticized by the profession 
and in vigorous and able dissenting opin- 
ions from the bench, is so strongly in- 


trenched in authority that it may no 
longer be questioned. High on Receiv- 
ers, Section 394A. 

The original idea seems to have been 
that nothing at all, or at most only the 
most necessary or meritorious claims, 
could be allowed. It was said one hold- 
ing a mortgage debt upon a railroad 
has the same right to demand and ex- 
pect of the court respect for his vested 
and contracted priority as the holder of 
a mortgage on a farm. In 1890 the Su- 
preme Court pointed out that because 
in a few specified and limited cases it 
had declared that unsecured tlaims were 
entitled to priority over mortgage debts, 
it had been assumed that a court ap- 
pointing a receiver could rightfully bur- 
den the mortgaged property for the pay- 
ment of any unsecured indebtedness, and 
asked: “Can anything be conceived 
which more thoroughly destroys the sa- 
credness of contract obligations?” The 
court argued that no one is bound to 
sell to a railroad company or to work 
for it, and whoever has dealings with a 
company whose property is mortgaged 
must be assumed to have dealt with it 
on the faith of its personal responsibil- 
ity and not in expectation of subsequent- 
ly replacing the priority of the mort- 
gaged liens; that it was the exception 
and not the rule that liens can be dis- 
placed. 

We emphasize this fact of the sacred- 
ness of contract liens, as there seems to 
be a growing idea that the chancellor, 
in the exercise of his equitable powers, 
has unlimited discretion in this matter 
of the displacement of vested liens. 
Kneeland v. American Loan Company, 
136 U. S. 89, in which a claim for roll- 
ing stock was allowed because it had 
been seized by the receiver. 


Harsh and Narrow Doctrine 


This was the harsh and narrow doc- 
trine that caused so much explanation, 
exception, uncertainty, conflict, and con- 
fusion in later receiverships and in the 
development of the law. 

Ten years earlier, the Supreme Court 
had said that no fixed and inflexible rule 
could be laid down for the government 
of courts in all cases; that each case will 
necessarily have its own peculiarities 
which must influence the court when it 
comes to act. It is interesting to note 
that in the quarter of a century follow- 
ing the early decisions by the Supreme 
Court on the question of “preferred 
claims,” which had been before that 
court about 20 times (an average of 
almost once a year), one of the judges 
of the circuit courts of appeal stated that 
the courts were “in hopeless confusion.” 
In 1905, 15 years after the announce- 
ment of the “harsh and narrow” doc- 
trine, the Supreme Court held by a di- 
vided court, four to three, that a claim 
for railroad cross-ties furnished to the 
railroad within six months prior to re- 
ceivership was not entitled to a prefer- 
ence. 


Allowed Variety of Claims 


Notwithstanding the early warning by 
the Supreme Court, with the crystalli- 
zation’ of the conviction that a railroad 
must be kept a “going concern,” there 
came a realization of the necessity of 
providing for the expense thereof as 
well for the period just prior to receiv- 
ership as during receivership, and the 
courts continued to allow a variety of 
claims. 

Almost from the beginning claims for 
current obligations just prior to receiv- 
ership for wages of employes, supplies, 
taxes, and the like were allowed and fre- 
quently without objection. Repetition of 
the practice of allowing such preferences 
developed into the practice commonly 
known as the “six months” rule; that is 
to say, the allowance as a preference 
over the lien of bonds, and the payment 
for services, supplies, and some other 
items, depending upon the facts of the 
individual claim, furnished the railroad 
shortly anterior to the receivership. And, 
as stated in a late case in 1937, the long 
established practice has become largely 
commercially accepted. 

The so-called “rule” is an extremely 
elastic and uncertain measure both as 
respects the time when the obligations 


Clarification on Retroactive 
Restoration Under Bonds 


Richard T. Wood, New York, man- 
ager bank division American Surety, 
calls attention to the account of the 
surety forum at the insurance division 
of the America Management Association 
in Chicago recently. This was reported 
in THE NATIONAL UNDERWRITER of Dec. 
12. Mr. Wood clarifies the remarks on 
retroactive restoration. 

It was asked whether, under a $50,000 
bond with retroactive restoration, the 
assured would be covered in full if an 
employe would steal $50,000 in the morn- 
ing and $50,000 in the afternoon. Mr. 
Wood points out acts of the same in- 
dividual are considered one loss and 
hence recovery would be limited to 
$50,000. This would also apply should 
a group of employes cause a loss in the 
morning and the same group repeat in 
the afternoon. 

On the other hand, should a different 
employe or a different group cause the 
second embezzlement, the employer 
would have coverage up to the limit of 
the bond in each case. The difference 
between prospective and retroactive re- 
storation is that under the latter the 
time of discovery makes no difference as 
regards the coverage of other losses. 
Under prospective restoration, the bond 
is reinstated only as to other losses oc- 
curring after a loss is reported. Thus, 
under this provision, the assured would 
have to discover the mowning loss be- 
fore the afternoon loss by a different 
employe occurred for the full amount 
of the bond to apply to the afternoon 
loss. Under retroactive restoration, 
both losses would be covered, as long 
as they were caused hw different par- 
ties, regardless of when they were dis- 
covered. The only qualification is that 
they would have to be discovered while 
the bond was in force or within the 
“cut-off period” after termination. 











were incurred and the nature of the 
items covered, as will hereafter more 
fully appear. Tort claims were not ordi- 
narily allowed in the earlier cases and 
in some recent ones, but claims have 
been allowed sometimes for high 
amounts for supplies furnished many 
—n beyond the time stated in the 
rule. 


Theory of “Hold-Up” 


Another theory upon which prefer- 
ences were sometimes granted was the 
“hold-up,” or less realistically the “ne- 
cessity for payment” theory, probably 
the same thing as the “going concern” 
theory, as, for instance, the common 
sense advantage to a railroad of keep- 
ing the good will of a connecting line 
by the payment of traffic balances, or 
the even more urgent necessity of pay- 
ing the rent on tracks leased by the 
railroad and necessary for its operation. 
In Gregg v. Metropolitan Tr. Co., 197 
U. S. 183, in an important decision by 
a divided court, it was said: 

“The gist of such allowance as was 
made was not merely that the supplies 
were necessary for the preservation of 
the road but that the payment was nec- 
essary to the business of the road—a 
very different proposition.” 

Also there was the “income theory” 
under which current obligations and 
operating expenses were sometimes al- 
lowed; and there was naturally consid- 
erable litigation as to whether a pre- 
ferred claim, if allowed, was to be paid 
out of income or the corpus of the es- 
tate, or whether there had been a diver- 
sion, as was frequently the case, of in- 
come and the restoration thereof. 


Preferential Standing 


Twenty years ago one of the text 
writers devoted many pages to a learned 
discussion of and attempt to define “pre- 
ferred claims.” It is there stated that: 

“Preferred claims are claims accruing 
or growing out of the obligations cre- 
ated before the receivership, while the 
corporate affairs were under the control 

(CONTINUED ON LAST PAGE) 
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Plan Association Activity, 
Publicity for A. & H. Week 


Two special committees have been ap- 
pointed by Harold R. Gordon, general 
chairman, to assist in special activities 
for the observance of Accident & 
Health Insurance Week, March 24-29, 
1941. 

A committee headed by R. L. Pad- 
dock of the Time, Milwaukee, will pre- 
pare a manual for the use of local ac- 
cident and health associations. The 
manual will consist of a digest of ideas, 
working plans and material by which 
each local association may more effect- 
ively map out a program of its own for 
Accident & Health Insurance Week in 
1941. Other members of this commit- 
tee are: H. E. Witham, Federal Life, 
Portland, Ore.; C. W. Rogers, Business 
Men’s Assurance, Seattle; B. V. Crans- 
ton, Fidelity & Casualty, Newark, and 
S. M. Swab, Federal Life & Casualty, 
Denver. 

A press committee also has been 
named, consisting of R. L. Fontaine, 
Continental Casualty, chairman, S. R. 
Rauwolf, North American Accident, and 
D. J. Wellenkamp, Washington Na- 
tional, whose function will be to work 
out all newspaper and trade journal ad- 
vertising and publicity. The commit- 
tee has already secured a considerable 
amount of space in trade publications 
donated to it by accident and health 
companies for use in March. 

Other committees to carry on special 
activities will be announced shortly 
after the first of the year. 





Legislative Committee Active 

MILWAUKEE — The legislative 
committee of the Accident & Health 
Underwriters of Milwaukee, headed by 
J. J. Helby, Federal Casualty, expects to 
be very busy in the next few months. 
At least two members of the committee 
will meet with the public relations com- 
mittee of the Insurance Federation of 
Wisconsin, which will convene each 
Monday during the session of the legis- 
lature. The committee’s efforts have 
been so successful in the past that its 
setup has been widely copied through- 
out the country. 

The Christmas party was held Dec. 
19. Seven aew members have been 
taken in recently. 





McCollum’s Field Extended 


V. E. McCollum has been made gen- 
eral agent for central and part of south- 
ern Minnesota by the Massachusetts 
Protective. He started with the com- 
pany in 1926; served as general agent in 
Missouri for five years and the past few 
years has been general agent in Min- 
neapolis. Minneapolis has been made a 
branch claims office for neighboring 
states with N. H. Brainerd, formerly of 
Chicago, in charge. 





Hold Chicago Christmas Party 


The Christmas party, staged by the 
Chicago Accident & Health Association 
Saturday night in the penthouse bunga- 
low of the Morrison Hotel, was very 
successful and highly enjoyed by the 
50 or more in attendance. The dinner 
was followed by dancing and special 
entertainment, with appropriate Christ- 
mas souvenirs for the ladies. 





Conference Mid-Year Meet Feb. 4 


The Health & Accident Underwriters 
Conference will hold its mid-year meet- 
ing at the Stevens Hotel in Chicago 
Feb. 4. It will be a one-day session. 
The program has not yet been arranged. 

The agency management committee of 
the conference, headed by Francis L. 
Merritt, vice-president Monarch Life, is 
scheduled to hold a meeting at Indian- 
apolis in connection with the meeting of 
the National Accident & Health Asso- 
ciation there Jan. 28-30. 


Love Advises N. H. Men 
to Sell Broader Coverage 


At the December meeting of the New 
Hampshire Accident & Health Associa- 
tion in Concord, C. R. Love, underwriter 
of the Zurich, spoke on “Correcting Our 
Mistakes.” He urged selling a bank ac- 
count instead of a policy form, present- 
ing a picture of what happens to the 
budget when an emergency arises. He 
emphasized the importance of selling the 
proper coverage. The attitude of the 
salesman is very important. If the pros- 
pect thinks of accident and health insur- 
ance as social security, he should by all 
means own it, Mr. Love said. 

Accident and health insurance some- 
times has been condemned by the pub- 
lic because of the lack of proper under- 
standing of the coverage. This might be 
because the purchaser after buying for- 
got what he had been told or because 
the agent had not done a thorough job. 
After choosing a company in which 
complete confidence can be established, 
Mr. Love emphasized that the agent 
must complete each application care- 
fully and work consistently. 

Mr. Love advised selling broader cov- 


erage contracts and said that limited 
coverage would be more apt to cause 
dissatisfaction. Price selling, he said, 
means an inferior product. He explained 
the use of riders to bring substandard 
cases up to standard, so that almost 
anyone can be protected. 

The attendance was rather small, due 
to the icy roads, but enthusiastic. Three 
new members joined, bringing the total 
to 34. The association has been in oper- 
ation for only nine months. President 
C. H. Fowler, Monarch Life, Manches- 
ter, appointed an Accident & Health 
Week committee with H. H. Davis, 
Nashua, as chairman. An evening meet- 
ing will be held in Manchester Feb. 3. 





Kansas City Association Elects 

KANSAS CITY—The Kansas City 
Accident & Health Association Dec. 12 
elected the slate of officers recommended 
by the nominating committee, headed by 
Minor Z. Abell, Business Men’s Assur- 
ance, as president. The association 
closed its first year, under J. M. Bel- 
wood, Connecticut General, with 74 paid 
members and a record of at least 75 per- 
cent attendance at the monthly lunch- 
eons. 

F, G. Packwood, Massachusetts Bond- 
ing; R. J. Costigan, Business Men’s As- 
surance; M. F. Houston, Washington 
National Life, and Mr. Belwood will be 


hosts at an open house for members of 
the association at the Business Men’s 
Assurance recreation room, Dec. 21. 


Christmas Meeting in Pittsburgh 

PITTSBURGH—The Christmas 
meeting of the Pittsburgh Accident & 
Health Insurance Association was Dec, 
16. Community singing was led by A, 
C. Feagan, Inter-Ocean Casualty. 

President E. E. Gangewere, American 
Casualty, announced that A. M. Holtz- 
man, Rochester, N. Y., manager United 
Benefit Life, will speak at the Accident 
& Health Forum on Pittsburgh Insur- 
ance Day, Feb. 17. 


Suggests Convention Contests 


LOS ANGELES—To assure a large 
attendance at the convention, E. F. Han- 
son, chairman of the attendance com- 
mittee for the annual meeting of the 
National Accident & Health Association 
here June 23-25, 1941, has suggested that 
companies writing accident and _ health 
business put on contests among their 
agents, the winners to be awarded trans- 
portation to and from the convention. 

The suggestion is made that the com- 
panies fix a minimum premium amount 
and time limits for qualifying, so that 
accident and health men may have am- 
ple opportunity to win the trip to the 
convention. Already one of the large 
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eastern companies has announced its 
adherence to the plan and has fixed 
$1,500 paid premiums as the minimum 
required to win the trip. 

The other convention committees are 
hard at work on convention plans and 
General Chairman F. B. Alldredge is 
putting forth every effort to make the 
convention an outstanding one. 


Provident’s Christmas Bonus 


A Christmas bonus of one month’s 
salary will be paid to home office em- 
ployes of the Provident Life & Accident. 

Every department of the Provident, 
President R. J. Maclellan said, has 
shown an increase this year over all 
previous years. 


Study War Clause in Seattle 

SEATTLE—The “war clause” of 
various accident policies was studied at 
the December meeting of the Seattle 
Accident & Health Managers Club, of 
which R. R. Matthews, Northern Life, 
is president. 


Claim Association Has Party 

The Chicago Claim Association held 
its December meeting at the Sportsman’s 
Club in the form of a Christmas party 
Wednesday. T. J. O'Neil, superintend- 
ent claim department Pacific Mutual 
Life, who is president, was in charge 
of arrangements. Dinner was served, 
followed by games, contests, etc., with 
prizes and a grab bag. 


Portland Amendment Deferred 


PORTLAND, ORE.—At the Decem- 
ber meeting of the Portland Accident & 
Health Managers Club the proposal to 
amend the by-laws to permit member- 
ship of managers and general agents of 
assessment companies was considered. 
As a copy of the by-laws was not avail- 
able, the issue was postponed for dis- 
cussion at the January meeting. Ward 
W. Wells, state manager Massachusetts 
Protective, was appointed chairman of a 
committee to plan the Christmas party 
which has been tentatively set for Dec. 
30. 


Woodmen Accident Holds School 


President E. J. Faulkner of the Wood- 
men Accident, presided over a school 
of instruction in Lincoln, Neb., attended 
by company supervisors from every 
state in which it operates. 


CHANGES 


Son Succeeds Father as 
Des Moines Company Head 


John W. Gunn has been elected 
president of Employers Mutual Casualty 
of Des Moines, succeeding his father, 
John A. Gunn, who becomes chairman 
and retains his position as treasurer. 
John A. Gunn was one of the founders 
of Employers Mutual Casualty and has 
been its president since its organization 
in 1911. 

John F. Haynes was named _ vice- 
president in addition to his title of sec- 
retary. 























Treadwell & Harry New Connection 


Treadwell & Harry of Memphis, 
Tenn., will represent Continental Cas- 
ualty as general agents for Memphis 
and the surrounding trading area. In 
addition, under the name of Treadwell 
& Harry, Inc., the agency will repre- 
sent the company at Chattanooga. Both 
offices will write all general casualty 
lines, commercial accident and health, 
and fidelity-surety. 

Organized in 1908 by two 
Mrs. Treadwell and Mrs. Harry, the 
agency is a prominent factor in the 
business. It has been general agent 
since 1912 of the Fidelity & Casualty. 
It is now resigning that connection. 

The agency is now operated by two 
grandsons of the founders, Tim Tread- 


sisters, 


well and George Treadwell, in co-part- 
nership with C. W. Rabb and A. A. 
Chighizola. 

Some years ago Treadwell & Harry 
purchased the Lyle Stovall agency, 
formerly general agents for Continental 
at Chattanooga, and the S. M. William- 
son Company, formerly general agents 
for Continental at Memphis. H. S. 
Leigh, member of Treadwell & Harry, 
was associated with the Williamson 
agency when that organization repre- 
sented Continental. 


Hoey, Ellison & Frost Take F. & C. 


The Hoey, Ellison & Frost agency of 
New York has taken the representation 
of Fidelity & Casualty as general agent. 
Formerly it had been general agent for 
Massachusetts Bonding. 








Godbout Made Field Assistant 


R. J. Godbout, auditor of payrolls in 
the Hartford, New York City and Chi- 
cago branch offices of Travelers the past 
four years, has been appointed casualty 
field assistant with headquarters in the 
Chicago branch office. 


Transfer Employers Group Men 
James A. Good has been transferred 

from Wichita to Kansas City as resi- 

dent engineer for the Employers group. 





J. B. Wallis, auditor in the Missouri- 
Kansas field, has been transferred to 
Baltimore in charge of the auditing de- 
partment. J. G. Sellars has been moved 
from Tulsa to replace Mr. Wallace in 
Kansas City. 





Andrew Sack has become an adjuster 
in the claim department of the Buckeye 
Union Casualty, to cover northwestern 
Ohio, succeeding J. L. Maughans, who 
was killed in an automobile accident 
near Columbus a few weeks ago. He 
formerly resided in Cincinnati. 


PERSONALS 


Matthew A. Glynn, claim manager 
Maryland Casualty, New Bedford, 
Mass., has been elected mayor of New 
Bedford and will resign his insurance 
connection. He entered the insurance 
business before the world war, served in 
the navy during the war and has been 
with the Maryland in New Bedford 
since 1919. 

G. W. Anderson, manager casualty 
department L. E. Yager & Co., Chicago 
agency, was honored by the office and 
companies which it represents on his 
25th anniversary with the agency. The 











firm presented him a sterling silver sand- 
wich tray, the staff a pocketbook and 
companies a brief case and floral trib- 
utes. 

Thomas Hook, head of the accident 
and health department of the Standard 
Accident and chairman of the govern- 
ing committee of the Bureau of Per- 
sonal Accident & Health Underwriters, 
is sending out as a Christmas card, the 
verses “Being With My Friends” which 
he read as the major part of his re- 
sponse at the accident and health ex- 
ecutives dinner sponsored by the Chi- 
cago Accident & Health Association, at 
which he was honor guest. 

Leonard J. Januzzi, special represen- 
tative Phoenix Indemnity, Detroit, has 
legally changed his name to Leonard 
J. Jennings. 

Mrs. Anna Sheppard, 46, wife of Ben 
T. Sheppard, superintendent of claims of 
the Hartford Accident in Los Angeles 
and secretary-treasurer of the Casualty 
Insurance Adjusters Association of 
Southern California, died after an illness 
of some months. 





of Red 
Ne- 


The 
Wing, Minn., 
braska,. 

The Pine Insurance Agency, Washing- 
ton Courthouse, 0., has been sold by 
Glenn M. Pine to H. O. Noland, who 
0 the Noland Insurance Agency 
there. 


Citizens Fund Mutual 
has been licensed in 








50-- Yeoars of Sowice 


The Preferred Accident has throughout 
its 55-year career built up and maintained 
a progressive staff of agents in all parts of 
the country with whom its relationship has 
been friendly and mutually profitable. 

The cornerstone of the Preferred’s suc- 
cess has been gradual, steady growth, the 
emphasis being on careful underwriting in 
both field and home office, and a policy of 
claim settlements that builds good will 


among policyholders. 


That agents appreciate this program in 
its broad aspects is indicated by their long 
time representation of the Preferred. 
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More Funds for 


Contract Bureau 


NEW YORK—Carroll W. Laird, as- 
sistant secretary of Indemnity of North 
America, was reelected president of the 
Bureau of Contract Information, Inc., 
and Sidney M. Hoyt, Fidelity & De- 
posit, again was elected vice-president, 
at the annual stockholders’ and sub- 
scribers’ meetings. 

M. A. Craig, vice-president of Globe 
Indemnity, was elected secretary, suc- 
ceeding Edward C. Lunt, vice-president 
of Great American Indemnity Company. 
S. B. Miller, Glens Falls Indemnity, was 
elected as a new director. He succeeds 
W. E. Krafft, Continental Casualty. All 
other board members were reelected. 

The report of W. D. Dean, general 
manager, dealt with its present opera- 
tions, stressing particularly the emer- 
gency services it is performing in con- 
nection with the national defense 
program. The major efforts are directed, 
he declared, toward expediting the na- 
tional defense program by securing for 
federal officials proper information in re- 
gard to applying contractors. The bureau 
has endeavored to answer the need of 
authorities for unprejudiced, accurate 
and comprehensive reports reflecting the 
accomplishments and_ reputations of 
thousands of contractors applying for 
consideration in connection with the 
award of defense work, the report stated. 

Increased facilities for the bureau 
were made available as a result of a 
budget increase that was approved. 

A separate meeting of the contract 
bond committee of the Surety Associa- 
tion of America took place the same 
day. Discussion centered on problems 
raised by the national defense program. 


New Edition of Mackall Book 


A new edition of “The Principles of 
Surety Underwriting” by Luther E. 
Mackall has just been published by the 
“Spectator.” This work was originally 
published in 1914 and is generally re- 
garded as the standard textbook on 
corporate suretyship. 

Mr. Mackall has had a long and va- 
ried career in the surety business. He 
is now vice-president of the National 
Surety in charge of research and allied 
activities. 

A special feature is that substantially 
all bonds required by federal law and 
regulations are described in detail, in- 
cluding federal official bonds, internal 
revenue and customs bonds, fiduciary 
bonds required by the bankruptcy act, 
and defendants bonds in admiralty pro- 
ceedings. 


Big Bonds on Colo. Treasurer 


DENVER—Four bonds totaling $1,- 
315,000, two of them on a limited co- 
surety basis, were written this week for 
State Treasurer H. F. Bedford by the 
U. S. F. & G., National Surety, Ameri- 
can Surety and Century Indemnity. The 
business was handled by the Herbert 
Fairall agency for a syndicate of local 
agents including the Fairall agency and 
Silversmith agency of Denver and the 
Middlekamp agency of Pueblo. 


Require Hearing on Bail Brokers 


SAN FRANCISCO — Commissioner 
Caminetti has been advised by the Cali- 
fornia attorney general that applicants 
for bail bond brokers’ licenses must be 
given a public hearing before a license 
can be refused, if there is any question 
as to qualification. 

The question arose because of the ac- 
tion of the San Francisco district attor- 
ney in requesting that the commissioner 
not hold a hearing on the application of 
McDonough Bros., who have been tried 
on various corruption charges and also 
for attempting to circumvent the bail 
bond brokers law. The McDonoughs 
were refused licenses by former Com- 
missioners Carpenter and Goodcell. 


Defense Bond 
Writing Unsettled 


The situation surrounding the writing 
of surety bonds in connection with de- 
fense contracts is unsettled. The gov- 
ernment requirements seem to be very 
flexible and the procedures are not 
standardized. Frequently the government 
requests a bond in a certain amount, but 
at the instance of the supplier or con- 
tractor is willing to reduce that amount. 
In connection with some of the cost- 
plus-a-fixed-fee or negotiated contracts, 
the government is requiring a surety 
bond while in other it is not. Some- 
times the bond is not requested until 
a month or two after the contract has 
been awarded. 

The non-Towner companies appar- 
ently are getting the lion’s share of the 
business. They are reported to be writ- 
ing some supply bonds for as little as $2 
on the bond amount whereas_ the 
Towner rate is $5. It is also reported 
that they have written some bonds in 
connection with cost plus contracts at 
a rate as low as $2 whereas the Towner 
rate is $4. The capacity of the non- 
Towner market is about $2,000,000. In 
connection with some contracts, the 
government has requested a bond in an 
amount larger than that, but later has 
reduced the amount with the result that 
the non-bureau companies could absorb 
the line. The government is holding the 
amount of bonds in connection with 
shipbuilding contracts to about $2,000,- 
000 these days, it is understood. 





Discuss Comprehensive Policy 


CLEVELAND — The comprehensive 
3-D policy was discussed at the meeting 
of the Surety Association of Cleveland. 
Karl Kuhn took the affirmative and G. 
M. deMarinis the negative. T. J. Tippy 
discussed clauses 2, 3 and 4. 


ASSOCIATIONS 


J. C. Eastmead Heads N. J. 
Casualty Underwriters 


NEWARK-—At the annual meeting 
of the Casualty Underwriters Associa- 
tion of New Jersey, J. C. Eastmead, 
Newark manager Hartford Accident, 
was elected president, succeeding J. F. 











Comerford, Maryland Casualty. J. H. 
Nolan, Aetna Casualty, is vice-presi- 
dent; C. L. Templeman, Royal Indem- 


B. V. Cranston, Fidelity 
treasurer (reelected). On 
the executive committee are H. N. 
Hutchinson, American Surety; Mr. 
Comerford and M. M. Dickinson, In- 
demnity of North America. 

It was brought out that a financial 
responsibility measure, similar to that 
now in effect in New Hampshire, prob- 
ably will be introduced in the New 
Jersey legislature in January. The 
measure, it is understood, will be spon- 
sored by the New Jersey motor vehicle 
department. 


nity, secretary; 
& Casualty, 





Department Men at Ohio Dinner 


The Ohio Association of Casualty & 
Surety Managers will hold its annual 
dinner meeting in Columbus Jan. 6. 
Speakers will include Superintendent 
Lloyd, Warden L. U. Jeffries and As- 
sistant Superintendent Virgil Martin of 
the Ohio department. W. C. Smith is 
president of the association and Carroll 
Herwig secretary. 


Pittsburgh Christmas Party 
PITTSBURGH — The annual stag 
Christmas party sponsored jointly by the 
Surety Association and the Casualty As- 
sociation will be held Dec. 20 in the 
Keystone Hotel. The committee in 
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charge consists of E. D. Sweet, Massa- 
chusetts Bonding; W. I. Sickles, Fidelity 
& Casualty, and Walter King, U. S. F. 
& G. 


Bowers Elected in Albany 

ALBANY, N. Y.—C. L. Bowers, 
Massachusetts Bonding, was elected 
president of the Albany Casualty & 
Surety Club at its annual meeting. D. 

Quigg, Hartford Accident, is vice- 
president; J. V. Addy, Travelers, treas- 
urer; F. D. Hourigan, Hooper- Holmes 
Bureau, secretary; FE. A. Mooney, 
American Surety, C. R. Royer, National 
Surety, and S. H. McGoun, Indemnity 
of North America, trustees. 

R. J. Maloy, assistant motor vehicle 
statistician and examiner of the New 
York State Motor Vehicle Bureau, pre- 
sented views of the bureau on the com- 
pulsory automobile liability bill now 
pending in the legislature. 





McNamara Elected President 


W. F. McNamara, attorney Fidelity & 
Casualty general agency, Chicago, was 
elected president of the Mutual Informa- 
tion Bureau at the annual meeting of the 
directors. Frank Baldwin, Illinois Bell 
Telephone Company, was elected first 
vice-president, and R. G. McCallum, As- 
sociation of Surety & Casualty Execu- 





tives, second vice- -president and general 
manager. Membership in the Mutual 
Information Bureau is made up of cas- 
ualty companies, self-insurers, and rail- 
roads and transit lines in northern IIli- 
nois. 


Seattle Adjusters Elect 

SEATTLE—At a meeting of the Cas- 
ualty Adjusters Association with C. B, 
Mooney, president, presiding, C. H. 
Tandy, Fire Companies Adjustment Bu- 
reau, was advanced to vice-president, 
and is succeeded as secretary by R. L. 
Noble, American Motorists. 








Nebraska er Insurance Session 


OMAHA, NEB.—A special session 
of the Nebraska Bar Association annual 
convention here Dec. 26 will be devoted 
to discussion of insurance laws. R. G. 
Rowe, vice-president Lumbermen’s Mu- 
tual Casualty, will speak on “Automo- 
bile Liability Insurance”—a discussion 
of the rights and responsibilities of the 
assured, the operator, third person and 
the company and of legal and practical 
problems frequently met by the practic- 
ing lawyer. Ralph H. Kastner, associ- 
ate counsel the American Life Conven- 
tion, will speak on “Legal Problems 
Which Frequently Arise in Life Insur- 
ance Litigation.” 
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SIMPLIFYING THE BUSINESS 


The American Casualty Company has continually 
pioneered in making selling easier for its representa- 
tives by originating simplified rate cards, condensed 
applications and easily read guides. 

The Condensed Automobile Rate Cards, the 
Rate Card for the Selective Accident and 
Health Policy, the small Handy Chart on Combina- 
tion Burglary Policies, make selling easier and sim- 
pler. Small condensed applications require less time 
while the Agent's Handbook, Production 


at the Agent's fingertips, in non-technical language. 


An American Casualty franchise simplifies the 
Agent's selling and increases his earnings. 


COMPANY OF READING, PENNSYLVANIA 
*“SEASONED BY 55 YEARS OF SUCCESSFUL UNDERWRITING"' 


“Instant 


put the latest information 
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~ COMPENSATION 


Wisconsin Rates Reduced 3°%/, 
Multi-Split Plan Adopted 


MADISON, WIS. — Commissioner 
Duel has approved a 3 percent average 
compensation rate reduction proposed 
by the Wisconsin rating bureau, effec- 
tive Dec. 31. ; 

The industrial compensation rating 
schedule as presently constituted is 
eliminated as applicable to all business 
normally effective and the multi-split 
experience rating plan is approved. The 
program currently used as a basis for 
rate-making is continued with the ex- 
ception that the management expense 
loading is definitely increased from 38 
percent to 40 percent. In giving appro- 
val to the revised system of schedule 
rating, the commissioner says it is with 
the definite understanding on the part of 
both the department and the industrial 
commission that immediate steps will 
be taken to set up machinery for giv- 
ing consideration to an extensive sched- 
ule rating plan. 








Oklahoma Fund Manager Reports 


OKLAHOMA CITY—The Oklahoma 
state fund paid out $248,060 in com- 
pensation claims during the first nine 
months of 1940, M. M. Keys, manager, 
reports. Medical expense totaled $74,- 
482, operating expense, $39,678, or a 
total disbursement of $362,220. 

Mr. Keys issued several recommenda- 
tions. He favors putting teeth in the 
requirements that political subdivisions 
must insure in the state fund and he asks 
that the state examiner be directed to 
refuse to honor warrants made by such 
political subdivisions for payment of 
premiums to private carriers. He favors 
having partial permanent disability 
awards deferred until 12 months after 
the accident or six months after con- 
clusion of temporary disability. He said 
that partial permanent awards will con- 
tinue to grow in cost as long as lawyers 
are permitted to practice before the com- 
mission. He also favors amending the 
law to prohibit doctors from testifying 
as to the degree or percentage of dis- 
ability after it has been determined that 
the employe was industrially injured. 





Ore. Commissioner Reappointed 


PORTLAND, ORE.—Governor 
Sprague has reappointed T. M. Dunne 
of Portland as employers’ representative 
of the Oregon industrial accident com- 
mission for a four-year term. Other 
members of the commission are C. M. 
Rynerson, Portland, labor representative, 
and L. O. Arens, Klamath Falls, public 
representative. 


COMPANIES 


Coal Operators New Lineup 


New officers of the Coal Operators 
Casualty of Greensburg, Pa., are W. J. 
Stiteler, Jr., formerly vice-president and 
secretary, president and general man- 
ager; H. N. Shroyer, vice-president and 
chief engineer, and D. E. Miller, for- 
merly treasurer, secretary-treasurer. 
John A. Robertshaw, former president, 
continues as a director. 

This change comes about by reason 
of the fact that the deal fell through 
whereby a new group was to have pur- 
chased the control of Coal Operators 
Casualty. Those interests included H. 

Van Buskirk, Einar Barfod and 

















- WANTED | 
CASUALTY AND SURETY 
SPECIAL AGENT 
By Chicago branch office of Bureau company. 
Must be familiar with either Chicago metro- 
i or downstate Illinois territory. In reply 
Sive age, experience, references, etc. Splendid 
opportunity. M-56, The National Un- 
derwriter, 175, W. Jackson Blvd., Chicago, Ill. 


United States Plate Glass & Liability 
of Philadelphia. Mr. Barfod was once 
Pennsylvania insurance commissioner. 

Mr. Van Buskirk had been the presi- 
dent for the past two or three months 
and he resigned the other day at the 
meeting of stockholders. Mr. Barford 
had been secretary-treasurer; Raymond 
H. Sprague, assistant secretary. 





Casualty Mutual Writings 


In commenting on the examination 


pany’s operations, since it has a 90 per- 
cent reinsurance contract with London 
Lloyds. Its premiums, before reinsur- 
ance, amounted to $313,694. Ralph W. 
Applegate is president. 





F. & D. Pays Extra of $1 


Fidelity & Deposit has declared an 
extra dividend of $1 in addition to the 
regular quarterly of $1 payable Dec. 31 
to stock of record Dec. 17. 
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eral casualty lines except workmen’s 
compensation. 

The North American Casualty & 
Surety Reinsurance and Dearborn Na- 
tional Casualty have been licensed in 
New Jersey. 


i 


Barnett with Hanover in Ala. 


Henry C. Barnett, who has been spe- 
cial agent in Alabama for the Godchaux 
& Mayer general agency, has joined 
Hanover as special agent in the same 


report of Casualty Mutual of Chicago, 
the net premiums written in 1939 were 
given as $29,903. This figure does not 


in Nebraska. 


The Virginia Surety has been licensed 


building, Montgomery. 








field with headquarters in the Shepherd 
His early ex- 
The Keystone Mutual of Pittsburgh P¢rience was in the Alabama Inspection 
represent the full extent of this com- has been licensed in Michigan for gen- Bureau. 





A MESSAGE 
TO ALL SURETY AGENTS 
AND BROKERS: 


As the 50th anniversary year of the 
Fidelity and Deposit Company of 
Maryland draws to its close, I feel 
impelled to pay tribute to the agents 
and brokers of the country for the 
vitally important part they have 
played in establishing corporate 
suretyship as an integral part of the 
economic life of the nation. 


Others may have been instrumen- 
tal in launching corporate suretyship 
as a business, but it has been the com- 
panies’ representatives and brokers 
who have “carried the torch,” and by 
their tenacity and enthusiasm broken 
down the barriers of ignorance and 
indifference, thereby making possible 
the tremendous expansion that has 
taken place in the industry during 
the last five decades. 


As one who has been closely identi- 


PRESIDENT, FIDELITY AND DEPOSIT COMPANY OF MARYLAND 


fied with the surety business for 50 
years, I have personally witnessed 
most of the important developments 
that have occurred in the industry 
and no one appreciates more keenly 
than I, perhaps, the value of the con- 
tributions that have been made to the 
betterment and progress of the bond- 
ing business by the men and women 
on the firing line. 


On behalf of my own Company, 
therefore, and perhaps I may pre- 
sume also to speak for the rest of the 
industry, I want to express to the 
country’s surety agents and brokers 
our deep gratitude for their confi- 
dence and support, and to extend 
each and every one of them our heart- 
felt wishes for a Merry Christmas and 
increased happiness and prosperity 
in the New Year. 
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All Riders Signed If 
the Policy Is Signed 


The signing of an insurance policy 
by the insurer is the signing of all the 
riders properly attached at that time, 
said the Indiana supreme court in 
Automobile Underwriters, Inc., etc. vs. 
Camp et al. The provision in the pol- 
icy that requires the signing of riders 
applies only after the issuance of the 
policy, said the court. 

The question arose on an automobile 
liability policy which carried a condi- 
tion attached thereto that excluded from 
ceverage any claims for injuries to oc- 
cupants of the insured’s car. A passen- 
ger got a judgment against the insured 
driver and then tried to collect the judg- 
ment from the insurance company under 
the policy. The court ruled that the 
rider was attached to the policy when 
it was signed and therefore the claim 
of the injured guest was not covered. 





Explains Cincinnati Experience 

CINCINNATI—Although Cincinnati 
has a bad traffic fatality record, automo- 
bile insurance rates are appreciably 
lower than those of Kansas City, Cleve- 
land, and Milwaukee, which are national 
leaders in traffic safety, W. J. O’Donnell 
of the Aetna Casualty home office 
pointed out in a letter filed with city 
council. 

“In making rates for Cincinnati, only 
the experience of cars domiciled in or 
principally used in Cincinnati and which 
take Cincinnati rates are included in 
Cincinnati’s experience,’ Mr. O’Donnell 
explained. An automobile death in Cin- 
cinnati caused by a Cleveland driver 
would not be charged against Cincin- 
nati, but against Cleveland, he said. 

The number of claims on each 100 
cars in Cincinnati is only 60 percent of 
those of Cleveland, and Kansas City and 
approximately 50 percent of those of 
Milwaukee, he said. 

Legal and claims conditions in Kan- 
sas City “have not been good,” he re- 
ported. “At one time the situation in 
Cleveland was bad, but has been cor- 
rected, with the result that Cleveland 
now enjoys a very favorable average 
claim cost.” 

Although Cincinnati has the greatest 
number of traffic fatalities for each 
100,000 population of the four cities, it 
enjoys the lowest insurance rate on the 
basis of claim frequency. 

Mr. O'Donnell brought out that many 
fatalities occur where the owner is not 
responsible for them and that no claim 
is therefore recovered against the in- 
sured. 

A. D. Cash, one of the councilmen, 
had asked W. R. Perkins of Perkins & 
Geoghegan to get the facts on automo- 


bile liability insurance and traffic fatality 
frequency in Cincinnati. 


Detroit Branch 40 Years Old 


The Detroit branch office of Standard 
Accident is completing 40 years’ service. 
C. L. Miller is manager of the Detroit 
office. He joined Standard Accident in 
1927 after attending University of Mich- 
igan, and for many years was special 
agent in the Detroit metropolitan area. 
In 1935 he was appointed manager. 
There are now 47 employes and over 
550 agents connected with the office. In 
its earlier days and up to several decades 
ago this office was operated by the late 
E. H. Rhines. 

The bonding department is under su- 
pervision of A. A. Clark. The premium 


volume of the branch in Michigan in 
1900 was $98,573, in 1939 it was 
$1,051,904. 





Chicago Cost Meeting Held 


Some 29 members of the Chicago 
Casualty Acquisition Cost Council gath- 
ered for a meeting in Chicago Tuesday. 
The proposed acquisition cost rules 
were discussed but a final vote was not 
taken. The meeting was recessed sub- 
ject to call of the chairman in the next 
few days at which time a vote will be 
taken. 

The Chicago Insurance Agents Asso- 
ciation also held a meeting yesterday 
and approved the action that has been 
taken so far by its committee on ac- 
quisition costs. 


N. Y. Club Annual Party 

The New York City Accident & 
Health Club’s annual Christmas party 
was unusually well attended. There was 
an excellent floor show, with the club’s 
vice-president, Clem Demsey, as master 
of ceremonies. 

President Pope of the New York 
club has appointed George T. Beyers, 
Massachusetts Bonding, a member of 
the committee on education of the Na- 
tional Accident & Health Association. 








New Los Angeles A. & H. Officers 


LOS ANGELES—tThe Accident & 
Health Managers Club of Los Angeles 
has elected these officers: President, F. 
B. Alldredge, Occidental Life; vice- 
president, Otto Kloppenburg, Hartford 
Accident; secretary-treasurer, William 
Howell, Maryland Casualty; directors, 
John Ford, Pacific Mutual; William E. 
Lebby, Massachusetts Indemnity; 
George Neale, Hollingsworth & Co. 





McKay Supervises 11 States 


George W. McKay has been ap- 
pointed agency supervisor for Fireman’s 


New York Accepts 


Amortization Rule 


NEW YORK—Superintendent Pink 
has notified companies licensed here that 
the New York department will base its 
bond amortization requirements on the 
standard adopted at the recent meeting 
of the National Association of Insurance 
Commissioners rather than on the New 
York department’s circular of Nov. 26. 
The differences are relatively slight. The 
important ones are that the Nov. 26 cir- 
cular in paragraph (D) stated that bonds 
not otherwise eligible for amortization 
would qualify if they are rated in any of 
the first five grades by two of the recog- 
nized rating services, “provided such 
bonds were quoted at 55 percent or 
higher during the last three months of 
the year.” The corresponding paragraph 
of the commissioners’ requirement is the 
same except that it specifies: “Provided 
that actual sales or bid prices on such 
bonds reached 55 percent or higher dur- 
ing each of the months of September, 
October and November, 1940.” 

The earlier New York announcement’s 
final paragraph also stated that “bonds 
which do not meet any of the tests here- 
in set forth shall not be amortized but 
carried at the market value,’ whereas 
the corresponding portion of the com- 
missioners’ standards states: “Corpora- 
tion bonds not rated, or rated by less 
than two of the recognized rating serv- 
ices, and foreign government bonds 
other than Canadian, may be classified 
under (B), (C) or (D) if they are of se- 
curity equivalent to bonds in such classi- 
fication and satisfactory evidence thereof 
is presented.” References to (B) and 
(C) are to requirements as to quality of 
bonds as measured by rating services. 








Fund Indemnity and Occidental Indem- 
nity in charge of production in 11 west- 
ern states. He has been with Occidental 
Indemnity since 1929. In 1930 he was 
made manager of the metropolitan de- 
partment at the head office for Fire- 
man’s Fund and Occidental Indemnity. 
In 1937 he was named assistant to Vice- 
president B. G. Wills. 





Joiner to St. Louis Office 


ST. PAUL—Harvey Joiner has been 
transferred from the home office of the 
St. Paul-Mercury Indemnity to the St. 
Louis office, where he will handle audits 
and inspections. 


Distribute Christmas Baskets 


As has been 
years, the Women’s 
Club of Standard 
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office will send out Christmas baskets 
to deserving families. This charitable 
work is made possible by contributions 
of employes. 


Inter-Ocean Meeting Planned 


CINCINNATI — Inter-Ocean Cas- 
ualty general agents will meet at the of- 
fice here for a series of round table dis- 
cussions Jan. 9-10. W. G. Alpaugh, 
vice-president and secretary, will pre- 
side, with other department heads lead- 
ing various parts of the discussions. 








Earl McGary, general agent for Na- 
tional Casualty is now occupying new 
and commodious offies on the twelfth 
floor of the Edwards & Wildey build- 
ing, Los Angeles. 

Automobile quotation blanks increase 


sales. Write Reprint Department, Na- 
tional Underwriter, for samples. 
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BECAUSE: 


Day & Nite, Coast to Coast, 
Claim Service 


Independent Rates 
Simplified Rate Book 
Strong Financial Position 


Premium Income 1939 $400,000.00 
Assets Over 


$700,000.” 


BEST’S RATING ‘‘A-PLUS” 


Available Territory in Illinois, 
Indiana, Iowa and Ohio 


SUBURBAN AUTO 
INSURANCE COMPANY 


LOMBARD ILLINOIS 

















PAYROLL 
AUDIT SERVICE 


K. L. PEARCE GOMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 





Iowa, Minnesota, Dakotas, 
Nebraska, Hlinois, Indiana 


330 So. Wells 
Chicago, Il. 


403 Keossuqua 
Des Moines, Ia. 








S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 
Telephone: Central 1370 
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WINTERS FOR LOCAL AGEN 











Burglary Insurance 
on Creameries Has 


Become Good Line 


ST. PAUL, MINN.—A dozen years 
ago a wave of creamery robberies 
swept Minnesota and adjoining dairy 
states. Losses in one locality were par- 
ticularly annoying and prompted a lo- 
cal agent in that town to do something 
about it. 

He wrote to M. J. Fahey, burglary 
insurance specialist for Joyce Insurance, 
Inc., St. Paul, to find out if creameries 
could get coverage against thefts of but- 
ter and other products. Mr. Fahey had 
built up quite a reputation as an ag- 
gressive and successful burglary under- 
writer in the St. Paul area. 

He was interested in the problem but 
found little to work on. Rate books 
carried nothing on this type of cover- 
age and there were no experience data. 
But he saw the possibilities for such 
coverages, as this is the creamery cen- 
ter of the country. In Minnesota, Iowa 
and Wisconsin are upwards of 2,000 
creameries, all potential buyers of 
burglary insurance. 


Fourth of Market Now Covered 


Using what data he could gather, Mr. 
Fahey got busy, worked out a rate and 
began circularizing creamery managers, 
thus pioneering a new field in burglary 
insurance that has developed into quite 


HEWAS 
WRONG... 


But he’s going to 

make it plenty hot 

for some manufacturer 
just the same! 








Even misuse or misapplication of a 
product does not relieve the manufac- 
turer of liability for personal injuries. 
That’s where the Products Liability 
Contract comes in! 


No manufacturer can afford either the 
expense or the loss of prestige that can 
result from an_ injury 
claim against his product. 
And misuse or misappli- 


cation on the part of the 120 So. La 


1915 — TWENTY-FIFTH 


a business and that promises future ex- 
pansion. Joyce Insurance now is writ- 
ing between 500 and 600 creameries in 
the three states, or about a fourth of 
the potential market. 

Business came slow the first years 
and of course there were some bad ex- 
perience years. Rates were hoisted 
sharply which brought in competition 
and rate cutting. But finally the busi- 
ness was fairly well stabilized. Experi- 
ence has been favorable the past few 
years, Mr. Fahey says. 

Creamery burglary is seasonal. Most 
of it is written in the winter months, 
when stolen butter can be handled with 
less chance of deterioration. But unlike 
windstorm insurance which usually 
takes a spurt after a bad storm, cream- 
ery operators do not react in that way, 
Mr. Fahey explains. The condition of 
the butter market has a good deal to do 
with the sale of creamery coverage. If 
the market is going up, creameries in- 
variably store as much of their product 
as they can for higher prices. Then the 
cautious butter maker takes out burg- 
lary insurance, as a rising butter mar- 
ket also is likely to stimulate thievery. 


Neglected by Local Agent 


Local agents are inclined to neglect 
creamery burglary coverage. The 
premium is small and the field restricted 
for many of them. But Mr. Fahey points 
out that some shrewd local agents in 
his area have capitalized nicely on this 
business, using it as a leverage to write 
other lines which are more remunera- 
tive. The Joyce company itself cir- 








buyer doesn’t let him out! 


A Products Liability Contract, un- 
derwritten by prominent underwriters 


and offered through this organization, 


provides adequate and comprehensive 


protection against claims of this type. 
Full 


request. 


information will be sent on 







R. N. CRAWFORD ¢ €0., Inc. 


Salle St., Chicago. Tel. Randolph 0750 
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cularizes the creamery field about once 
a year, using quotations from satisfied 
policyholders to get new business. 

Where a few years back losses were 
frequently from $400 to $600, the aver- 
age now is $200 to $300. There is 
practically no salvage, Mr. Fahey says. 
In addition to the loss of butter, there 
is usually some damage done to the 
premises, such as broken locks, win- 
dows etc., which also is covered by the 
policy. The present rate on this business 
is $12.50 to $14 per thousand. At one 
time it got as high as $30, which 
brought on rate cutting. At one time a 
few years ago a gang of creamery 
thieves operated systematically in the 
St. Paul area. Some creameries were 
looted several times before the gang was 
broken up. 





Strong Argument Seen for 
Automobile Liability 


J. J. Hart, assistant secretary in the 
compensation and liability department 
of the Travelers, points out the fact that 
careful drivers need automobile liability 
insurance because they may be involved 
in accidents by the carelessness of other 
drivers. He points to the automobile 
accident record of last year. Two of the 
causes of a large number of deaths and 
injuries were, “did not have right of 
way,” which caused 2,960 deaths and 
243,970 injuries, and “on wrong side of 
road,” which killed 3,200 and injured 
103,990. 

Mr. Hart cites these as types of acci- 


dents that caused innocent drivers to be 
victims of the mistakes or recklessness 
of careless drivers. He said that it is 
very difficult to find two witnesses to 
an accident whose stories will agree in 
all important details. It is almost im- 
possible to find a driver involved in an 
accident who will admit that he was in 
any way to blame for what happened. 
As Mr. Hart puts it, “The reluctance of 
human beings to admit their mistakes 
and accept responsibility for their own 
carelessness is one of the strongest 
arguments of automobile liability insur- 
ance.” 


Cover by Income Analysis 
Reveals Interesting Figures 


A survey presented to the Life Ad- 
vertisers Association by A. R. Gould of 
the “United States News” gave an in- 
teresting analysis of the insurance car- 
ried by different income groups. Of 
those earning $3,000 a year, 80 percent 
carried insurance on their homes, 90 
percent on household effects, 70 percent 
on automobiles. Of those earning $3,000 
to $4,999 a year 94 percent carried home 
insurance, 92 percent on household ef- 
fects and 90 percent automobile. Of 
those earning $5,000 to $9,999 a year, 
97 percent had home insurance, 90 per- 
cent household effects and 97 percent 
automobile. Of those earning $10,000 
a year and over 100 percent carried in- 
surance on their Homes, 100 percent 
household effects and 100 percent on 
automobile. 
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ARIZONA 


ILLINOIS (Cont.) 


———= A‘ DIRECTORY * OF RESPONSIBLE 


INDEPENDENT ADJUSTERS. 


MARYLAND 


_ PENNSYLVANIA 












LYLE ADJUSTMENT COM- 


LUHRS BLDG., PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Woolworth Bidg. Masonic Bidg. 524 Orange Ave. 
Covering- —Arizona, Western New Mexico, Southern 
and Imperial Valley, California 











ARKANSAS 


A. B. Litow—B. I Hayman—Adelaide M. LeBlane 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 





NICHOLS COMPANY 
oe wr oy olay 
Established 192i1—Twenty-four hour Service 


Mercantile Trust Bidg., Baltimore, Md. 
hone Plaza 6220 





Wareham Bidg., Hagerstown, Md. Phone Hag. 798 


Woodward Bldg., Washington, D. C. Phone Met. 0316 


Mutual Bldg., Richmond, Va. Phone Dial 3-8359 
Masonic Bi 0. Winchester, Va. Phone Win. 179 





THE CURLEY ADJUSTMENT BUREAU 


Compiogs Claim Facilities for Pennsylvania, 
Northern Maryland and Southern Jersey 
ALL EMPLOYES ADEQUATELY BONDED 

Main Office: 500 WALNUT ST., PHILADELPHIA 

Atlantic City—3700 Atlantic Avenue; Cham! jersburg— 

167 Lincoln Way East; Erle—Masonie 3 + Harris- 

2 St.; Pittsburgh— i] 
Bidg.; Reading—Ganster Bidg.; Willtamoport= 136 
West 4th Street. 

















CENTRAL ADJUSTMENT COMPANY 


E. E. Snapp, Manager 
Suite 306 Exchange Bldg. 


Little Rock, Arkansas 


BRANCH OFFICES 
Fort Smith Office El Dorado Office 
2i7 First Nat. Bank Bldg. 208 N. Washington 
Jonesboro Office 
Bank of Jonesboro Bidg. 





Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MICHIGAN 


SOUTH CAROLINA 

















CALIFORNIA 


WAGNER & GLIDDEN, INC. 


TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 


ALL LINES 
Chicago New York 
Los Angeles Detroit 


and 
Offices Throughout the World 














W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: 
1736 Franklin 


San Jose Office: 
246 South First St. 


Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
eed 9 --¥ Companies 


Lines 
LaSalle State Bank Bldg., LaSalle, Illinois 


Covering Central Northern Illinois 





ROBERT P. SCHOLTE 
Houseman Bldg. 
Grand Rapids, Mich. 


Investigating, adjusting insurance claims, 
companies only, in and around Grand Rapids. 
Correspondents all nearby cities. 




















W. C. NICOLL & SON 


ADJUSTER 
Fire Losses—Inland Marine 


Phones: 24 hour Service 


San Francisco Oakland 
io Higate 2233 





PEORIA 


Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 
Oldest and Most Reliable 
All Lines 


MISSOURI 











Southeastern Missouri 
Southern Illinois 
Northern Arkansas 


E. V. Cole 


1617 Broadway, P. O. Box 104 
Cape Girardeau, Mo. 











DIST. OF COLUMBIA 





DICKSON ADJUSTING COMPANY 
James F. Dickson, Jr. 
Heurich Building 1627 K St., N. W. 
Telephone 
REpublic 6389 Michigan 6390 
Equipped to furnish a complete 24 hour claim 
service for companies. Territory District of Colum- 
bia, Southern Maryland and Northern Virginia. 


J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Automobile - 


- 


Fire - Casualty 











Eugene P. Donnelly 


Insurance Adjuster 


Automobile—Casualty—Fire—Marine 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 

















Office, NAtional 1717 Res. EMerson 4977 


Facilities for investigation and adjustment of 
insurance claims—all lines. 


ROBERT W. GREEN 


Heurich Bldg., 1627 K St., N. W. 
Washington, D. C. 





LIVINGSTONE ADJUSTMENT SERVICE 


619 E. Capitol Ave.—Springfield, IIl. 
Phones—Office 7531—Night 2-7335—3-1039 


Insurance claim investigations and adjustments—all 
lines—covering all of Central and Southern Illinois, 
Branch—Belleville, Ill.—Commercial Bldg. 
Phones—Office Belleville 4200—Night East 1054 


NEBRASKA 














INDIANA 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 

City National Bank Building 
Pp n oo 
Omaha, Nebraska 


BRANCHES AT 
Lineotn, Neb. Des Moines, lowa 
Grand Isiand, Neb. Sioux City, lowa 
Platte, Neb. lowa City, lowa 
Scottsbluff, Neb. Cheyenne, yoming 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All lines—Representing Companies only 
Established 1921—Twenty-four hour Service 
Woodward Bidg., Washington, D. C. Phone Met. 0316 
Mutual Bide, "Richmond, Va. Phone Dial le 8359 
Mercantile Trust Bidg., Baltimore, Md. 

Phone Plaza 6220 ; 
Masonic Bidg., Winchester, Va. Phone Win. 179 








Wareham Bldg.. Hagerstown, Md. Phone Hag. 798 





ILLINOIS 











WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


Imsurance Exchange Bldg. Chicago 





CENTRAL ADJUSTING COMPANY 
Consolidated Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES: 


EVANSVILLE AMMOND 
414 Old Nat'l Bank Bidg. 407 Lloyd Bidg. 
FORT WAYNE SOUTH BEND 
835 Lincoln Tower 711 Odd Fellows Bidg. 
TER e aeere 


All Lines. Specializing in Automobile, Inland 
Marine and Fire 


THOMAS M. McELVEEN 
ADJUSTER 
541% Broad Street 
Charleston, S. C. 


Complete Insurance Claim Service for Companies 
Automobile—Casualty, Compensation, Fire, Surety, 
Inland Marine, Transportation Claims 
Day Phone 5229 Night Phone 8472 








TENNESSEE 





Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 
Fire, Tornado and Inland Marine . . . Public 
Liability . . Property Damage . . . Autome 
bile, Fire, Theft, and Collision . Serving 
Tennessee, North Georgia and North dtboms 











UTAH 





WALTER COX 


INSURANCE ADJUSTMENTS 
Fire—Automobile—Casualty 
205 Beason Bldg. 
Salt Lake City, Utah 
Office Phone 


Res. Phone 
Wasatch 3-4622 Bountiful 39-J 





VIRGINIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Mutual Bldg., Richmond, Va. Phone Dial 3- on 
Masonic Bi 3. eo Winchester, Va. Phone Win. 179 
Woodward Bid D.C. Phone Met. 0316 
Mercantile Tru an tide, Baltimore, Md. 

one Plaza 6220 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 











WEST VIRGINIA 





JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN OFFICE FAIRMONT, W. VA. 
BLUEFIELD, Ww. VA. LARKSBURG, W. VA. 
Peery Building G 
HUNTINGTON, W.VA. 
Chesapeake & Ohio Bldg. 
CHARLESTON, W. V. 
Kanawha Valley Building 
PARKERSBURG, W. VA. 


Wheeling Bank and 
Trust Building 








JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. 502 Auditorium Bldg. 
Telephone Main { 
CLEVELAND, OHIO 


INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio. 


Union Trust Building 




















INDIANA ADJUSTMENT 
COMPANY 


130 E. Washington Street 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 
Evansville, Fort Wayne, Terre Haute, In- 
dianapolis, South =— _ and Louis- 





HERMON N. GEORGE 
ADJUSTER 
For the Insurance Companies 
Investigations, Appraisals, Adjustments 
23 Years Experience 
714-715-716 MAHONING BANK BLDG. 
YOUNGSTOWN, OHIO 
Phones: Office 66540, 74165. Night Phone 21289 





WISCONSIN 





Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N_ Broadway Phone Daly 5620 
Branch Offices: 














OKLAHOMA 





PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Adjusters 
All Lines 











EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine. 


Eight —_ Market Street 








H. C. SEITZ 


ADJUSTER 
Fire, Inland Marine, Automobile 


eee Bashenge | pre apolis Mercantile Building 
7 le s rd. ° 
— Branch Offices: Muncie, Ind., and Phone 7-3318 Oklahoma City, Okla. 








Antigo, Madison and Eagle River 
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Smrha Uges Strengthening 
of Neb. Laws on Agents 


LINCOLN, NEB—With John S. 
Logan, department attorney, acting as 
contact man, committees representing 
the various lines of insurance in Ne- 
braska are rapidly reaching agreement 
on the bills that are to be introduced at 
the session of the legislature beginning 
Jan. 7. These bills will be sponsored 
by the Nebraska department, and Direc- 
tor Smrha said that in addition he may 
have some recommendations of his own 
to make to the legislature if not cov- 
ered in the program being set up. 

Mr. Smrha is particularly anxious for 
the strengthening of the provisions re- 
lating to agents. As the law now stands, 
if a company applies for the appointment 
of a person as agent, the director has 
no discretion in refusing the appoint- 
ment unless the individual has violated 
a specific provision of the insurance 
laws, has failed to pay moneys advanced 
to him or has failed to account for pre- 
miums collected. The agent need not 
even be a citizen under the present law. 
Mr. Smrha says that his 5% years’ ex- 
perience as director has convinced him 
that both the public and agency forces 
require better protection in this field. 

Mr. Logan has suggested an amend- 
ment to the law relating to brokers, 
which now permits the appointment only 
of individuals, whereas, most of the 
business is handled by firms or part- 
nerships, and as the business is con- 
ducted the law is repeatedly broken, 
without any unlawful intent. 





Agency Runs Effective 
and Unusual “Ad” 


An effective and unusual advertise- 
ment was inserted in the newspaper 
at Huntington, Ind., by the Rosebrough 
agency of that place which was recently 
purchased by Gail B. Lancaster and 
Bud Thomas May. The “ad” includes 
a drawing of a desk memo pad upon 
which appears a memorandum ad- 
dressed “Bud” and signed “Gail.” 

“Let’s run an ad,” it reads, “inform- 
ing the public that the Rosebrough 
Insurance Agency is now owned by 
(Bud) B. Thomas May and Gail Lan- 
caster. 

“Let's tell them who you are and 
what qualifications you have as an in- 
surance agent. Tell them that you 
were born and raised here in Hunting- 
ton, that you have graduated from 
Huntington high school, attended 
Huntington College and _ graduated 
from Indiana University law school. 
Tell them that for the past three years 
you have been connected with the 
Travelers Insurance Company as a 
claim adjuster and that you have just 
returned from Hartford where you had 
a comprehensive course in insurance 
and are now ready to serve the public 
insurancewise. 

“What do you think? = 

Both principals in the 
graduates of the 
school. 


agency are 
Travelers agency 





Nominating Committee Appointed 
CINCINNATI—T. M. Geoghegan, 
President Cincinnati Fire Underwriters 
Association, has appointed a nominating 
committee consisting of Elmer Kinker, 
Arthur Peck, Sr., Eppa Rixey, Frederick 
Rauh and J. G. Wright to submit the 
names of prospective members for the 
governing committee. The annual 
hristmas party will be held Dec. 23 

A. M. O'Connell and Gustav May are 
the retiring members of the board. The 
hew members will be elected Jan. 9. 


What Buyers Should Know, 
Minn. Conference Topic 


MINNEAPOLIS—What the corpo- 
ration insurance buyer should know and 
do was discussed at a round table con- 
ference of the Insurance Buyers Asso- 
ciation of Minnesota, conducted at the 
annual meeting here. P. L. Bachman, 
insurance manager of General Mills, led 
the discussion. Some of the points 
brought out were: 

Carriers are entitled to make a profit 
on their coverage and it is to the in- 
terest of the buyer that it make such a 
profit. 

Competition among brokers’ and 
agents is desirable if the buyer is to 
get favorable rates and service. 

Keeping an insurance register is im- 
portant and regular insurance audits are 
desirable, to see that adequate coverage 
is maintained. 

An insurance manager should keep 
his own loss ratio record and if over a 
period of years it is better than normal 
for that business, it is time to get lower 
rates or a new agent. 

It is not a tough job to sell the boss 
on a fire and accident prevention cam- 
paign. 

Direct contact with home office offi- 
cials often gets results not possible from 
the local agent or broker. 

Agents work harder now than for- 
merly to get business and service it; 
there is less friendship buying than in 
years past. 

The buyer is entitled to inspection 
service and should demand it. 

Mr. Bachman thought “preservation 
department” or “protection department” 
better names than insurance department 
of a large concern. Officers elected 
are: President, C. O. Holmer, Minne- 
sota & Ontario Paper Co.; vice-presi- 
dent, O. F. Landkammer, Pillsbury 
Flour Mills Co.; secretary-treasurer, 
Alexis Caswell, Manufacturers Associa- 
tion. 





Wisconsin Mutuals Reelect 


MILWAUKEE—At the annual meet- 
ing of the Wisconsin State Association 
of Mutual Insurance Companies, L. W. 
Schlieder, Sheboygan Falls, was _ re- 
elected president; G. H. Kamper, Bad- 
ger Mutual Fire, Milwaukee, vice- 
president, and T. R. Schmidt, Kewas- 
kum, secretary-treasurer. The associa- 
tion is composed of mutuals writing city 
and village risks and does not include 
farm mutuals. 

August Fuge, West Bend, 
president, and Harold Brown, Hard- 
ware Mutual of Stevens Point, were 
nominated for the governing committee 
of the Fire Insurance Rating Bureau. 
Mr. Kamper was named to represent 
the association on the legislative com- 
mittee of the Wiconsin Mutual Alli- 
ance. Current problems and_ future 
program of the mutuals were discussed 
by company officials. 


Stock-Mutual Debate Planned 


MINNEAPOLIS—A debate before 
the Minneapolis board of education be- 
tween R. A. Thompson, president Min- 
neapolis Underwriters Association, and 
Milo Clark of the Hardware Mutual of 
Minneapolis on the relative merits of 
capital stock and mutual insurance has 
been proposed. The proposal followed 
a discussion of school insurance at the 
last meeting of the board, when it was 
voted to continue the present arrange- 
ment of giving stock companies 75 per- 
cent and mutuals 25 percent of the $5,- 
637,000 school insurance that comes up 
for renewal Jan. 1, 1941. The mutuals 
had sought a larger proportion of the 


former 





business. In 1941 $7,819,000 insurance 


expires. 


St. Paul Women Elect 

ST. PAUL—Sabina Curran, U. S. F. 
& G., was elected president of the St. 
Paul Association of Insurance Women 
at the annual meeting. Other officers 
are: Vice-president, Lucille Arthur, 
Kenney Co.; secretary, Ruth Mattson, 
T. C. Field & Co.; treasurer, Dorothy 
Browne, Aetna Casualty; executive 
committee, Erma Scottum, Fitzhugh & 
R. A. Burns, retiring president; Bonnie 
Deming, T. C. Field & Co.; Eunice Sut- 
mar, Kenney Co.; Dolores Langer, 
Aetna, and Elfreda Weber, St. Paul Fire 
& Marine. 








Sponsor Job Cover Conference 


MINNEAPOLIS — The Insurance 
Federation of Minnesota and the Minne- 
sota Association of Insurance Agents 
were among the sponsors of a confer- 
ence on unemployment compensation at 
the University of Minnesota. 


Protect Draftees’ Business 


ST. LOUIS—The executive commit- 
tee of the Insurance Board of St. Louis 
has adopted a resolution that it is the 
duty of every member and all others 
affiliated with it to help maintain the 
business of men who enlist or are 
drafted for service. The board has of- 
fered its services to the government in 
the national defense program. 


HOLC Procedure in Missouri 


JEFFERSON CITY, MO.—SCA- 
HOLC contracts under binder in Mis- 
souri Dec. 9, and up to that date, will 
continue in effect, Superintendent Lucas 
has indicated. No new underwriting of 
this particular contract is permitted, 
however, under the Lucas ban, which 
becomes effective Dec. 9. 

This means that HOLC properties in 
Missouri will have to be insured in the 
regular manner, as other properties. 
This procedure would hold until and if 
some other contract is worked out, satis- 
factory to the Missouri department. 











Seek Countersignature Law 


ST. PAUL—A countersignature law 
probably will be sought when the Min- 
nesota legislature meets in January. In- 
fluential members of the Minnesota As- 
sociation of Insurance Agents are un- 
derstood to be behind the movement. 
Under present conditions North Dakota 
and Wisconsin agents come into Minne- 
sota and write a considerable volume of 
business on which Minnesota agents do 
not share the commissions. 

Plans for handling insurance meas- 
ures in the coming session are rapidly 
being whipped into shape. Aside from 
the countersignature measure the most 
important bills will involve compulsory 
automobile liability insurance and 
agents’ qualification. 


New Board at St. Charles. Mo. 


E. F. Huncker has been elected presi- 
dent of the newly organized local board 
at St. Charles, Mo. D. T. Gray is vice- 
president and C. S. Tuttle, secretary. 
The board is co-extensive with the Mis- 
souri and National associations. 








Adler Jefferson County Chief 


JEFFERSON, WIS.—At its annual 
meeting, the Insurance Underwriters 
Association of Jefferson County elected 
A. E. Adler, Jefferson, president, to 
succeed E. H. Miles, Fort Atkinson. L. 
A. Haas, Johnson Creek, was chosen 
vice-president to succeed Mr. Adler, and 
Arthur R. Setz, Waterloo, was reelected 
secretary-treasurer. George Zoelle, 
Watertown, and Mr. Miles were elected 
directors. About 25 local agents at- 


tended the meeting. George Peacock, 
Milwaukee, state agent Agricultural, 
president Wi isconsin ‘Fire Underwriters 
Association, analyzed the standard fire 
policy. Thomas Larkins, Milwaukee, 
special agent Hartford Fire, also was 
present. 





Nebraska Chief Clerk Resigns 
Bis: 


J. Murray has resigned as chief 
clerk of the Nebraska department, a po- 
sition he has held since July 1, 1938, to 
join the accounting staff of the state 
WPA organization. He formerly was 
state treasurer. 


Push Tax on Self-Insurers 


ST. PAUL—The campaign to force 
self-insurers and blanket insurers to pay 
the 2 percent premium tax for firemen’s 
relief will be pushed with vigor the com- 
ing year, it was indicated at the annual 
meeting here of the Minnesota Fire 
Chiefs Association. 

Leonard Lund, chief deputy state fire 
marshal, reported that to date his office 
has been able to collect only about 
$1,850 from chain concerns which make 
up most of the self-insurers and blanket 
insurers. 





Hold Kansas School in June 


TOPEKA — The insurance school 
sponsored by the Kansas Association of 
Insurance Agents will be held at the 
University of Kansas in Lawrence in 
June, the executive committee decided 
at a meeting here. There had been 
some thought to organize three separate 
schools in different parts of the state 
but that will not be attempted this year. 
Henry J. Weltmer, Hiawatha, who 
headed the first school last year, will 
continue as general chairman. 


Indianapolis Committees Named 

INDIANAPOLIS — Committees of 
the Indianapolis Insurance Board have 
been announced by H. C. Wolff, presi- 
dent. Chairmen are: Finance, Ivan 
Hyfield; legislative, L.-G. Gordner; 
program, M. K. Pruyn; social, W. F. 
Souder, Jr.; “in and out rule,” C. Cur- 
tis Duck; mutual competition, George 
A. Bischoff; grievance, H. J. Spier; 
Business Development, Hobson Wilson; 
publicity, fire and accident prevention, 
Lee Hyman, 


Nicholson Dodge County Speaker 


HORICON, WIS.—Roy L. Nichol- 
son, Milwaukee, state agent Michigan 
Fire & Marine, spoke on “The Motto 
of a Great Business,” at the December 
meeting of the Dodge County Associa- 
tion of Insurance Agents. He told of 
the beginning of fire insurance, its de- 








velopment and accomplishment, stress- 
ing the service rendered the public 
through trained representatives and 


such organizations as the Underwriters 
Laboratories, National Board, Actuarial 
Bureau and the like. Local agents were 
present from each of the half dozen 
cities represented in the membership. 


McVay Is Cleveland Speaker 


CLEVELAND —The Cuyahoga 
County Board will hold a dinner meet- 
ing Dec. 19. C. D. McVay, president 
Ohio Farmers, will talk on “Your Job 
and Mine.” 








Racine, Wis., Groups Elect 


RACINE, WIS.—At a joint meeting 
of the Racine County Association of In- 
surance Agents and the Racine Insur- 
ance Board, new officers were elected. 
Officers of the county association are: 
Sidney Nelson, Racine, president; 
George Davis, Burlington, vice-presi- 
dent; Henry Schultz, Racine, secretary; 
W. K. Powers, Burlington, Dewey 
Liegler, Grover Miller, John Rowland, 
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Racine, directors. The Racine local 
board elected Dewey Liegler, president; 


John Rowland, vice-president; Mr. 
Schultz, secretary; Messrs. Liegler, 
Rowland and Miller, directors. Mr. 


Miller is president of the Wisconsin As- 
sociation of Insurance Agents. 


Wood Heads Cincinnati Marines 

CINCINNATI—Thomis E. Wood, 
prominent agent here, has been elected 
commandant of the Cincinnati detach- 
ment of the Marine Corps League. Mr. 
Wood, who served in France with the 
marines in 1917-18, entertained his col- 
leagues, representatives of other service 
organizations and a number of civic 
leaders at a buffet supper in honor of the 
Marine Corps. 

The Grand Army of the Republic was 
represented by Frederick J. Pfeister, 91 
year old Civil War veteran, who has 
been associated with the Eureka-Secur- 
itv agency for over 60 years. There was 
a telegram of regret from Gene Tunney, 
former heavyweight boxing champion, 
who served in France with Mr. Wood. 








Bullamore Kenosha President 


KENOSHA, WIS.—William Bulla- 
more was elected president of the 
Kenosha Association of Insurance 
Agents at the annual meeting. He suc- 
ceeds George Harrington. Frank Young 
is vice-president; John L. Hogan, re- 
elected secretary-treasurer; F. E. Hoard 
and Mr. Harrington, members of the 
executive board. The new officers will 
be installed at the January meeting. 
Reports hailed 1940 as the most signifi- 
cant year in the history of the board. 
Members who participated in a round 
table discussion included Harold Erick- 
sen, L. J. Schlax, Hans Hansen, Harry 
McQuestion, A. J. Pennefeather, John 
Martin and H. L. Hastings. 





Green Bay Women Organize 


The recently formed Women’s Insur- 
ance Club of Green Bay, Wis., has 
elected officers. Leone Egan, Boland 
agency, is president; Florence Leininger, 
A. F. Schultz agency, vice-president; 
Eleanor Engles, Murphy agency, secre- 
tary, and Fern Strom, Kruger agency, 
treasurer. Membership is confined to 
girls who work in fire and casualty 
offices, including the Western Adjust- 
ment and Underwriters Adjusting offices. 
There were 27 members present. There 
are about only 45 at the outside who 
are eligible. 


Moran Speaks in Cedar Rapids 

CEDAR RAPIDS, IA.—E. B. Moran 
of Chicago, manager central division 
National Association of Credit Men, ad- 
dressed the Cedar Rapids Association 
of Insurance Agents, stating that in- 
adequate insurance on business is result- 
ing throughout the country in tre- 
mendous losses on assets that could 
have been safeguarded. 

The Cedar Rapids Women’s Insurance 
Club, Retail Credit Association and 
members of the city council, board of 
supervisors and board of education 
were guests of the agents association 
at the dinner meeting. 


Yetka Wants Minnesota Code 


ST. PAUL—Commissioner Yetka will 
again ask the legislature to codify the 
insurance laws of the state, to clear up 
ambiguities and conflicts that now ham- 
per enforcement of some of the statutes. 


Moore Addresses Wichita Agents 


WICHITA—W. H. Moore, head of 
the Central Kansas Adjustment Co. of 
Wichita and executive secretary of the 
National Association Independent In- 
surance Adjusters, addressed the Wich- 
ita Association of Insurance Agents on 
“The Relation of the Agent to the Ad- 
uster.” 


Continue Detroit Rate Fight 


DETROIT—The city of Detroit will 
not drop its fight for lower fire insur- 
ance rates, Mayor Jeffries declared as 
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he notified Commissioner Emery that 
the city plans to present new evidence 
to prove its contention that fire rates 
here are too high. The previous peti- 
tion was turned down by the commis- 
sioner with the statement that De- 
troit’s rates are lower than those of 
several other large cities and that 70,- 
000 sub-standard homes in Detroit have 
a tendency to keep the rates up. 

The mayor also demanded that 
Commissioner Emery convene the sta- 
tutory appeal board which was created 
to hear appeals on insurance rates. 
Members of the board are the insur- 
ance commissioner, the state banking 
commissioner and the attorney gen- 
eral. 





Independence Board Hears Editor 


H. A. Meyer, editor Independence 
“Reporter,” was guest speaker before 
the Independence (Kan.) Board on 
“Eyes Front, Independence.” In a 
“pep” talk for the city he pointed out 
how the local agent can put in a good 
“plug” for his home town. 


NEWS BRIEFS 


The Spokesmen, an organization of 
young fire insurance men in Indianap- 
olis, sponsored a public benefit card 
party to aid needy children at Christ- 
mas. J. O. Steinbarger is president. 

More than 125 members of the De- 
troit Insurance Women’s League at- 
tended its Christmas party. Ann Camp- 
bell, local newspaper poet, gave readings 
and Christmas carols were sung. Agnes 
Krick, Michigan Audit Bureau, handled 
arrangements. 

R. V. McKinney, sprinkler inspector 
of the Ohio Inspection Bureau, has 
been called into service and sent to Fort 
Knox. 

John F. Scott, who operates the In- 
surance Service Agency, has_ been 
chosen as King Boreas and will rule 
over the winter sports carnival in St. 
Paul. 

Gordon Welshons, manager of the 
Stillwater Insurance Agency, Stillwater, 
Minn., will take a year’s leave of ab- 
sence in January to go into active serv- 
ice as a national guard captain. 

J. D. Gilmore, Independence, past 
president Kansas Association of Insur- 
ance Agents, and Scott Dickson, Trav- 
elers special agent, escaped serious in- 
juries in a motor car accident that 
wrecked Mr. Gilmore’s car when re- 
turning from a quail hunt. 





“The Aerial View” is the new official 
monthly news sheet of the Hutchinson 
(Kan.) Association of Insurance Wom- 
en. President Dorothy Reeder, J. N. 
Bailey agency, discussed the origin of 
the National Association of Insurance 
Women and Elizabeth Berry of the Bert 
Berry office led a discussion on fire in- 
surance on dwellings. 

The scheduled Christmas party of the 
Dodge City (Kan.) Insurance Board 
has been postponed until January. 

T. J. Hession, Des Moines manager 
Western Adjustment, addressed the Des 
Moines Women’s Insurance Association 
at the December meeting. 

Duke Crandall, an adjuster who was 
doing some work for the Milwaukee 
office of the Underwriters Adjusting, 
was in an automobile accident near Mon- 
mouth Ill. last week, and now is in a 
hospital at Galesburg, III. 

Sam Levinson, who has been operat- 
ing in Peoria, Ill, as a local agent, is 
resigning his connections and will be- 
come a broker in the Travelers branch 
there. 


R. E. Israel, Jr., head of the insur- 
ance department of the Israel & Son 
agency, Wichita, Kan., has been called 
to service at Fort Francis E. Warren, 
near Cheyenne, Wyo., as second lieu- 
tenant. 

The Insurance Women of Wichita 
held their Christmas party Dec. 17. At 
the Jan. 7 luncheon, Police Chief Bow- 
ery of Wichita will speak and give a 
demonstration of the lie detector. 


IN THE SOUTHERN STATES 





Tenn. License Notices Sent Out 


NASHVILLE, TENN.—AIl agents’ 
licenses in Tennessee expire Dec. 31. 
Ed King, manager of the licensing di- 
vision of the insurance department, has 
mailed a notice to all agents notifying 
them that all those failing to pay be- 
fore Jan. 15 are delinquent and that 
even when delinquent payments are re- 
ceived they cannot be officially receipted 
until all current applications are com- 
pleted, a possible delay of several 
months, during which the agent cannot 
legally transact any business. 

Mr. King reports that ‘‘very nearly 
all” of the 8,000 agents of the state have 
sent in the new affidavit forms. Any 
agent applying for new license after 
Dec. 31, who has not filed a satisfac- 
tory affidavit, will have to present new 
qualifications. 





Wells Little Rock President 

LITTLE ROCK, ARK.—G. T. Wells, 
manager insurance department Twin City 
Corporation, has been elected president 
of the Greater Little Rock Insurance 
Exchange. He succeeds Capt. John R. 
Fordyce now in the army air corps for 
a year’s training. J. M. Woods, Woods 
& Gulley, is vice-president, and B. T. 
Heinze, Rightsell - Collins - Barry - Don- 
ham, secretary-treasurer. 





New County Exchange Organized 

NASHVILLE, TENN.—R. T. Caw- 
thon, secretary Tennessee Association 
of Insurance agents, has returned from 
Trenton, where he assisted in organiz- 
ing the Gibson County Insurance 
Exchange, with 18 members. It in- 
cludes agents of Trenton, Milan, Dyer, 
Rutherford, Medina and Kenton. Offi- 
cers elected are: President, G. W. 
Marrs, Dyer; vice-president, W. T. Cun- 


ningham, Milan; secretary-treasurer, J, 

Y. Senter, Trenton; directors, H. P, 
Townsend, Rutherford; C. W. Beth- 
shares, Humboldt, and Mr. Marrs. 

Mr. Cawthon reports that the com- 
mittee which visited the University of 
Tennessee at Knoxville to discuss hold- 
ing the association’s proposed school 
there was promised full cooperation but 
that the time and place of the school 
is yet to be determined. 





Mutual Agents Plan Clinics 


NASHVILLE, TENN.—At a meet- 
ing here the directors of the Tennessee 
Association of Mutual Insurance Agents 
made plans for a series of “insurance 
clinics” throughout the state early in 
1941. The annual convention is to be 
held in Chattanooga next May. E. R. 
Sloan, Chattanooga, is president, and J. 
W. Barker, Nashville, executive vice- 
president. 





Miss. Mutual Agents Elect 


JACKSON, MISS.—George D. Rat- 
liff of Jackson was elected president of 
the Mississippi Mutual Insurance 
Agents Association at the convention 
and school here. A. L. Kossman, Green- 
ville, and W. R. Caston, McComb, are 
vice-presidents; E. E. McCool, Jackson, 
secretary-treasurer. Phillip Baldwyn, 
secretary National Association of Mu- 
tual Insurance Agents, represented that 
organization. 


_— 


Require Outsiders to Insure 


KNOXVILLE, TENN.—A commit- 
tee from the Knoxville council is work- 
ing with local agents in carrying out a 
plan to compel every property owner 
living outside the corporation limits to 
carry sufficient insurance to pay for all 
runs of the city fire department beyond 
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the city limits. An owner living within 
two miles would be required to carry 
$200, two to 3 miles $300, at an annual 
rate between $1.88 and $2.82. The fire 
department plans to keep a card index 
on all policyholders and those not in the 
file would be denied service. 





Push Wage-Hours Bills in South 

NASHVILLE, TENN.—Jack Kavan- 
nah, Florida political leader, told a 
group here that bills will be introduced 
in every state legislature in the south 
jn January seeking to bring more em- 
ployes, among them employes of insur- 
ance agencies, under federal wage and 
hour control. Uniform bills will be in- 
troduced in all the states, according to 
Mr. Kavannah, one of which will be a 
bill extending the federal wage and hour 
act and the other a state wage and hour 
ill. 





Dallas Losses Near Million Mark 


DALLAS—With fire losses for the 
first 11 months close to $900,000 and 
nearly $100,000 already chalked up for 
December it looks as if Dallas will 
again get into the “million dollar loss 
class.” Most of the property burned 
was insured with losses around 75 to 85 
percent of the totals involved. 

It is now practically certain that Dal- 
las will receive no additional fire rate 
credits, and there is a general feeling 
that the city will lose part of its present 
credits. 





Hartley Heads Ark. Mutual Group 


A. G. Hartley, secretary Northwest 
Arkansas Farmers Mutual Tornado of 
Fayetteville, was elected president of the 
Arkansas Association of Mutual Insur- 
ance Companies at the annual meeting 


at Conway. The principal speakers were 
H. P. Cooper, secretary National Asso- 
ciation of Mutual Insurance Companies, 
and C. O. Rutledge of Des Moines 
president Iowa Windstorm & Hail In- 
surance Company Association. The 1941 
meeting will be held at Berryville. 


Kacir Heads Texas Mutuals 


NEW BRAUNFELS, TEX.— The 
Texas Association of Mutual Fire & 
Storm Insurance Companies held its 


annual meeting here. Officers elected 
are George E. Kacir, president; A. J. 
Weber, vice-president; LeDoux Smith, 
secretary-treasurer; J. A. Peninger and 
J. C. Jackson, committeemen. 

Speakers included Glen Walker, Mil- 
lers Mutual of Texas, Fort Worth; C. 
W. Glover, American Mutual Alliance, 
Chicago; H. P. Cooper, secretary Na- 
tional Association of Mutual Insurance 
Companies, Indianapolis; H. R. Brayton, 
Texas A. & M. College, and H. F. San- 
derford of the Texas department. 

The 1941 annual meeting will be held 
in Yoakum, Tex., Dec. 9-10. 


NEWS BRIEFS 
T. Graham Hall of Hall & Benedict, 


general agents Aetna Casualty, and 
Alden H. Smith, general agent North- 
western Mutual Life, have been elected 
on the board of governors of the Nash- 
ville chamber of commerce. 

F. I. Fisher, Taylor, Tex., was pre- 
sented an onyx clock from the Ameri- 
can Eagle, for 25 years’ representation 
by R. G. Reinhackel, San Antonio, spe- 
cial agent. 

The Insurance Women’s Club of Ok- 
lahoma City held its Christmas party 
Dec. 18, in the form of a “doll shower” 
for distribution among needy children. 








~ PACIFIC COAST 


AND MOUNTAIN 





Jackson Quits as 
Atlas Coast Chief 


SAN FRANCISCO—H. R. Jackson, 
Pacific Coast manager of the Atlas As- 
surance group, will retire Dec. 31. Mr. 
Jackson, who started with the companies 
as a clerk in San Francisco in 1897, will 
be succeeded by Richard Orlob, for the 
past year branch secretary, who joined 
the company in Salt Lake City in 1920. 

Mr. Jackson has served the companies 
in the field and in different territories 
nearly 40 years. After serving his ap- 
prenticeship in San Francisco he was 
appointed special agent in 1902, cover- 
ing the Pacific northwest. In 1910 he 
was transferred to Denver, where he 
remained until 1912, when he was sent 
to southern California, with headquar- 
ters in Los Angeles. In 1920 Mr. Jack- 
son was brought back to San Francisco 
as executive special agent and in 1928 
was advanced to assistant manager. He 
was appointed manager in 1930. 

Like his two contemporaries—Clifford 
Conly and Charles A. Colvin—who are 
also retiring as managers Dec. 31—Mr. 
Jackson has been active :n affairs of the 
Pacific Board. He has served as chair- 
man of the earthquake, provisional 
forms, southern California and metro- 
politan committee; is now president of 
the Oregon conference committee and 
was chairman of the Idaho committee 
two years. He has also served on numer- 
ous other important committees during 
his long career. 

Mr. Orlob was appointed special agent 
for Utah by Mv. Jackson in 1920. Subse- 
quently he became exclusive general 
agent for the Atlas companies in Utah 
and in 1929 went to Los Angeles as state 
agent. He was transferred to San 
Francisco as branch secretary in 1939. 

Craig Owens and Warren Sanford, 
who have also been branch secretaries. 
are appointed assistant managers, and 
G. W. McCallan is made branch secre- 
tary. All have served long with the 


companies and are well known in the 
territory. 


To Train Company Employes 
in Public Relations Work 


SAN FRANCISCO—A well defined 
plan to educate employes of insurance 
companies so that they may be better 
able to meet attacks, unfavorable or un- 
founded statements or arguments about 
stock companies or the business as a 
whole, has been developed by the pub- 
lic relations committee of the Fire 
Underwriters Forum of San Francisco. 

The plan was unfolded at its annual 
banquet by J. H. Helms, Fireman’s 
Fund, new Forum president. Mr. Helms 
has been chairman of the public rela- 
tions committee since it was created a 
few months ago. He said his committee 
analyzed the public relations problem 
and determined that those in the busi- 
ness should be so informed as to be 
capable to meet challenges. To deter- 
mine how far employes of stock com- 
pany offices were so equipped, a ques- 
tionnaire was circulated among San 
Francisco offices. About 75 percent were 
returned and showed that most of the 
employes needed not only more informa- 
tion but a general stimulus to “talk 
back” in a proper manner and not to let 
carelessly spoken words by uninformed 
laymen go unchallenged. 

To achieve this the Forum has arranged 
to have companies call their employes 
together at definite intervals. A qualified 
member of the Forum will speak on 
some particular phase of the business, 
also encouraging them to take more in- 
terest in defending the business by ex- 
plaining its organization, functions and 
services intelligently and effectively. 

S. L. Carpenter, Jr., manager Pacific 
Board, speaking on “Is Our Business 
Worth Defending?” called on the insur- 
ance business to prepare itself to “talk 
back” and not to permit statements— 
such as those recently publicized by 
some mayors and other public officials— 


to go unchallenged. He read some of 
these statements and used official records 
to refute the charges. 

W. M. Mutch, retiring president, was 
presented a silver-banded gavel in recog- 
nition of his leadership. 


Udry New President of 
Denver Agents Association 


DENVER—Edward G. Udry was 
elected to succeed C. W. Schoelzel, Jr., 
as president of the Denver Association 
of Insurance Agents at the annual meet- 
ing. Hubert Wolfe, Sanger-Rettig 
Agency, is vice-president; Theodore 
Wendelin, Van Schaack & Co., secre- 
tary, and Norman Cohn, Denyer 
Agency Co., treasurer. New directors 
are: Douglas Hill, Herbert Leibman, 
Donald Lutz, David Krohn, Harry 
Tarkoff and Floyd Brown. ! 

The association adopted a new con- 
stitution and by-laws, laid plans for an 
active program of cooperation with the 
insurance department, directed toward 
the elimination of unqualified agents, 
prepared to continue its drive for pub- 
lic business and moved toward an ex- 
pansion of educational facilities. Be- 
cause of the great amount of interest 
shown in a series of quiz programs 
held the past year, it was recommended 
that an even greater number of them 
be held in 1941. 

he group also laid plans for going 
after the 1942 convention of the Na- 
tional Association of Insurance Agents 
in an aggressive way and plans to send 
several delegates to the mid-year meet- 
ing in Oakland for this purpose. 


Mountain Loss Ratio Good 
DENVER—Estimates made by lead- 
ing general agents place the 1940 loss 
ratio in the mountain field as between 
33 and 35 percent. The Colorado figures 
are expected to run around the same as 
last year but the New Mexico average 
will probably run slightly higher. While 
it is impossible to get authoritative 
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figures on this point as yet, indications 
are that fire premium volume for the 
year will run just slightly ahead of 1939 
—probably around 5 percent higher. The 
personal property floater has been one 
of the fastest growing coverages in the 
last year, it is reported. 


“Guiding Principles” for N. M. 

SANTA FE, N. M.—The New Mexico 
Association of Insurance Agents has 
approved the adoption of a “declaration 
of guiding principles” similar to that in 
effect in California and hopes to have it 
in full operation during the coming year, 
it was announced this week. 


Civil Service Post for West 
DENVER—Summers E. West, Pu- 
eblo local agent, who was appointed in- 
surance commissioner by Governor Carr 
before the recent civil service examina- 
tions were held, is slated to become a 
member of the three-man civil service 
commission when H. C. Getty retires. 








Protect Brokers in Service 
SAN FRANCISCO—The board of 


governors of the Insurance Brokers Ex- 
change of San Francisco has adopted 
resolutions which pledge the members 
of the organization to “preserve and 
foster” the business and interests of 
those members who may be called to 
service with the army or navy. The 
action pledges approximately 700 brok- 
ers holding membership in the exchange. 


Deny “Relief Is Excessive 

SAN FRANCISCO— Refuting 
charges that the Society of Insurance 
Brokers has been promiscuous in grant- 
ing relief to members, W. S. French, 
chairman of the executive committee, 
stated in his annual report that the re- 
lief has been small. 

“This committee,” Mr. French said, 
“has granted relief to 21 members to 
place business with companies not mem- 
bers of the Pacific Board, written at 
board rate and form, when accompanied 
by a letter from the assured directing 
the business. No other relief has been 
granted. 

“We have granted only one case of 
relief, not written at board rate and 
form, since our organization nearly six 
years ago, and in the last three years the 
amount of relief granted to all members 
of our society (outside of that made 
necessary because of the requirements 
of the exposition, oil schedules, syndi- 
cates and lack of capacity) averaged 
slightly over $12,500 in premiums.” 








Benjamin Assistant Commissioner 


H. A. Benjamin, who has been deputy 
insurance commissioner of California in 
charge of liquidations, has been advanced 
to assistant commissioner. 


Schiffer in General Agency 

PORTLAND, ORE.—W. E. Schiffer 
has purchased an interest in the New- 
lands-Summerill general agency of Port- 
land. Mr. Schiffer recently resigned as 
Portland manager for Seeley & Co. after 
five years in that post. Prior to his 
connection with Seeley & Co. he was 
for 10 years special agent of the Nor- 
wich Indemnity in Oregon and Wash- 
ington. 


Lyle Moves Phoenix Office 


The Lyle Adjustment Company has 
moved its main office in Phoenix, Ariz., 
to the Luhrs building. The telephone 
number remains the same except that 
the night telephone exchange number 
will be 3-8606. The new location is 
more accessible to a larger number of 
insurance offices. 








Southwestern University Lectures 
LOS ANGELES—Southwestern Uni- 


versity, Los Angeles, is having insur- 
ance men lecture before its classes on 
insurance. The schedule for the next 
few weeks include Hugo Methmann, 
Fireman’s Fund Indemnity, “Analysis 
of Insurance Statements;” R. E. White, 


insurance accountant, “Fundamentals of 
Insurance Accounting;” S. E. Nutt, 
Hartford Steam Boiler, “Boiler and Ma- 
chinery Insurance;” W. C. Fundenberg, 
Fidelity & Deposit, “Bonds;” R. H. 
Belknap, assistant secretary Occidental 
Life, “Life Insurance;” C. T. Green of 
Peckham & Green, independent adjust- 
ers, “Loss and Loss Adjustment.” 





Spokane Educational Meetings 

SPOKANE, WASH—At the first of 
the educational meetings of the Insur- 
ance Agents Association of Spokane, 
Charles Carroll of the J. M. McGovern- 
Carroll Company talked on fundamentals 
of insurance and the insurance agent’s 
responsibility. 

Tom Fitzpatrick, special agent for 
Hartford Accident, spoke on comprehen- 
sive liability policies. He reviewed in 
detail the provisions of the form and 
called attention to the exclusions, some 
of which may be eliminated by endorse- 
ment. He emphasized the importance 
of giving complete information regard- 
ing the risk on the work sheet. 

At the next meeting E. M. Leonard, 
special agent American Fire, will out- 
line fire insurance policies. 





The America Fore Pacific Auxiliary, 
consisting of women employes of the 
group in San Francisco, held its annual 
Christmas banquet Dec. 18. Miss Marie 


Guesser, president, turned over that 
office to Mrs. Kay Cooke, recently 
elected. 


At the annual Christmas party of the 
Insurance Women’s Association of Port- 
land, Ore., each guest brought a doll to 
be turned over to the “Toy & Joy Mak- 
ers” of the Portland fire department. 
Dorothy Kelley was general chairman. 





Little Progress Is Reported 
on New Jersey Pledge 


WEST ORANGE, N. J.—At the din- 
ner-meeting of the Essex County In- 
surance Agents Association, H. Donald 
Holmes, former president of the New 
Jersey Association of Underwriters and 
head of the association’s “contact com- 
mittee” in relation to the New Jersey 
pledge, stated that in spite of the sev- 
eral changes made in the pledge, little 
progress had been made with the com- 
panies through the E.U 

Several suggestions were made as to 
what should be done, but no action was 
taken, as the companies have until Jan. 
1 to consider the matter. It was stated 
that about a dozen companies had 
signed the pledge but that if the matter 
is not settled satisfactorily, the compa- 
nies will not be held to their declaration. 

W. D. O’Gorman, president National 
Association of Casualty & Surety 
Agents, explained the 11-point program 
of relation of company and agents and 
the progress made. An open forum 
followed his talk. 


Pittsburgh Insurance Day 
Will Be Observed Feb. 17 


PITTSBURGH — Pittsburgh Insur- 
ance Day will be held Feb. 17 in the 


William Penn Hotel. The general 
committee in charge includes C. H. 
Bokman, New Amsterdam Casualty, 


chairman; H. S. Bepler, general agent 
Manhattan Fire & Marine, and E. W. 
Murphy, A. L. Patterson agency, as- 
sociate general chairmen; F. A. Meisel, 
North British & Mercantile; H. : 
Schmidt, W. J. Zwinggi, Logue 
Brothers; E. E. Gangewere, American 
Casualty, and J. F. O’Connor, Employ- 
ers group. 

Chairmen of other committees are: 
reception, C. F. Flaherty, Tener-Lowry 
Company; dance, W. W. Allen, Home; 
dinner, J. J. O’Donnell, Lon C. Jeffrey 
Company; door, T. J. Beagean, London 
Assurance; entertainment, E. A. Logue, 


State of Pennsylvania; finance, W. J. 
Zwinggi, Logue Brothers; floor, W. H. 
Osborne, Aetna Casualty; guests, J. W. 
Henry; luncheon, A. W. Pardew, W. 
W. Flanegin Company; program, R. L. 
Milliman, C. T. Easterby & Co.; pub- 
licity, Jet Parker, American Automobile; 
speakers, W. C. Fiand, Crum & Fors- 
ter; tickets, E. E. Gangewere, Ameri- 
can Casualty; day program, P. M. Sim- 
merman, New Amsterdam; accident and 
health, Lon C. Jeffrey, Lon C. Jeffrey 
Co.; casualty, E. D. Sweet, Massachu- 
setts Bonding; casualty claims, F. F. 
Stigger, Maryland Casualty; fire and 
marine, J. H. Foster, Royal-Liverpool; 
surety, A. C. Supplee, United States Fi- 
delity & Guaranty. 





Easterby Gets Patriotic 

PITTSBURGH—The Patriotic has 
appointed the Charles T. Easterby Com- 
pany general agent in Allegheny, Butler, 
Westmoreland, Armstrong, Lawrence, 
Beaver, Washington and Greene coun- 
ties. R. L. Milliman is Pittsburgh man- 
ager of the Easterby company. 





Hawes Heads Safety Council 


ROCHESTER, N. Y.—Louis Hawes, 
secretary Rochester Board, has_ been 
elected president of the Rochester Safety 
Council. He was first vice-president 
during the past year. The Rochester 
Board coordinates its accident preven- 
tion activities with the safety council. 

Roy A. Duffus, secretary James Johns- 
ton agency, has given many safety talks 
for the council in schools throughout 
Rochester and neighboring towns. 





New England Exchange Nominees 


BOSTON—New officers of the New 
England Insurance Exchange, proposed 
by the nominating committee are: Vice- 
president, Lee Sylvester, Boston, special 
agent Firemen’s; executive committee, 
G. L. Cady, Manchester, N. H., North 
British & Mercantile; H. J. Landen, 
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Auto Crash 15 Miles 
Away Causes Boston Fire 


BOSTON — An automobile 
crash in Needham, Mass., some 15 
miles outside Boston, caused a 
fire on State and Congress streets 
in the heart of this city. Dr. 
James E. Flanagan, West Rox- 
bury motorist, struck and knocked 
down a telegraph pole in Need- 
ham. The pole cafried power 
lines of 4,500 voltage which be- 
came entangled with Postal Tele- 
graph wires. The telegraph cable 
became charged with high volt- 
age electricity and carried it into 
Boston. The tremendous power 
broke down the insulation in a 
manhole on State street, near 
Congress, and started a smolder- 
ing fire, which company workers 
soon extinguished. 








Boston, Springfield Fire & Marine, and 
A. G. Tyrol, Springfield, Mass., New 
York Underwriters. 

President L. G. Fitzherbert, Boston, 
special agent Home, has another year 
to serve, as have Vice-presidents I. H. 
Worth, Boston, Liverpool & London & 
Globe; T. G. Brown, Hartford, Automo- 
bile; R. P. Burke, Portland, Me, 
American Eagle, and H. W. Jones, Bos- 
ton, Aetna Fire. The annual meeting 
will be held Jan. 11. Eight new men- 
bers were admitted to the exchange. 





Would Abolish Arbitration Plan 


BOSTON—Fire insurance interests 
were surprised at the filing of a bill by 
Assistant Attorney-general Sullivan to 
do away with the arbitration clause in 
the standard fire policy. The bill would 
make it illegal to write a policy with a 
provision for reference of the amount 
of the loss to three referees and void 
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all such provision in existing policies. 
The argument for the measure appears 
to be objection to the existing system 
which makes it necessary for an insurer 
to submit a loss claim to reference be- 
fore suit can be brought in court. How- 
ever, if reference is abolished and dis- 
— claims go to court, insured would 
be subject to considerable delay in set- 
tlements, as Massachusetts courts are 
some five years behind in trial cases. 


FBI Man Asks Cooperation 


BOSTON—Insurance men can per- 
form a real defense service by helping 
to prevent stoppage in vital New Eng- 
land industries, G. V. Doherty, special 
agent Boston office of the Federal Bu- 
reau of Investigation, told the Associa- 
tion of Mutual Field Men at the Decem- 
ber meeting. Suspicious acts or persons 
should be reported direct to FBI head- 
quarters to prevent the spread of un- 
founded rumors which might cause pub- 
lic hysteria. 

President J. N. Tulley, assistant secre- 
tary Dorchester Mutual Fire, assured 
Mr. Doherty that mutual field men 
would give the FBI the fullest coopera- 
tion. 

R. C. Baker, executive vice-president 
Mutual Fire Insurance Association of 
New England, discussed plans to create 
a better public understanding of the eco- 
nomic functions of insurance and the 
policyholder services rendered by agents. 
Several field men reported that agents 
throughout Massachusetts and ‘New 
Hampshire were cooperating in the as- 
sociation’s present newspaper program. 


Hold Compulsory Auto Forum 


PITTSBURGH—A forum on com- 
pulsory automobile insurance was _ held 
at the monthly meeting of the Pitts- 
burgh Association of Insurance Agents. 
W. J. Zwinggi, Logue Brothers, mem- 
ber of the committee on compulsory 
automobile insurance of the Pennsylva- 
nia Association of Insurance Agents, 
presided. Others leading the discussion 
were A. W. Pardew, W. W. Flanegin 
Company; Jet Parker, Pittsburgh man- 
ager American Automobile, and C. H. 
Bokman, manager New Amsterdam 
Casualty. 


Changes in Franklin Office 

C. H. Smith has been elected vice- 
president as well as secretary of Frank- 
lin Fire. He serves as associate man- 
ager of the Philadelphia department. 

Percy G. Buck, who is in charge of 
production of the Philadelphia office, 
has been appointed assistant secretary. 
Joseph Flaherty has been named man- 
ager of the Franklin office. He has 
been assistant manager in charge of 
production and office manager. C. M. 
Mecke becomes assistant manager in 
charge of production. 














N. J. Bar Insurance Committees 

NEWARK—For tthe purposes. of 
studying various phases of the insurance 
laws in New Jersey, L. P. Kristeller, 
chairman of the insurance section of the 
New Jersey State Bar Association, has 
appointed new committees with these 
chairmen: Surety, W. P. Braun; com- 
pensation, L. B. Le Duc; lay adjusters, 
R. B. Meyner; fire, G. D. Speakman; 
life and health, L. J. Emmerglick; cas- 
ualty, G. M. F. McLaughlin; publica- 
tions, J. C. Paul. 

The committees will meet from time 
to time with the various insurance as- 
sociations in the state, to bring about 
cooperation and better understanding 
between the insurance interests and at- 
torneys. 


Speak to Pittsburgh School 


_PITTSBURGH — C. H. 
New Amsterdam Casualty, 
“Production” at the Dec. 23. session 
of the insurance school, sponsored 
by the Insurance Club of Pittsburgh 
with the cooperation of other local in- 
surance groups. 

On Dec. 30 “Elementary Law and the 
Insurance Agent,” will be covered by 
\. W. Pardew, W. W. Flanegin & Co.: 





Bokman, 
will discuss 


Jan. “The Viewpoint of the Client,” 

G. pO nl insurance manager Free- 
dom Oil Works Company; “Company 
Statements and Accounts,” Paul Synor, 
comptroller National Union Fire; Jan. 
9, “Pennsylvania Insurance Laws,” H. 
R. Teitrick, Pennsylvania insurance de- 
partment. 


NEWS BRIEFS 


Prentiss Loring, Son & Co., Portland 
Me., have been presented a certificate 
of appreciation for 75 years representa- 
tion of the Hanover Fire. P. Q. Loring 
and E. G. Dunn, special agents, made 
the presentation. 

R. C. Baker, executive vice-president 
Mutual Fire Insurance Association of 
New England, addressed the Boston 
Retail. Credit Women’s Association on 
the legislative power of the consumer. 

Ernest A. Paviour, president of R. S. 
Paviour & Son, Rochester, N. Y., has 
been elected a trustee of Rochester Sav- 
ings Bank. 

The Association of Insurance Women 
of New Jersey will hold its annual 
Christmas party Dec. 19 in Newark. 
Huldah Doane of Walstrum, Gordon & 
Forman, Ridgewood, program chairman, 
and Ann Dirion, Feist & Feist, Newark, 
are in charge of arrangements. 


CANADIAN 


Rule Out $50 Deductible 
P. D. Form Except in Quebec 


TORONTO—Insurers in all Cana- 
dian provinces except Quebec are for- 
bidden to issue new automobile policies 
with the existing form of endorsement 
relieving the insurer of liability for 
property damage under $50 in consid- 
eration of a remission of part of the 
premium, under a ruling by the Asso- 
ciation of Superintendents of Insurance 
of the Provinces of Canada. 

At the annual meeting of the super- 
intendents, it was decided that the pow- 
ers as to approval of forms by the su- 
perintendents did not extend to this 
form and the committee was instructed 
to advise insurers that the use of such 
a form must be discontinued. 

Policies now in force with this en- 
dorsement attached may run until ex- 
piration but on renewal it will be neces- 
sary to rewrite such contracts without 
the endorsement. 

















Form New Montreal Company 


MONTREAL—A new company to be 
known as the General Security of Can- 
ada will be incorporated here with $2,- 
000,000 capital and head office in Mon- 
treal. For the present it will operate 
solely in the province of Quebec. 

The incorporators include A. Samois- 
ette, manager for Canada of the Phoenix 
of Paris and associate companies, and 
John K. Leonard, insurance manager. 


The new company ree to transact 
all classes of insurance or reinsurance 
which are permitted by the insurance 
laws of Quebec, except life insurance. 


Pitfalls in Drafting Contracts 

MONTREAL—Some of the pitfalls 
in drafting fire insurance contracts were 
outlined by J. A. Mann at an “associa- 
tion luncheon” of the Insurance Insti- 
tute of Montreal. He gave several il- 
lustrations of difficulties that can be 
avoided by watching the language of 
contracts. He urged all insurance men 
to become thoroughly familiar with the 
statutory conditions of the province in 
which they write policies, and to be 
careful in describing a risk. 


Louden Made Alberta Manager 


O. D. Louden has been appointed 
manager of the Home’s Alberta branch 
office at Calgary, succeeding. the late 
A. C. Hagen. Mr. Louden has been a 
special agent attached to the Alberta 
branch for many years. 


NEWS BRIEFS 


Pool Insurance, Ltd., Winnipeg, Man., 
will operate under a Dominion charter 
after Jan. 1, and will be known as Pool 
Insurance Company. 

K. J. Henderson, Ltd., Moose Jaw, 
Sask., have been appointed Saskatche- 
wan general agents of the Pearl Un- 
derwriters for fire, automobile and cas- 
ualty. 





W. S. Beaton, Sudbury, Ont., local 
agent, has been elected mayor of Sud- 
bury. 


‘MARINE 


Fur Commission Equalized 


The Inland Marine Underwriters As- 
sociation has authorized payment of 20 
percent commission on fur coat insur- 
ance when written under a schedule in 
connection with the personal property 
floater. Heretofore the commission has 
been only 15 percent in ordinary terri- 
tory although 20 percent commission 
could be paid when fur coats were in- 
sured under a separate policy. 


Make Film on Motor Boats 


The two fire and marine affiliates of 
\etna Life, the Automobile and Stand- 








ard Fire, have just completed produc- 
tion of a new motion picture film, 
“Pleasure Afloat,” which will be given 


its premier at the companies’ exhibit at 
the National Motorboat Show, Grand 
Central Palace, New York, Jan. 10-18. 
The film presents some of the pleasures 
of power boating. It was photographed 
off the Eastern seaboard recently by 
the companies’ own motion picture unit, 
including the director, camera men and 
cast, and was completed in their own 
laboratory in Hartford. This is a color 
and sound picture. It shows how in- 
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surance with its accompanying safety 
engineering and inspection service helps 
to make boating safer by minimizing 
fire, explosion and other hazards. Later, 
“Pleasaure Afloat” will be made avail- 
able through agents of the Automobile 
and Standard Fire, for showings before 
yacht clubs and other organizations in- 
terested in power boating. 





Forgery Rules and 
Rates Revised 


(CONTINUED FROM PAGE 19) 


branches has been eliminated. Rates 
for this section of the rider are lower 
than for the old endorsement. There is 
a sliding scale, varying on bonds of $25,- 
000 from $3.75 each for the first five 
branches to $1.50 each for branches in 
excess of 25, and going down to 25 
cents per branch for each additional 
$5,000 over $50,000. Minimum annual 
premium for this clause is $18.75 and 
maximum annual premium per branch is 
that for a bond of $250,000. 





Securities Bond Reduction 


The rates for the different insuring 
clauses of Forms No. 3 and 4 of the 
securities blanket bond are unchanged, 
but the new rules provide that the rates 
for the portion of the coverage under 
any insuring clause in excess of $100,000 
shall be reduced 50 percent. 

The rules for the lenders form of 
bankers forgery bond have been clari- 
fied to indicate that the basic premium 
means the premium stipulated in the 
manual for assured of different size be- 
fore credit for any deductible has been 
allowed. 


The New England Blue Goose held a 
dinner meeting in Boston. J. F. Dris- 
coll reported on the grand nest meet- 
ing. Most Loyal Gander W. A. Sturgis 
was in charge. 
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Hold F Snel Hearing 
on Compulsory Auto 


(CONTINUED FROM PAGE 5) 


state, a result attributable to the efficient 
police enforcement of speed limits and 
other road regulations. 

At the opening session Superintendent 
Pink outlined the conditions that led to 
the drafting of the compulsory measure 
by his department, in cooperation with 





the motor vehicle department. His re- 
marks were later amplified by Motor 
Vehicle Commissioner C. E. Miehle, 


the latter stating that his office received 
letters daily from persons injured in au- 
tomobile accidents declaring their in- 
ability to recover damages from those 
at fault owing to the lack of financial 
responsibility of the latter. 

F. N. Dull, Continental Casualty, rep- 
resenting the insurance section of the 
New York Board of Trade, and the In- 
surance Federation of New York, said 
both bodies were in favor of the New 
Hampshire measure. W. J. Gotleir said 
a poll of the membership of the Na- 
tional Automobile Assotiation was un- 
derway, seeking to learn the attitude of 
its membership on the subject, but that 
sufficient returns had not yet been re- 
ceived upon which to base a report. 

The Massachusetts compulsory law, 
Chairman Piper said, had been carefully 
studied by the committee and he was 
confident weaknesses in that statute 
had been eliminated in the measure pro- 
posed for this state. 


Prefer Hampton Measure 


It was generally conceded that the 
Hampton measure was superior to any 
bill of such character that has yet been 
presented, but its objectors held so 
many factors entered into the subject 
that additional study of the problem 
should be given, in order to learn if a 
still more effective method of dealing 
with the evils could not be found. To 
this suggestion the committee found 
itself unable to agree, asserting that the 
subject had been under investigation for 
several years and that whatever addi- 
tional data might be secured would not 
be likely to alter present data in any 
material degree. 

Of the 75,000 road accidents reported 
in this state last year, it developed, only 
those involving personal injuries were 
reviewed by the motor vehicle commis- 
sion. Mr. Miehle asserted that if the 
carrying of property damage as well as 
bodily injury protection were required 
his bureau would need an additional 
appropriation of $300,000 for personnel 
to enforce its provision. No hint as to 
the nature of the report the committee 
will make to the legislature was given, 
but from inquiries propounded and the 
statements made by Chairman Piper and 
certain of his committee associates from 
time to time there is no question as to 
their conviction that compulsory insur- 
ance is desirable in this state. 





Uniform Printing Co. 
Is Sold 


(CONTINUED FROM PAGE 5) 
in August of 1939 and died in July of 
this year, it was expanded to include 
printing of agency and office sup- 
plies and other printed material for 
companies. 

The issue that was provoked by this 
expansion of work has now been settled. 

The Courier-Citizen Company, ac- 
cording to the official announcement, 
has had wide experience in producing 
and servicing printing on a large scale 
to many national enterprises and it is 
under capable management. 

Walter B. Reilly, vice-president and 
general manager of the Courier-Citizen 
Company, will be general manager of 
the new organization. J. F. Reilly, vice- 
president in charge of sales, will have 
charge of the sales department and John 





Mitchell will have supervision and man- 
agement of the Chicago and Brooklyn 
plants. 

S. C. Hoffman will continue as assist- 
ant manager of the Chicago plant and 
H. A. Day as assistant manager of the 
Brooklyn plant. 

It is understood that as soon as an 
inventory can be taken and other details 
disposed of, the Uniform Printing & 
Supply Company will be extinguished. 
The uniform forms, plates and rights in 
connection therewith will, it is under- 
stood, be owned by the uniform forms 
committee. 


Study New Boiler 
Vandalism Cover 


(CONTINUED FROM PAGE 19) 
will be covered by both fire and casualty 
policies. 

The new prescribed vandalism en- 
dorsement for power plant policies says 
nothing about other insurance. Power 
plant insurance men, however, point 
out that this endorsement will be at- 
tached to the standard power plant pol- 
icy, which provides that recovery shall 
be excess over other insurance. Thus, 
it appears that where both fire and cas- 
ualty contracts cover a malicious dam- 
age loss, the assured will have to look 
first to his fire companies and can re- 
cover from the casualty carrier only for 
any deficiency in the amount recover- 
able from that source. 


Public Utility Situation 


An exception will probably be found 
in case of public utilities insured under 
the new extended coverage endorsement 
approved by the Central Traction & 
Lighting Bureau, where such assured 
have added malicious damage coverage 
under the extended coverage endorse- 
ment. There is a long and involved ap- 
portionment clause in this extended cov- 
erage endorsement, based upon the loss 
procedure agreed upon by the Central 
Traction & Lighting Bureau and the 
National Bureau of Casualty & Surety 
Underwriters in case of loss covered by 
both the extended coverage endorse- 
ment and a power plant policy. The 
agreement is that losses shall be divided 
equally between the fire and the cas- 
ualty carriers. Where either or both 
contracts provide for a deductible, this 
is deducted before the loss is divided. 
Presumably this apportionment will ap- 
ply to malicious damage losses where 
the risk is insured under this new form. 

In practice, it is expected that there 
will not be many overlapping losses, 
since assured who have adequate 
malicious damage coverage in fire com- 
panies will probably not be interested in 
the power plant endorsement. 


Four New Assistant 
Managers Are Appointed 


(CONTINUED FROM PAGE 5) 
risk, town grading and special hazard de- 
partments, and finally became office 
manager. 

In 1930 he became engineer for Hart- 
ford Fire and Citizens, working out of 
the Chicago and later St. Louis offices. 
In 1933, he was transferred to Rockford, 
Ill., as special agent for northern Illi- 
nois. In 1937 he was made assistant 
superintendent of the marine depart- 
ment, which position he has held until 
the present time. 








Personal Property Floater 
Authorized in D. C. 


WASHINGTON—The uniform defi- 
nition of marine insurance in the Dis- 
trict of Columbia has been modified to 
permit the personal property floater and 
the broadening of personal effects and 
silverware floaters to cover in the resi- 
dence of the assured. 

This change, which is effective imme- 
diately, marks the first time the personal 
property floater has been permitted in 
FE.U.A. territory. This policy has re- 


cently been authorized in most south- 
eastern states and, with a few scattered 
exceptions, is permitted generally in 
middle western and Pacific Coast juris- 
dictions. 


Railroad Appeal Bonds and 
What Happened to Surety 





(CONTINUED FROM PAGE 21) 
of and being managed by the corpora- 
tion itself, and accorded a certain pref- 
erential standing because of equitable 
considerations based upon the peculiar 
nature or character of a public utility 
corporation.” 

Would not that definition exactly em- 
brace the claim of a surety company 
which, for a nominal consideration and 
without security and at the request of 
and under an agreement to indemnify 
and save it harmless by the railroad cor- 
poration, had lent its credit by executing 
an appeal bond in behalf of the railroad, 
thereby staying the hand of the sheriff 
and protecting the property of the rail- 
road for the benefit of the bondholders? 


Supreme Court Holding 


The Supreme Court, as will hereafter 
more fully appear, did hold as far back 
as 1888 in the famous Morrison case, 
125 U. S. 591, that a personal surety who 
at the request of the railroad executed 
an injunction bond on its behalf was 
entitled to preference and payment, and 
such preference has been allowed the 
surety in other cases; but in the last 
case to reach the Supreme Court, in 
January, 1940, the district and the cir- 
cuit court of appeals had denied prefer- 
ence to a claim for personal injuries to 
an employe which had ripened into a 
duly superseded judgment. 60 Supreme 
Ct. Reporter, 416. 


Claim for Steel Rail 


There is the “special equities’ theory 
for the allowance of preferences, under 
which many items have been allowed, 
because, as the court said, “in equity 
and good conscience they should be al- 
lowed and paid,” and under which, in 
addition to the fact of suretyship, the 
Morrison case just mentioned was de- 
cided. Obviously this theory is even 
more elastic, uncertain, and impossible 
of exact definition than the six months 
rule. While it has at times taken the 
decision of a court, sometimes of last 
resort, to settle the question of a partic- 
ular claimed equity, this theory has 
served a useful purpose in providing a 
sort of omnibus opportunity under which 
almost any kind of claim may be made. 
One feature of this general theory is 
worthy of attention. While claims have 
been allowed a preference under the in- 
dividual circumstances of the case, con- 
Stituting the “special equities,” we can 
find no decision by a court of last re- 
sort on the broader proposition that a 
surety without security on an appeal 
bond for a railroad is entitled to ae 
ence and payment “in equity.” A dis- 
trict court in the eighth circuit, here- 
after referred to, in a very recent order, 





One of the Few Famous Hotels in 


AMERICA 


When important events come to Philadelphia, you'll find them 
at the Bellevue. The Republican National Committee had 
its headquarters here, of course. So did the Democratic 
National Committee four years ago. It is where things hap- 
pen, and outstanding people stay. It is the meeting place 
of people who do things in business, art and social life. 


Reasonable Rates 


BELLEVUE-STRATFORD 


IN PHILADELPHIA 
CLAUDE H. BENNETT, General Manager 


not appealed from and promptly com- 
plied with, has so held. 

Under any or all of these theories the 
preferential quality of a claim may de- 
pend on other factors. The preference 
of a claim for steel rail, for example, 
may depend on the time the material 
was furnished, the amount in relation to 
the size of the railroad, whether the 
creditor relied on the credit of the rail- 
road corporation, whether bondholders 
acquiesced in the operation of the rail- 
road by that corporation while the bonds 
were in default and the corporation in- 
solvent. The preference of a claim for 
rolling stock operated under a condi- 
tional sales contract may depend upon 
whether the stock was repossessed by 
the vendor or seized and used by the 
receiver. 


F. J. O’Neill Detroit Speaker 


F. J. O'Neill, president of Royal In- 
demnity, will be the speaker of the eve- 
ning at the annual meeting of the De- 
troit Association of Insurance Agents 
Jan. 16. 

Six men have been presented by the 
nominating committee for the four va- 
cancies on the board. They are: Henry 
W. Peacock, Kelly-Halla-Peacock; P. 
G. Clifton, Marsh & McLennan; C. G. 
Waldo, Bosquet & Co.; B. A. Carse, A. 
H. Sibley Company; Irving Blumberg, 
Blumberg Brothers, and Robert Wolf, 
Raymond & Raymond. 





Sprague Heads Insurance Unit 


NEW YORK—The insurance section 
of the New York Board of Trade has 
elected as chairman, M. E. Sprague, 
vice-president Home; vice-chairman, G. 
F. Neiley, assistant U. S. manager 
Royal; representative on the Board of 
Trade’s directorate, E. M. Allen, vice- 
president National Surety; secretary- 
treasurer, A. Buckingham of the 
Board of Trade executive office. 

A reception followed the meeting with 
Superintendent Pink of New York as 
guest of honor. 


New York Underwriters Bonus 


Employes of the New York Under- 
writers will receive as a Christmas 
bonus an amount equal to one-half of 
a month’s salary. 


New York Auto Club Elects 


NEW YORK—Officers of the Auto- 
mobile Underwriters Club of New 
York, elected at the annual meeting, 
are: President, C. S. Krause, Commer- 
cial Union; vice-president, E. A. Davis, 
Great American; secretary-treasurer, H. 
C. Stocker, Northern Assurance. 


Randolph G. & R. Board Chairman 


NEW YORK—F. F. Randolph, a 
member of the banking firm of J. & W. 
Seligman & Co., has been elected chair- 
man of the board of the Globe & Rut- 
gers and American Home. He succeeds 
the late Earle Bailie, whose place as a 
director was filled by the election of 
C. J. C. Quinn, also a member of the 


Selleman firm. 
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Our children can still write to Santa Claus 





v, 
“Any insv™ 


Western Department 
844 Rush St 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Pacific Department 
220 Bush St 





FIREMEN'S INSURANCE COMP 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Compuny 
Pittsburgh Underwriters @ Keystone Underwriters 
Milwaukee Mechanics’ Insurance Company 


ANY OF NEWARK, NEW JERSEY 
The Concordia Fire Insurance Co. of Milwaukee 
Royal Plate Glass & General Ins. Co. of Canada 
The Metropolitan Casualty Ins. Co. of N. Y. 
Commercial Casualty Insurance Company 





HOME OFFICE 
10 Park Place 
Newark, New Jersey 
Foreign Department 


Itt John St. 
New York, New York 


Canadian Departments 
461 Bay St., Toronto, Ontario 





Loeiblpig 


NS U R ANCE 


San Francisco, Calif. 404 West Hastings St., Vancouver, B. C. 

















“Happy, happy Christmas...” 


From an old edition of “‘Pickwick Papers.’’ 











“Christmas is close at hand, in all its bluff and hearty 
honesty ; it is the season of hospitality, merriment and open- 


heartedness.” 


We quote from the famous Posthumous Papers of 
The Pickwick Club because Charles Dickens knew so 
well how to portray and to convey the joyous spirit of 
the Christmas season. 


STANDARD ACCIDENT 


Standard Service 


In this same spirit, Standard of Detroit sends greetings to 
insurance agents and brokers everywhere. Helpful and 
dependable members of the communities which they serve, 
these representatives of an honored profession have built a 
reputation as men of good-will. 


This 56-year-old company wishes them success in their 
enterprises during the coming year. 


INSURANCE COMPANY 


Satisfies ... Since 1884 





